
      

    
   

       

    

     

                 
              

              
 

       

                

         

                  

                   

                   

      

  

   

       

     

   



    

   

        

                  

   

      

    

     

 

      

 

     

 

   



 

            

  

            

 

           

    

    

           

 

 

  

  

           

   

   



    

   

          

       

    

    

     

    

  

   

 

  

 

 

  

  

      

   



         

      

    

   

 

 
 

    

    

   

  

 

  

            

  

   



            

               

                 

              

                   

              

                 

     

      

    

        

     

    

        

   

  



   

          

      

   

  

   

 

 

 

  

  

   

  

   

 

 

 
       

  

  

         

      

    

    

 

 
 

    

    

   

  

 

  

   



            

  

            

              

                 

              

                   

              

                 

     

      

     

        

     

     

         

   

   



   

           

      

   

  

   

 

 

 

  

  

   

  

   

 

   

  
        

  

  

         

      

  

  

 

 

  

  

   

  

 

  

  

 

  

  

  

   



            

  

            

               

                 

              

                   

              

                 

     

      

       

           

     

       

           

       

               

         

 

  



     

          

         

 

  

 
 

 

 

 

 

 

   

    

  

 

  

    

   

  

  

    

   

   

  

  

  

   

   

  

   

  

   

   

  

  

    

 

  



               

 

 

         

   

  

  

  

            

           

         

         

  

    

   

   

  

 

            

                   

                

                 

               

                     

         

  

 

  



     

       

 

  

  

     

   

 

  



    
         

          
       

               
 

 

         

      

     

            
               

            
             

           
           

   

               
 

       

 

      

        
       
        

               
 

      

    

           
             

               
           

     
    
     

  



        
         

             
  

               
 

       

    

          
        

      

     

    

 

    

 

    

  

    

          

        

             

  

          

    

       

 

  







 

 

 

 

 

 

 

 

 

  

 

 

 

  

 

 

 

 

 

 

 

  

 

 

 

 

  

 

 

  

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

            

 

  

 





         

          

             

  

           

       
 

 

        
 

 

        
 

   

        

 

        

 

  

     

       

          

            
                 

             
            

    

  



   

       

    

    

     
          
        

        
      

      
        

  

       
 

      

           

            

        

          

          

 

     

        

  

     

    

     

      

     

    

    

     

    

     

      

     

    

    

  



     

   

      

     

      

   

  

 

     

     

     

    

    

    

  

       

     

     

  

    

     

     

      

  

    

    

     

   

     

     

  

 

      

       

     

     

   

      

      

   

     

     

   

      

     

      

   

  

 

     

     

     

    

    

    

  

       

     

     

  

    

     

     

      

  

   

     

   

     

     

    

   

      

    

    

     

   

    

     

      

     

     

    

  



  

      

     

     

    

   

    

     

     

    

      

    

   

    

  

     

    

     

      

     

    

   

      

   

     

     

     

 

    

     

    

 

    

      

    

     

    

      

     

     

 

    

    

   

    

     

     

    

      

    

   

    

  

     

    

     

      

     

    

   

      

   

     

     

     

 

    

     

    

 

    

      

    

     

    

      

     

     

 

    

    

    

   

    

    

  



        

   

    

    

    

    

     

    

     

     

   

   

    

    

   

     

     

   

     

     

      

       

     

     

   

     

     

      

     

    

     

     

     

   

     

     

    

    

     

    

     

     

   

   

    

    

   

     

     

   

     

     

     

     

 

     

     

      

       

     

     

   

     

     

      

     

    

     

     

     

   

     

     

    

   

    

      

     

  



   

   

    

      

     

  

    

      

     

     

    

   

    

    

   

     

    

    

 

    

     

   

   

     

    

    

      

     

      

   

     

    

      

   

     

     

     

     

   

   

     

    

  

    

      

     

     

    

   

    

    

   

     

    

    

 

    

     

   

   

     

     

     

     

 

     

    

    

      

     

      

   

     

     

     

   

    

       

      

  

   

   

     

    

  



          

     

      

     

     

      

      

   

    

    

     

     

     

 

    

   

    

     

       

     

     

    

     

    

    

    

    

    

   

    

    

    

    

     

    

   

    

     

      

    

    

    

  

     

      

     

     

      

      

   

    

    

     

     

     

 

    

   

    

     

       

     

     

    

     

    

    

   

     

     

   

     

    

    

    

    

    

   

    

  

    

     

      

    

    

 



    

      

       

     

     

   

      

      

   

  

      

       

     

     

   

      

      

   

     

    

     

      

     

    

    

     

   

      

     

      

    

   

     

     

     

    

       

     

    

    

     

    

    

     

    

     

    

     

      

     

    

    

     

   

      

     

      

    

   

     

     

     

    

       

     

    

    

     

    

    

     

    

 

    
 

  



   

          

          

         

         

          

           

          

      

      

          

        

    

      

     

          

           

      

     

          

         

        

        

       

     

         

      

           

         

           

         

           

        

     

  

     

   

 

    

 

 

    

     

   

    

 



     

    

     

   

    

     

    

    

   

      

     

     

    

   

     

    

     

  

   

    

    

     

     

   

    

     

   

    

      

     

  

     

       

   

 

    

    

    

    

      

    

    

     

    

     

    

      

     

     

      

  

    

    

      

     

     

    

   

     

    

     

    

    

     

   

    

    

     

     

   

    

     

   

    

      

     

  

  



  

     

           

      

       

      

       

       

           

           

      

       

        

        

       

         

       

         

           

          

          

            

           

      

         

          

            

          

       

  

        

        

         

        

        

         

        

           

       

         

          

      

     

      

    

  



   

   

    

       

       

   

    

    

 

    

     

   

    

     

    

    

   

      

     

     

    

   

     

    

     

  

   

    

    

     

     

   

    

     

   

    

      

     

  

     

       

    

     

   

    

     

    

    

    

    

      

    

    

     

    

     

    

      

     

     

      

  

    

   

      

     

     

    

   

     

    

     

    

    

     

  



   

   

 

    

   

      

      

   

    

     

     

   

   

   

   

    

      

   

  

      

       

    

      

      

    

  

   

   

     

    

    

 

     

    

    

    

   

     

    

     

     

   

     

      

   

    

    

     

     

   

    

     

   

    

      

     

  

     

       

   

 

    

   

      

      

   

    

     

     

   

   

   

   

    

      

   

  

      

       

    

      

      

    

  

   

   

     

  



          

     

    

   

      

     

   

      

     

      

      

  

   

     

      

       

     

     

     

     

   

      

    

   

      

    

     

   

    

     

    

    

   

      

    

 

     

     

    

   

    

     

     

     

     

     

      

      

     

    

   

      

     

   

      

     

     

    

    

     

   

    

     

    

    

    

    

      

    

    

     

    

     

    

      

  



   

     

     

    

   

     

    

     

  

   

    

    

     

     

   

    

     

   

    

      

     

  

     

       

   

 

    

   

      

      

   

    

     

     

   

   

   

   

   

    

      

     

      

      

     

     

      

  

    

   

      

     

     

    

   

     

    

     

  

   

    

    

     

     

   

    

     

   

    

      

     

  

     

       

   

 

    

   

      

      

   

    

     

     

   

   

 



        

        

        

        

        

        

          

           

         

        

     

         

      

       

        

        

         

      

     

          

        

         

         

          

          

         

        

           

          

         

      

     

    

   

      

     

   

      

    

        
     

  



  

      

              

           

              

             

                   

               

               

     

                 

                

            

                

                 

            

              

      

     

       

          

 



    

             

             

             

             

                 

                 

    

               

            

               

       

  

 

  

               

      

    

          

              
           

             
 

        
        

 
 

  
   

  
 

 

    

  

  



      
 

          

                   

            

              

               

                

        

                   

       

          

  

         

       

       

 

        

         

  

         

         

 

       

    

        

         

  



          

       

  

         

       

       

 

        

         

  

         

         

 

       

    

        

       

  



       

  

         

       

       

 

        

         

  

         

         

 

       

    

        

       

         

                     

  

  

   

        

  

   

  



        

         

  

   

  

    

    

          

           
         

    

    

  

     

              
              

               
               

       

         
               

         
              

    

               
 

         

          

  



         

    

          

            
           

          
               

         
         
       
    
          

     
     
       
      

         
  

       

  



             

       

                

              

   

 
       

 

        
 

       

       
 

  

 
      

 

 

        
 

       

      

   

 

     

 

 

       

        

 

 

     

  

 

       

  

  



  

   

    

     

                 
     

      
     

                
             

 
     

        
            

               
   

  

































































































































































































































 
                                                                
                                                                                          

                                                      

                                                                                          

NEW WORLD PREPARATORY CHARTER SCHOOL 
Statement of Financial Position 

as of June 30, 2021 

ASSETS 2020-21 2019-20 

CURRENT ASSETS 
Cash and cash equivalents  $  9,197,689  $  3,773,895 
Grants and contracts receivable 352,385 297,363 
Accounts receivables - -
Prepaid expenses                               230,833                                   347,567 
Contributions and other receivables                                  33,333                                                 - 

TOTAL CURRENT ASSETS                            9,814,240                                4,418,825 

PROPERTY, BUILDING AND EQUIPMENT, net                            8,256,716                                4,630,403 

OTHER ASSETS                          46,682,635                                      75,400 

TOTAL ASSETS 64,753,591 9,124,628 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 
Accounts payable and accrued expenses  $  471,696  $  673,806 
Accrued payroll and benefits                            1,504,566                                1,471,173 
Deferred Revenue                               249,465                                   190,136 
Current maturities of long-term debt                                             -                                                 - 
Short Term Debt - Bonds, Notes Payable                                             -                                                 - 
Other                                             -                                                 - 

TOTAL CURRENT LIABILITIES                            2,225,727                                2,335,115 

LONG-TERM LIABILITIES 
Deferred Rent                                             -                                                 - 
All other long-term debt and notes payable, net current maturities                          53,772,909                                1,225,823 

TOTAL LONG-TERM LIABILITIES                          53,772,909                                1,225,823 

TOTAL LIABILITIES                          55,998,636                                3,560,938 

NET ASSETS 
Without Donor Restrictions                            8,754,955                                5,563,690 
With Donor Ristrictions                                             -                                                 - 

TOTAL NET ASSETS                            8,754,955                                5,563,690 

TOTAL LIABILITIES AND NET 
ASSETS                          64,753,591                                9,124,628 

CK - Should be zero - -



 

              

                 
          

                                               
               

                                 

                                 

                                     
       

                                          
                                       

                                 

  
         
        

              
                   
  

            

NEW WORLD PREPARATORY CHARTER SCHOOL 
Statement of Activities 

as of June 30, 2021 

 Without Donor 
Restrictions 

2020-21 
 With Donor 
Restrictions  Total 

2019-20

 Total 

REVENUE, GAINS AND OTHER SUPPORT 
Public School District

 Resident Student Enrollment 
 Students with disabilities

Grants and Contracts
 State and local 
 Federal - Title and IDEA 
 Federal - Other 
 Other 

NYC DoE Rental Assistance
Food Service/Child Nutrition Program

TOTAL REVENUE, GAINS AND OTHER SUPPORT 

EXPENSES 
Program Services

 Regular Education 
 Special Education 
 Other Programs

Total Program Services
Management and general
Fundraising

TOTAL OPERATING EXPENSES 

SURPLUS / (DEFICIT) FROM SCHOOL OPERATIONS 

SUPPORT AND OTHER REVENUE 
Contributions

 Foundations
 Individuals 
 Corporations 

Fundraising
Interest income
Miscellaneous income
Net assets released from restriction

TOTAL SUPPORT AND OTHER REVENUE 

CHANGE IN NET ASSETS 

NET ASSETS BEGINNING OF YEAR
PRIOR YEAR/PERIOD ADJUSTMENTS

NET ASSETS END OF YEAR 

 $       

 $  

 $  

 $  

    10,143,060 
                2,524,612 

                      47,539 
                    639,886 
                1,225,823 
                                 - 
                1,258,595 
                                 - 

              15,839,515 

8,961,473 
2,463,717 

                                 - 
              11,425,190 
                1,262,192 
                      13,041 
              12,700,423 

                3,139,092 

12,000 
                                 - 
                                 - 
                                 -
                      40,173 
                                 - 
                                 - 
                      52,173 

                3,191,265 

                5,563,690 
                                 - 

8,754,955 

 $  

 $                      

 $  

 $  

- 
                                 -

                                 - 
                                 - 

         - 
                                 - 

               - 
                                 - 

- 

        - 
                                 - 
                                 - 

           - 
            - 

                                 - 
- 

                                 - 

-
                                 - 
                                 - 
                                 -
                                 - 
                                 - 
                                 - 
                                 - 

                                 - 

                                 - 
                                 - 

- 

 $  

 $  

 $  

 $  

10,143,060 
                2,524,612 

                      47,539 
                    639,886 
                1,225,823 
                                 - 
                1,258,595 
                                 - 

              15,839,515 

8,961,473 
                2,463,717 
                                 - 
              11,425,190 
                1,262,192 
                      13,041 
              12,700,423 

                3,139,092 

12,000 
                                 - 
                                 - 
                                 -
                      40,173 
                                 - 
                                 - 
                      52,173 

                3,191,265 

                5,563,690 
                                 - 

8,754,955 

 $              

 $                      

 $                      

 $  

             8,990,301 
                  2,242,015 

                150,303 
                       515,677 

                        - 
                                - 
                  670,000 

                                               - 

                            12,568,296 

     7,850,556 
         2,026,315 

                                         - 
          9,876,871 

            1,147,163 
                                    27,471 
                            11,051,505 

                              1,516,791 

          46,378 
                                      - 
                                       - 

                                    - 
                 75,305 

                                             - 
                                               - 
                                 121,683 

                              1,638,474 

                  3,925,216 
                                               - 

5,563,690 



                                                                                                      
                                                                                                      
                                                                                                      
                                                                          
                                                                          
                                                                                                      
                                                   

                                
 

 

                                     

NEW WORLD PREPARATORY CHARTER SCHOOL 
Statement of Cash Flows 

as of June 30, 2021 

2020-21 2019-20 

CASH FLOWS - OPERATING ACTIVITIES 
Increase (decrease) in net assets  $  3,191,265  $  1,638,474 
Revenues from School Districts - -
Accounts Receivable - -
Due from School Districts - -
Depreciation 292,229 260,750 
Grants Receivable (55,022) (125,763) 
Due from NYS - -
Grant revenues -                                                     - 
Prepaid Expenses                                       116,734                                       202,433 
Accounts Payable                                     (202,110)                                       326,910 
Accrued Expenses                                         33,393                                       444,216 
Accrued Liabilities                                                     -                                                     - 
Contributions and fund-raising activities                                                     -                     - 
Miscellaneous sources                                  (1,225,823)                                                     -
Deferred Revenue                                         59,329                                         22,631 
Interest payments                                                     -                                                     - 
Other                                                     -                                                     - 
Other                                        (33,333)                                                     -

NET CASH PROVIDED FROM OPERATING ACTIVITIES  $  2,176,662  $  2,769,651 

CASH FLOWS - INVESTING ACTIVITIES 
Purchase of equipment                                  (3,918,542)                                     (700,828) 
Other                                                     -                                                (31)

NET CASH PROVIDED FROM INVESTING ACTIVITIES  $  (3,918,542)  $  (700,859) 

CASH FLOWS - FINANCING ACTIVITIES 
Principal payments on long-term debt                                                     -                - 
Other                                 53,772,909                                    1,225,823 

NET CASH PROVIDED FROM FINANCING ACTIVITIES  $  53,772,909  $  1,225,823 

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS  $  52,031,029  $  3,294,615 
Cash at beginning of year                                    3,849,295                                       554,680 

CASH AND CASH EQUIVALENTS AT END OF YEAR  $  55,880,324  $  3,849,295 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all 
material respects, the financial position of New World Preparatory Charter School and 
Subsidiary as of June 30, 2021 and 2020, and the changes in its net assets and its cash flows for 
the years then ended in accordance with accounting principles generally accepted in the United 
States of America. 

Other reporting required by government auditing standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
October 28, 2021 on our consideration of New World Preparatory Charter School and 
Subsidiary’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, grant agreements, and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering New 
World Preparatory Charter School and Subsidiary’s internal control over financial reporting 
and compliance. 

Report on supplementary information 

Our audits were conducted for the purpose of forming an opinion on the consolidated 
financial statements as a whole. The accompanying supplementary financial information is 
presented for the purpose of additional analysis and is not a required part of the consolidated 
financial statements.  Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the 
consolidated financial statements.  The information has been subjected to the auditing 
procedures applied in the audit of the consolidated financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the consolidated financial statements or to the 
consolidated financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America.  In our opinion, 
the information is fairly stated in all material respects in relation to the consolidated 
financial statements as a whole. 

New York, New York 
October 28, 2021 
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NEW WORLD PREPARATORY CHARTER SCHOOL AND SUBSIDIARY 
Consolidated Statements of Financial Position 
As of June 30, 

Assets 
Current assets 
Cash and cash equivalents 
Grants receivable 
Security deposits 
Prepaid expenses 

2021 

$   9,197,689 
352,385 
33,333 

230,833 

$   

2020 

3,773,895 
297,363 

-
347,567 

Total current assets 9,814,240 4,418,825 

Property and equipment, net - Note 5 8,256,716 4,630,403 

Other assets 
Restricted cash and escrow reserves - Note 6 46,682,635 75,400 

Total assets $  64,753,591 $    9,124,628 

Liabilities and Net Assets 
Current liabilities 
Accounts payable and accrued expenses 
Accrued salaries and other payroll-related expenses 
Refundable advances 

$      471,696 
1,504,566 

249,465 

$      673,806 
1,471,173 

190,136 

Total current liabilities 2,225,727 2,335,115 

Long Term Liabilities 
Bonds payable, net 
SBA loan - paycheck protection program 

53,772,909 
-

-
1,225,823 

Total long term liabilities 53,772,909 1,225,823 

Total liabilities 55,998,636 3,560,938 

Net assets without donor restrictions 
Undesignated 
Reserve - contingency 

8,679,541 
75,414 

5,488,290 
75,400 

Total net assets without donor restrictions 8,754,955 5,563,690 

Total liabilities and net assets without donor restrictions $ 64,753,591 $   9,124,628 

The accompanying notes are an integral part of these consolidated financial statements.  
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NEW WORLD PREPARATORY CHARTER SCHOOL AND SUBSIDIARY 
Consolidated Statements of Activities 
For the years ended June 30, 

Operating revenue and other support 
State and local per pupil operating revenue 
General education 
Special education 
Facility lease assistance 

$      

2021 

10,143,060 
2,524,612 
1,258,595 

2020 

$   8,990,301 
2,242,015 

670,000 

Total state and local per pupil operating revenue 13,926,267 11,902,316 

Grants, contract and other support 
State and local grants 
Federal grants 
Contributions 
Cancellation of debt 
Interest and other income 

47,539 
639,886 
12,000 

1,225,823 
40,173 

150,303 
515,677 
46,378 

-
75,305 

Total operating revenue and other support 15,891,688 12,689,979 

Expenses 
Program expenses 
Regular education 
Special education 

8,961,473 
2,463,717 

7,850,556 
2,026,315 

Total program expenses 11,425,190 9,876,871 

Supporting services 
Management and general 
Fundraising 

1,262,192 
13,041 

1,147,163 
27,471 

Total program and supporting services expenses 12,700,423 11,051,505 

Change in net assets 
Net assets without donor restrictions - beginning of year 

3,191,265 
5,563,690 

1,638,474 
3,925,216 

Net assets without donor restrictions - end of year $        8,754,955 $   5,563,690 

The accompanying notes are an integral part of these consolidated financial statements.  
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NEW WORLD PREPARATORY CHARTER SCHOOL AND SUBSIDIARY 
Consolidated Statements of Cash Flows 
For the years ended June 30, 

2021 2020 
Cash flows from operating activities 
Change in net assets $    3,191,265 $  1,638,474 

Adjustments to reconcile change in net assets
   to net cash provided by operating activities
   Depreciation 292,229 260,750 

Cancellation of debt (1,225,823) -
   Changes in operating assets and liabilities 

Grants receivable (55,022) (125,763) 
Security deposits (33,333) -
Prepaid expenses 116,734 202,433 
Accounts payable and accrued expenses (202,110) 326,910 
Accrued salaries and other payroll-related expenses 33,393 444,216 
Refundable advances 59,329 22,631 

Net cash provided by operating activities 2,176,662 2,769,651 

Cash flows from investing activities 
Acquisition of fixed assets (3,918,542) (700,828) 

Net cash used in investing activities (3,918,542) (700,828) 

Cash flows from financing activities 
Proceeds from bonds payable 53,772,909 -
Proceeds from SBA loan - paycheck protection program - 1,225,823 

Net cash provided by financing activities 53,772,909 1,225,823 

Net change in cash, cash equivalents and restricted cash 52,031,029 3,294,646 
Cash, cash equivalents and restricted cash - beginning of year 3,849,295 554,649 

Cash, cash equivalents and restricted cash - end of year $  55,880,324 $  3,849,295 

Cash, cash equivalents and restricted cash as reported 
within the consolidated statements of financial position 
Cash and cash equivalents $    9,197,689 $  3,773,895 
Restricted cash and escrow reserves 46,682,635 75,400 

$  55,880,324 $  3,849,295 

The accompanying notes are an integral part of these consolidated financial statements.  
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NEW WORLD PREPARATORY CHARTER SCHOOL AND SUBSIDIARY 
Notes to the Consolidated Financial Statements 
June 30, 2021 and 2020 

Note 1 Organization 

New World Preparatory Charter School (the “School”), a 501(c)(3) tax-exempt organization, is 
a public charter school located in Staten Island, New York.  The School was granted a five-year 
charter in February 2010 and commenced sixth grade classes in September 2010. Seventh and 
eighth grades were added in 2011 and 2012.  The School is currently operating under its second 
charter renewal which is effective January 9, 2018 for an additional five years and was granted 
the expansion from Kindergarten to Fifth Grade, effectively making it a Kindergarten to Eighth 
Grade school. In September 2018, Fifth Grade was added and in September 2019, Kindergarten 
and 1st Grade were added. The School provides an exceptional education for students by 
employing research-proven strategies to raise middle school academic achievement including 
academic rigor and relevance, personalization, focused professional development, and 
meaningful engagement of families and the larger community. 

Friends of New World Prep, Inc. (the “Friends of NWP”), is a non-profit organization, founded 
in September 2018 under Section 402 of the Not-for-Profit Corporate Law of the State of New 
York.  Friends of NWP is exempt from Federal income taxes under Section 501(c)(3) of the 
Internal Revenue Code.  The board of trustees of the School has control over the board of 
trustees of Friends of NWP and as a result the two entities are being consolidated. 

From hereon in, the School and Friends of NWP are referred to as the “Organization”. 

Note 2 Summary of significant accounting policies 

Principles of consolidation. The financial statements are consolidated to include the accounts 
of the School and the Friends of NWP. All significant intercompany transactions and balances 
have been eliminated in the consolidation. 

Basis of presentation and use of estimates.  The consolidated financial statements have been 
prepared in conformity with accounting principles generally accepted in the United States of
America (“U.S. GAAP”), which requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the consolidated financial statements and the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ from those
estimates. 

Operating risk. The coronavirus outbreak may have an adverse effect on the results of 
operations. Given the uncertainty around the extent and timing of the potential future spread or 
mitigation of the coronavirus and around the imposition or relaxation of protective measure, the 
Organization cannot reasonably estimate the impact to future results of operations. 

Cash and cash equivalents.  The Organization considers all short-term, highly liquid 
investments, such as money market funds, to be cash equivalents. 
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NEW WORLD PREPARATORY CHARTER SCHOOL AND SUBSIDIARY 
Notes to the Consolidated Financial Statements 
June 30, 2021 and 2020 

Note 2 Summary of significant accounting policies – (continued) 

Financial statements presentation. The consolidated financial statements of the Organization
follows the accounting standard for not-for-profit organization, which require the Organization 
to report information regarding its consolidated statements of financial position and 
consolidated statements of activities according to the following net asset classifications: 

Net Assets without donor restrictions. Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of 
the Organization.  

Net Assets with donor restrictions.  Net assets subject to stipulations imposed by donors, 
and grantors. Some donor restrictions are temporary in nature; those restrictions will be met 
by actions of the Organization or by the passage of time. Other donor restrictions are 
perpetual in nature, where by the donor has stipulated the funds be maintained in perpetuity. 

Donor restricted contributions are reported as increases in net assets with donor restrictions.
When a restriction expires, net assets are reclassified from net assets with donor restrictions to
net asset without donor restrictions in the consolidated statements of activities.  

Revenue recognition.  The Organization recognizes revenue from the state and local 
governments based on the School’s charter status and the number of students enrolled. Such 
revenue is recorded when services are performed, in accordance with the charter agreement. 
The New York State Department of Education mandates the rate per pupil. Such revenue is 
recognized ratably over the related school year in which it is earned. 

Grants and contracts revenue are recognized when qualifying expenditures are incurred and/or 
services are provided to the students during the applicable school year. Funds received in 
advance or any unspent funds for which qualifying expenditures have not been incurred are 
recorded as refundable advances. Any unspent amounts might be returned to the granting 
agency or the granting agency can approve that those amounts be applied to a future grant 
period. 

Grants receivable. Grants receivable are recorded at net realizable value and do not bear 
interest. The allowance for doubtful accounts is the Organization’s best estimate of the amount 
of probable credit losses in existing receivables. Management determines the allowance based 
on historical write-off experience and reviews its allowance for doubtful accounts periodically. 
Past due balances are reviewed individually for collectability. Grants receivable are $352,385 
and $297,363 at June 30, 2021 and 2020, respectively. There is no allowance recorded at June 
30, 2021 and 2020 as all amounts are deemed collectible. 

Reserve contingency. Under the provisions of its charter, the Organization established an 
escrow amount to pay for legal and audit expenses that would be associated with dissolution, 
should such event occur. 
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NEW WORLD PREPARATORY CHARTER SCHOOL AND SUBSIDIARY 
Notes to the Consolidated Financial Statements 
June 30, 2021 and 2020 

Note 5 Property and equipment 

Property and equipment consist of the following as of June 30, 

2021 2020
 Leasehold improvements $           1,338,575 $    1,185,198 
 Land 1,919,232 1,919,232
 Building 959,356 959,356
 Furniture and fixtures 234,429 175,076
 Computer equipment 1,310,142 970,287
 Office equipment 60,859 39,959
 Construction-in-progress 4,839,606 1,494,549 

10,662,199 6,743,657
 Less, accumulated depreciation (2,405,483) (2,113,254) 

$           8,256,716 $    4,630,403 

Note 6  Restricted cash and escrow reserves 

Restricted cash and escrow reserve accounts as of June 30, are as follows: 

Debt service reserve fund 
Project fund 
Capitalized interest fund 
Reserve - contingency 

2021 
$    2,875,600 

39,606,599 
4,125,022 

75,414 
$  46,682,635 

$              

$     

2020 
-
-
-

75,400 
75,400 

Note 7 Retirement plan 

The Organization offers a 401(k) plan for all qualifying employees. Employees are eligible for 
the plan immediately upon employment. Participation in the plan is voluntary. Employees can 
make pretax contributions up to a maximum of 100% of their annual compensation, up to IRS 
limits for each calendar year. The Organization matches 100% of an employee’s contribution 
up to 4% of the employee’s annual compensation. For the years ended June 30, 2021 and 2020, 
the Organization’s matching contribution was $178,313 and $143,382, respectively. Such plan 
assets are held in a separate trust and are not included in the accompanying consolidated 
financial statements. All plan assets are held for the exclusive benefit of the Plan’s participants 
and beneficiaries. 
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NEW WORLD PREPARATORY CHARTER SCHOOL AND SUBSIDIARY 
Notes to the Consolidated Financial Statements 
June 30, 2021 and 2020 

Note 8 Concentration of credit risk 

The Organization maintains its cash in bank deposit accounts which, at times, may exceed 
federally insured limits. The Organization has not experienced any losses in such accounts. The 
management of the Organization believes it is not exposed to significant credit risk on cash and 
cash equivalents. 

The Organization received approximately 88% and 94% of its operating revenue, which is 
subject to specific requirements, from per pupil funding from the New York State Department 
of Education during the years ended June 30, 2021 and 2020, respectively. Additionally, the 
Organization’s grants receivable as of June 30, 2021 and 2020 consists of approximately 100% 
and 83%, respectively, from the New York State Department of Education. 

Note 9 Commitments 

The Organization is a lessee under various operating leases, principally for classroom space and 
administrative offices, which expire from June 30, 2023 to July 31, 2025. For the years ended 
June 30, 2021 and 2020, rent expense was $686,056 and $294,167, respectively. 

Future minimum lease payments, as follows: 

  Year Ending 
June 30,   Amount 

2022 
2023 
2024 
2025 

Thereafter 

$            749,946 
804,673 
513,750 
529,163 

44,204 
$         2,641,736 

Note 10 Contingency 

The Organization participates in a number of federal and state programs. These programs 
require that the Organization comply with certain laws, regulations, contracts, and agreements 
applicable to the programs in which it participates. All funds expended in connection with 
government grants and contracts are subject to audit by government agencies. While the 
ultimate liability, if any, from such audits of government grants and contracts by government 
agencies is presently not determinable, it should not, in the opinion of the management, have a 
material effect on the financial position or results of operations. Accordingly, no provision for 
any such liability that may result has been made in the accompanying consolidated financial 
statements. 
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NEW WORLD PREPARATORY CHARTER SCHOOL AND SUBSIDIARY 
Notes to the Consolidated Financial Statements 
June 30, 2021 and 2020 

Note 11 SBA loan-paycheck protection program 

On May 5, 2020, the Organization obtained a loan of $1,225,823 (the “PPP loan”) from a 
commercial bank pursuant to the Paycheck Protection Program (“PPP”) administered by the 
Small Business Administration (the “SBA”) pursuant to the Coronavirus Aid Relief and 
Economic Security Act (“CARES Act”). The PPP Loan and accrued interest will be forgivable 
after twenty-four weeks as long as the Organization uses the loan proceeds for eligible 
purposes, including payroll, benefits, rent and utilities, and maintains its payroll levels. The PPP 
loan matures on May 5, 2022 and bears an interest rate of 1% per annum, with interest accruing 
on the unpaid principal balance. No payments of principal or interest were due during the 
six-month period beginning on the date of the PPP loan (the “Deferral Period”). The PPP loan 
balance as of June 30, 2020 was $1,225,823. During fiscal year 2021, the Organization received 
notification that the PPP loan had been forgiven. The Organization recorded cancellation of 
debt in the amount of $1,225,823. 

Note 12 Bonds payable 

On June 15, 2021, Build NYC Resource Corporation provided construction and permanent 
financing of $52,125,000 through the issuance of $51,160,000 in Tax-Exempt Revenue Bonds 
(the “Series 2021A Bonds”), bearing interest at 2.75% to 3.30% per annum, with principal due 
at varying amounts annually through maturity on June 15, 2056, and $965,000 in Taxable 
Revenue Bonds bearing interest at 4.375% per annum which will be repaid in varying amounts 
through maturity on June 15, 2025. The proceeds of the bonds will be used to construct a 
three-story building at Staten Island, New York, to be used as classroom and administration 
space.  

Future minimum principal payments for the next five years and in the aggregate thereafter are 
as follows: 

  Year Ending 
June 30,   Amount 

2022 $                       -
2023 -
2024 
2025 
2026 

Thereafter 
Bonds payable 
Unamortized bond issuance costs 

775,000 
820,000 
850,000 

49,680,000 
52,125,000 

and issuance premium, net 
Bonds payable, net $       

1,647,909 
53,772,909 
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NEW WORLD PREPARATORY CHARTER SCHOOL AND SUBSIDIARY 
Notes to the Consolidated Financial Statements 
June 30, 2021 and 2020 

Note 13 Master lease 

The School has entered into a master lease agreement with the Friends of NWP for its rental 
space for a period of 40 years commencing May 1, 2020. The School is required to pay rent as 
defined in the master lease agreement except for the two months ended June 30, 2020, where the 
School paid a fixed amount of $375,000. The rent expense is calculated on a straight-line basis 
over the term of the lease. At June 30, 2021 deferred rent payable in the amount of $1,102,091 
represents the excess of the rent expense recognized over the actual rent paid. Rent expense 
under the master lease and deferred rent payable were eliminated on the consolidated financial 
statements. 

Minimum lease payments for the next five years is as follows: 

Year ending 
June 30, Amount 
2022 $        3,636,300 
2023 4,088,772 
2024 4,297,892 
2025 4,297,892 
2026 4,297,892 
Thereafter 145,412,027 

$    166,030,775 

Note 14 Subsequent events 

Management has evaluated subsequent events for disclosure and/or recognition in the 
consolidated financial statements through October 28, 2021, the date that the consolidated 
financial statements were available to be issued. There were no events requiring adjustments or 
disclosure to the consolidated financial statements. 

15 





 
 
 

 
 

 

 

 
 

 
 

 

 
 
 

 
 
 
 
 

 
 

Compliance and other matters 

As part of obtaining reasonable assurance about whether New World Preparatory Charter 
School and Subsidiary’s consolidated financial statements are free of material misstatement, 
we performed tests of its compliance with certain provisions of laws, regulations, contracts and 
grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance 
with those provisions was not an objective of our audits, and accordingly, we do not express 
such an opinion.  The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards.  

Purpose of this report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of the organization’s internal control or on compliance. This report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering the 
organization’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

New York, New York 
October 28, 2021 
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New World Preparatory Charter School 
Board Meeting 
Date: Monday, July 27, 2020 
Time: 4:30 PM 
Public Meeting Access: http://newworldprep.org/meeting20200727/ 

Minutes of the Meeting of the Board of Trustees 

1. Welcome/Roll Call   Quorum established and meeting posted with verification from Principal. 
Present:  Angelo Aponte, Bernie Lopez, Michael McVey, Jack Minogue, Larry Miraldi, Ana Romero, Alice 
Tobin, Terry Troia 
Absent:  Carin Guarasci, Peter Weinman 
Others:  Eugene Foley, Amanda Ainley, Beverly Garcia-Anderson, Gary Bergman, Paul Augello, Diane 
Sorensen, Colleen Kelleher 

2.  Approval of Minutes: A motion was made by Bernie Lopez and seconded by Larry Miraldi to accept the 
board minutes of June 22, 2020.  Unanimously Approved. 

3. Board Chairman’s Remarks: The meeting opened and passed on the traditional opening of Pledge of 
Allegiance, and NWP Mission statement. St. Adalbert’s lease is being finalized and a board resolution is 
needed once the lease is complete. The current status of construction and fundraising projects discussed. 
SPED concerns during covid. Alumni tracking reports needed. Cabrini Foundation grant application is in 
process. Moving into the new West campus.  

4. President Report:  Eugene Foley provided a written report that is attached. Highlights include: enrollment 
is currently on track but volatile due to Covid-19. 160 families respond to survey regarding school opening 
versus virtual and after school activities.  

Reports are being submitted to The Department of Health for the state and SUNY along with the SUNY annual 
report. Town Hall being held on Wednesday, July 29 for staff and families to discuss the three major models 
for returning to school (all in person, hybrid model and all virtual) and to take any questions. 

Thank you to Gary, Amanda and Randi for all of their extra work during the covid environment. American’s 
with Disabilities Act (ADA) regulations are being followed for all staff during covid. State expectations 
expected in August. Transportation still undetermined and will be addressed once rules are in place. 

Alumni interns are helping with packing classrooms for our move to St. Adalbert’s, our new West campus. 

5. Principal Report:  Amanda Ainley provided a written report that is attached. Highlights include: the hybrid 
and virtual models of instruction, plan to cover families with multiple children in different grades along with 
adaptations for those opting for virtual attendance only. Remote instruction schedule, counselor roles and 
SPED needs discussed. 

The summer program has been via live instruction and ends this week, attendance at 82%.  I-Ready diagnostic 
complete.  Fountas and Pinnell testing complete for K-1 this gives a baseline data point for starting the school 
year. 
6. Committee Reports 

• Parent Report:  No written report.  1000 facemasks were ordered by PTO for students and staff, cost 
covered by PTO.  

• Finance Report:  No written report.  Paul Augello discussed year-end strategies and uncertainties due 
to Covid.  Bond status discussed.    

• Personnel / HR Report:  No written report.  
• Facilities Report: No written report. Staff salary increases on hold due to funding cuts, considering 
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bonuses. 
• Academic Report:  No written report.  
• Strategic Planning:  No written report.  
• Security Committee:  No written report. 
• Nominating Committee:  No written report.  Outreach continues for the recruitment of new board 

members. 

7.  Old Business: No Old Business. 

8.   New Business:  Strategic and Academic Committee meetings will now be held on Wednesdays with the 
Strategic Committee meeting at 9:15am and the Academic Committee meeting at 10:15am.  Board and 
Committee meeting schedules are attached. 

                   
   

9.  Executive Session:  No Executive Session 

10.  Adjournment: 
At 6:01, a motion to adjourn was moved by Bernie Lopez and seconded by Larry Miraldi.  
Unanimously approved. 

Respectfully Submitted, 
Bernie Lopez 
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New World Preparatory Charter School 
Board Meeting 
Date: Monday, August 24, 2020 
Time: 4:30 PM 
Public Meeting Access: http://newworldprep.org/meeting20200824/ 

Minutes of the Meeting of the Board of Trustees 

1. Welcome/Roll Call   Quorum established and meeting posted with verification from Principal. 
Present:  Angelo Aponte, Carin Guarasci, Bernie Lopez, Michael McVey, Jack Minogue, Larry Miraldi, Ana 
Romero, Alice Tobin, Terry Troia, Peter Weinman 
Absent:  none 
Others:  Eugene Foley, Amanda Ainley, Beverly Garcia-Anderson, Gary Bergman, Paul Augello, Diane 
Sorensen, Colleen Kelleher 

2.  Approval of Minutes: A review of the minutes from the July 27 meeting occurred and the minutes have 
been updated to include:  New Business: The Strategic and Academic Committee meetings will be held on 
Wednesday’s with the Strategic Committee meeting starting at 9:15am and the Academic meeting at 10:!5.  The 
meeting schedule is attached.  A motion was made by Bernie Lopez and seconded by Larry Miraldi to accept 
the board minutes of August 24, 2020.  Unanimously Approved. 

3. Board Chairman’s Remarks: The meeting opened with the Pledge of Allegiance, and NWP Mission 
statement.  The lease with Saint Adalbert’s to be completed within the next few days.  We are expecting a visit 
from SUNY this year to our campuses for renewal; preparation is ongoing.  We are looking to negotiate space  
for our 7-8th graders so that no students will be on campus during construction.  Discussed possibilities of K-12. 

4. President Report:  Eugene Foley provided a written report that is attached. Highlights include: 94.9 
attendance confirmed during covid.  Our Guidance Counselors and Teacher are commended for their outreach 
efforts.  Student work and attendance is being closely monitored.  Student enrollment goals have been met; 
over enrollment was necessary to address the possibility of families transferring out of district due to the corona 
virus.  Staffing updates reviewed.  Town Hall meetings are ongoing to discuss the reopening process.  Our 
reopening plan has been submitted to SUNY.  

1000 cloth masks have been donated to NWP.  Parent Academy Workshops are ongoing: Google 
Classroom, Powerschool which helps to monitor child progress along with Internet Security and Safety. 

5. Principal Report:  Amanda Ainley provided a written report that is attached. Highlights include: parent 
survey results as of August 20th show 32% opting for 100% virtual learning.  Academic scheduling is attached.  
The total hours of school and professional development will remain the same this school year.  We will 
continue to address social, emotional issues for all of our scholars. Smaller cohort sizes will allow for more 
individualized support for scholars. Other services (speech, occupational and physical 
therapy and mandated counseling) will be provided via telepractice and/or teletherapy. 

Cleaning concerns have been addressed and a plan is in place for cleaning high touch areas 
throughout the day. Cleaning instructions reviewed with the nightly cleaning company. 

Pre-service started today and will include training and/or review on Marzano, Amplify, Fountas and 
Pinnel, Amplify and in-house professional development.  Pre-service details are attached. 

Yellow busing has not yet been confirmed by the DOE, we are waiting for an official update. 

6. Committee Reports 
• Parent Report:  No written report.  Facemasks have been purchased by the PTO for distribution to 

students and staff.   The next PTO meeting date is under review, families will be notified once 
confirmed.  

• Finance Report:  Paul Augello provided a written report that is attached.  Discussions include the 
final financial statements from the past fiscal year, which is up for review by our auditors. The state 
government may experience additional cuts throughout the year.  Reserves put in place will help along 
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with PPP funding that was received. Staff salary increases were put on hold due to funding cuts. 

• Personnel / HR Report:  No written report.  
• Facilities Report: No written report.  Morningstar Road, our new West campus is discussed. 
• Academic Report:  No written report.  
• Strategic Planning:  No written report.  
• Security Committee:  No written report. 
• Nominating Committee:  No written report.  Outreach continues for the recruitment of new board 

members. 

7.  Old Business: No Old Business. 

8.  New Business:  none. 
  

 Board of Trustees of NWPCS hereby formally accepts all updated Board Policies and 
Manuals for 2020-21. 

Motioned by Jack Minogue and seconded by Peter Weinman.  Unanimously approved. 

9.  Executive Session:  No Executive Session 

10.  Adjournment: 
At 6:17, a motion to adjourn was motioned by Bernie Lopez and seconded by Ana Romero.  
Unanimously approved. 

Respectfully Submitted, 
Bernie Lopez 
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