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COOPERMAN"®

Accountants and Advisors

INDEPENDENDR ITORBREP Tp

To the Board of Trustees p
Community Partnershi Charter School Education Cor oration p

Report on the Financial Statements p

We have audited the accom mnying financial statements of Community Partnershi Charter Schoop
Education Cor oration ("CPCSEC") (a non rofit organization), which com prise the statements of p
financial osition as of June 30, 2020 and 2019, and the related statements of activities, functional p
ex enses, and cash flows for the years then ended, and the related notes to the financial statements. p

Management's Responsibility for the Financial Statements p

Management is res onsible for the re aration and fair resentation of these financial statements in p
accordance with accounting rinci les generally acce ted in the United States of America; this includes
the design, im gementation, and maintenance of internal control relevant to the re aration and fair p

resentation of financial statements that are free from material misstatement, whether due to fraud or p
error. p

Auditor's Responsibility p

Our res onsibility is to ex ress an o inion on these financial statements based on our audits. We p
conducted our audits in accordance with auditing standards generally acce ted in the United States of p
America and the standards a licable to financial audits contained in Government Auditing Standards, p
issued by the Com proller General of the United States. Those standards require that we lan and p

erform the audit to obtain reasonable assurance about whether the financial statements are free from p
material misstatement.

An audit involves erforming rocedures to obtain audit evidence about the amounts and disclosures in p
the financial statements. The rocedures selected de end on the auditor's judgment, including thep
assessment of the risks of material misstatement of the financial statements, whether due to fraud or p
error. In making those risk assessments, the auditor considers internal control relevant to the entity's p

re aration and fair resentation of the financial statements in order to design audit rocedures that are
a ro riate in the circumstances, but not for the ur ose of ex ressing an o inion on the effectiveness
of the entity's internal control. Accordingly, we ex ress no such o inion. An audit also includes
evaluating the a ro riateness of accounting olicies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall resentation of the
financial statements. p

T o O

We believe that the audit evidence we have obtained is sufficient and a ro riate to rovide a basis for p
our audit o inion. p

CITRIN COOPERMAN & COMPANY, LLP
225 BROADHOLLOW ROAD, SUITE 401 MELVILLE, NY 11747 | TEL 631.930.5000
AN INDEPENDENT FIRM ASSOCIATED WITH MOORE STEPHENS
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COOPERMAN"®

Accountants and Advisors

Emphasis Matter m

As discussed in Note 12 to the fimaneial state nts, the World Health Organization has declared m
COVID-19 to constitute a "Publia #ealth E  rgency of International Concern." Given the uncertainty m
of the situation, the duration of any business disruption and relatednfipancial i  act cannot be m
reasormbly esti  tech at this tim oFurther re, CPCSEC received a paycheck protection progra m
govern  nt loan proceed in conjunction with this event. Our conclusiam is not  dified with respect m
to this  tter.

Opini n m

In our opinion, the fimaneial state nts referred to above present fawly, in all  terial respects, the m
fimancial position of Co nity Partnership Charter School Education Corporation as of June 30, m
2020 and 2019, and the change in its net assets and its cash flows for the years then ended, in m
accordance with accounting principles generally accepted in the Unitedrfitates of A rica. m

Ad pti n  New Acc unting Pr n uncements m

As discussed in Note 2 to the fmmmaal state  nts, Co nity Partnership Charter School Education m
Corporation adopted Accounting Standards Update ("ASU") 2018-08, Clarifying the Scope and Accounting m
Guidance for Contributions Received and Contributions Made, and ASU 2016-18 and Statement of Cash Flows m
(Topic 230): Restricted Cash (a consensus of the FASB Emerging Issues Task Force). Our opmion is not  dified m
with respeat to this  tter. m

Rep rt n Supplementary In rmati n m

Our audits were conducted for the purppse of for ng an opinion on the fimmneial state nts as a
wholenthe infor  tion containedrmethe state  nts of activities and functional expenses by charter for
the years ended June 30, 2020 and 2019, on pages 21 - 28, is presented for purposes of additional
analysis and is not a required part of the fimancial state  ntsnBach infor  tion is the responsibility of

nage nt and wasmderived fro and relates directly to the underlying accounting and other records
used to prepare the fimamcial state  ntsaThe infor  tion has been subjected to the auditing procedures
applied in the audits of the fimarecial state  nts and certain additional procedures, incjmding co  aring
and reconcilingnsuch infor tion directly to the underlying accounting and other records used to
prepare the finameial state nts or to the finameial statms nts the elves, and other additional
procedures in accordance with auditing standards generally accepted in the United itates of A rica. m
In our opiniomn the infor tion is fairly stmteal in all  terial respects in relation to the financial m
state  nts as a whole. m

5 8B
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COOPERMAN"®

Accountants and Advisors

Other Rep rt ng Requ red by G vernment Aud t ng Standards ¢

In accordanc with Government Auditing Standards, w hav also issu d our r port dat d Octob r 30, e
2020, on our consid ration of CPCSEC's int rnal control ov r financial r porting and on our t sts of its e
complianc with ¢ rtain provisions of laws, r gulations, contracts, and grant agr m ats and oth e
matt rs. Th purpos of that r port is to d scrib th scop of our t sting of int rnal control ov r e
financial r porting and complianc and th r sults of that t sting, and not to provid an opinion on e
int rnal control ov r financial r porting or on complianc . That r port is an int gral part of an audit e
p tform d in accordanc with Government Anditing Standards in consid ring CPCSEC's int rnal control e
ov r financial r porting and complianc . e

Mdvill , N w York e
Octob r 30, 2020 ¢



COMMUNITY cARTNERSHI CHARTER SCHOOL EDUCATION COR ORATIONCc

STATEMENTS OF FINANCIAL OSITIONc

JUNE 30, 2020 AND 2019
2020 c 2019 ¢
ASSETS
Cash and ash equivalents « $ 3,724,007 $ 694,146 ¢
Investments, at fair value 2,521,413¢ 3,367,892 ¢
Grants re eivable ¢ 11,738 309,665 ¢
A ou s i eres a do herre eivables 1,373 16,810
Prepaid expenses ¢ 15,693 12,403 ¢
Deferred rental osts, net ¢ 75,320 150,639 ¢
Property and equipment, net 36,953 55,855 ¢
Other non- urrent assets - dissolution funds ¢ 150,000 ¢ 150,000 ¢
TOTAL ASSETS ¢ $_ 7.056497 $_ 4757410 c
LIABILITIES AND NET ASSETS

Liabilities:

A ou s ayablea da ruedex e ses $ 1,211,449 § 1,122,075

Due to NYC Department of Edu ation 13,969 58,300

Due to Beginning with Children Foundation ¢ 324,780 568,225 ¢

Government loan pro eeds 2,315,000 ¢ -

Total liabilities ¢ 3,865,198 1,748,600 c

Commitments and ontingen ies (Notes 4, 5, 8,9 and 12) ¢
Net assets without donor restri tions:

Board-designated for fa ility and personnel osts ¢ 1,200,000 ¢ 1,200,000

Undesignated 1,991,299 1,808,810 ¢

Total net assets without donor restri tions ¢ 3.191.299 3,008,810

TOTAL LIABILITIES AND NET ASSETS $_ 7056497 $_ 4757410 c

See a ompanying notes to finan ial statements. c
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COMMUNITY t ARTNERSHI CHARTER SCHOOL EDUCATION COR ORATIONt

STATEMENTS OF ACTIVITIES ¢t

FOR THE YEARS ENDED JUNE 30, 2020 AND 2019 t

2020 2019
Opera ing revenue:
S a e and local per pupil opera ing revenue t $ t15,719,103 § 14,293,950
Governmen gran s 762,292 t 679,242 t
Federal IDEA revenue 112945 100,631
To al opera ing revenue t 16594340 t __15.,073.823 t
Opera ing expenses:
Program services:
Regular educa ion t 10,870,473 10,912,864
Special educa ion 5,368,350 t 4,405,673 t
To al program services 16,238,823 15,318,537 t
Suppor ing services:
Managemen and general t 1,197,449 t 1,261,005
Fundraising 169,308 154.425
To al suppor ing services 1,366,757 1,415,430
To al opera ing expenses t 17,605,586 16,733,967 t
Defici from governmen -funded school opera ions t (1,011,240) (1,660,144) t
O ther revenue:
Con ribu ions and gran s - priva e 54,566 28,485
Inves men earnings 125,163 125,022
Dona ed space and ren al assis ance 1,014,000 910,000
To al o her revenue 1,193,729 t 1,063,507
Change in ne asse s wi hou donor res ric ions t 182,489 (596,637) t
Ne asse s wi hou donor res ric ions - beginning t 3,008,810 3.605447 t
NET ASSETS WITHOUT DONOR RESTRICTIONS - ENDING $___3.191.299 §__ 3.008,810 t

See accompanying no es o financial s a emen s. t
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COMMUNITY | ARTNERSHI CHARTER SOHOOL EDUCATION COR ORATIONI

STATEMENTS OF CASH FLOWS |

FOR THE YEARS ENDED JUNE 30] 2020 AND 2019

Cash f ows from operating activities:
Change in net assets
Ad us men s o reconci e change in net assets to
net cash provided by (used in) operating activities:
Unrea ized gain on investments
Amor iza ion - ren reimburdemen
Depreciation
Bad debt expense
Changes in assets and iabi ities:
Grants receivab e
Accoun s, in eres and o er receivab es
Prepaid expenses
Accoun s payab e and accrued expenses
Due to (from) Beginning with Chi dren Foundation 1
Due to (from) NYC Department of Education

Net cash provided by (used in) operating activities

Cash f ows from investing activities:
Purchase of property and equipment
Proceeds from sa e of investments
Purchase of investments

Net cash provided by (used in) investing activities 1

Cash f ows from financing activities:
Government oan proceeds

Net increase in cash, cash equiva ents and restricted cash 1

Cas ,cas equivaen s and res ric ed cas - be innin

CASH, CASH EQUIVALENTS AND RESTRICTED CASH -
ENDING

Cash, cash equiva ents and restricted cash consist of the fo owing:
Cash and cash equiva ents
Disso ution funds

Cash, cash equiva ents and restricted cash shown in the
statements of cash f ows

2020 2019
$ 182489 $  (596,637)
(53,523) (54,993) 1
75,320 75,320
29,406 37,017
- 5,540
(202,073) 170,376
(4,563) 270,832
(3,290) (12,403) 1
89,3751 46,929 1
(243 ,445) 76,941
(44.331) 50,646
(174.635) 69.568
(10,504) (11,266)
1,100,000 225,000
(200,000) (225.000)
889.496 (11.266) 1
2,315,000 -
3,029,861 58,302 1
844.146 785844
$__ 3874007 $___ 844146
$ 3,724,007 $ 694,146
150,000 150,000
$__ 3874007 $ 844.146 1

See accompanying notes to financia statements. 1
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COMMUNITY nARENERSHI CHARTER SCHOOL EDUCATION C@GR ORATIONn

NOTES TO FINANCIAL STATEMENTS n
JUNE 30,2020 AND 2019

NOTE 1. n ORGANIZATION AND NATURE OF OPERATIONS n

NOTE 2.

Pri cipal Busi ess Activity

Commu ity Part ership Charter School Educatio Corporatio is a educatio n
corporatio that operates two charter schoolsn the borough of Brookly , New York. n

Effective October 1, 2014, Begi i g with Childre Charter School 2 ("BwCCS2") n
merged i to Commu ity Part ership Charter School f"CPCS"), the survivi g e tity. n
Co curre t with the merger, CPCS cha ged its ame to Commu ity Part ership n
Charter School Hducatio Corporatio ("CPCSEC"). n

On]July 1, 2014, the Board of Rege ts of the U iversity of the State of New York n
("SUNY™") gra ted a fourth provisio al charter to CPCS for the merger of BwCCS2a d n
CPCS to form CPCSEC, expiri go July 31,2017. n

O nMarch 8, 2017, the Board of Rege ts of SUNY re ewed the CPCSEC charter fora n
period of five years, expiri g July 31, 2022. n

CPCSEC'S missio is to provide perso alized educatio for each stude t, addressi g n
weak esses a d rei forci g stre gths through 1 dividualized i structio , dy amic n
curticulum, o goi g assessme t a d pate tal/commu ity e gageme t. CPCSEC puts n
the eeds of the whole stude t first, tra sce di g the academic rigor of the classroomm

a d urturi g the developme t of childre from their formative years through college.

The New York City Departme t of Educatio ("NYCDOE") provides free a d
reduced-price lu ches a d tra sportatio directly to a majority of CPCSEC's stude ts.

SUMMARY OF SIGNIFICANT ACCOUNTING OLICIES

Fi a cial Stateme ts Prese tatio

The accompa yi g fi a cial stateme ts have bea prepared o a accrual basis of n
accou ti g1 co formity with accou ti g pri ciples ge erally accepted i the U ited n
States of America ("U.S. GAAP"), which requires CPCSEC to report i formatio n
regardi g its fi a cial positio a d activities accordi g to the followi g et asset n
classificatio s:

Net Assets without Donor Restrictions - Net assets available for usei ge eral operatio sa d n

ot subject to do orifor certai gra tor) restrictio s. Board-desig ated et assets were
established by CPCSEC's board of trustees to provide for u foresee facility, perso el n
a d other issues. n

Ner Assets with Donor Restrictions - Net assets subject to do orsimposed restrictio s. n
CPCSEC reports co tributio s restricted by do orsas i creases i et assets without n
do ormestrictio s if the restrictio s expire (that is, whe a stipulated time restrictio

e ds or purpose restrictio is accomplished) i the reporti g period i which then
reve ue is recog ized. All other do orestricted co tributio s are reported as i creases n
1 etassets with do ormestrictio s, depe di g o the ature of the restrictio s. When

a restrictio expires, et assets with do orrmestrictio s are reclassified to net assets
without do or restrictio s a d reported i the stateme ts of activities as et assets n
released from restrictio s. There were o et assets with do ormestrictio s for the years n
e ded Ju e30,2020a d2019. n
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COMMUNITY cARENERSHI CHAREER SCHOOL EDUCATION CQR ORATIONe
NOTES TO FINANCIAL STATEMENTS ¢
JUNE 30£2020 AND 2019

NOTE 2. UMMARY OF SIGNSFICANT ACCOUNTING OLICIES (CONTINUED) e

Us _of Estimat s

Th pr paration of financial stat m ats in conformity with US. GAAP r quir s e
manag m et to mak  stimat s and assumptions that aff ct th r port d amounts of e
ass ts and liabiliti s and disclosur of conting nt ass ts and liabiliti s at th dat s of th
financial stat m aats, and th r port d amounts of r v nu s and xp ns s during th e
r porting p riods. Actual r sults could diff r from thos stimat s. e

Cash and Cash Equival ntse

CPCSEC maintains cash in d posit accounts which, at times, may xc d f d rally e
insur d limits. CPCSEC has not xp ri nc d any loss s in th s accounts. CPCSEC e
consid rs all highly liquid instrum ets purchas d with a maturity of thr months orl ss e
tob cash quival nte e

R strict d Cash

R strict d cash r fl cts $150,000 in funds maintain d in s parat accounts as r quir d e
by th Chart r School Institut to hav funds availabl to nsur an ord tly liquidation, e
dissolution or transition proc ss if CPCSEC's chart r wr to b t rminatd or e
CPCSEC was clos d for oth r r asons. Th r strict d cash is h Id in "Oth r non- e
curr ntass ts - dissolution funds" on th accompany stat m ats of financial position. e

Contributions e

Th financial stat m eats of CPCSEC r fl ct contributions r ¢ iv d from th public and e
oth r organizations. Contributions ar r cogniz d in th accompanying stat m aats of e
activiti s as r v nu in th p riod in which th y ar r c iv d or unconditionally e
promis d. CPCSEC r ports gifts of cash and oth r ass ts as r strict d support if th y e
ar r c iv d with donor stipulations that limit th ir us . Wh n a donor r striction
xpir s, that is, wh n a stipulat d time r stricion nds or purpos r striction is e
accomplish d, n t ass ts with donor r striction ar r classifi d as n t ass ts without e
donor r strictions and r port d in th stat m eats of activiti s as "Na ass ts r l as d e
from r strictions." Amounts r ¢ iv d with donor stipulations that limit th ir us to e
c rtain purpos s ar r port d as contributions without donor r strictions if th e
stipulat d purpos r striction is accomplish din th samey ar. e

P r-Pupil R v nu , Grants and R fundabl Advanc s e

R v nu from th stat and local gov rnm ats r sulting from CPCSEC's chart r status, e
which is bas d on th numb r of stud nts nroll d, is + cord d wh n s rvic s ar e
p rforma en accordanc with th chart r agr mat. Amounts r ¢ iv d prior ®
srvics bing rnd rd on b half of stud nts ar r cogniz d as amounts du to e
NYCDOE. R v nu from f d ral, stat and local gov rnm et cost r imburs mat e
grants and contracts is r cogniz d as r v nu wh n qualifying xp nditur s ar incurr d. e
Amounts r ¢ iv d in xc ss of xp nditur s incurr d ar r cogniz d as r fundabl e
advanc s. e
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COMMUNITY aARENERSHI CHAREER SCHOOL EDUCATION CQR ORATIONa

NOTE 2.

NOTES TO FINANCIAL STATEMENTS a
JUNE 3022020 AND 2019

UMMARY OF SIGNSFICANT ACCOUNTING OLICIES (CONTINUED) a

Gr nts, Accounts nd Other Receiv bles

Gr nts, ccounts nd other receiv bles re st ted tthe mount m a1 gement expects to a
collect. M gement ev lu tes such receiv bles nd est blishes n llow nce for a
doubtful ccounts b sed on history of write-offs nd collections nd current credit a
conditions. At June 30, 2020 nd 2019, m s gement determined th t no llow nce w s a
requireda a

Contributed Services nd Sp ce

Contributed services re reported s contributions t their f ir v lue if such services aa
cre te or enh nce nonfin nci 1 ssets, would h ve been purch sed if not provided by a

don tion, require speci lized skills, nd re provided by individu Is possessing such a
skills. a

A number of volunteers h ve m ale acontribution of their time to CPCSEC to develop a

¢ demic nd other progr ms nd to serve on the bo rd of trustees. The v lue of this
contributed time is not reflected in the ccomp nying fin nci I st tements in s much s
those services would not typic lly be purch sed h d they not been provided by
don tion. a

IS

CPCSEC w s the recipienaof don ted sp ce which w s used for the BwCCS2 middle a
school ¢ mpus. For the ye rs ended June 30, 2020 nd 2019, the v lue of the don ted
sp ce mounted to $348,209 nd $447,619 respectively, nd is included in "Don ted
sp ce ndrent | ssist nce" in the ccomp nying st tements of ctivities,a nd "Rent nd a
le sing costs" in the ccomp nying st tements of function 1 expenses. a

Investments
CPCSEC records investment purch ses t cost, or if don ted, tf ir v lue on the d te a
of don tion. There fter, investments re reported t their f ir v lues in the st tements a

of fin nci 1 position. "Investment e rnings, net" is reported in the st tements of a
ctivities nd consists of interest nd dividend income nd unre lized nd re lized
g in/loss, less extern 1 nd direct intern 1 investment expenses. o investment
expenses were incurred during the ye rs ended June 30, 2020 nd 2019. See Note 11 for
discussion of f ir v lue me surements. a

DD

Property nd Equipment a

CPCSEC c pit lizes 1l purch ses of property nd equipment in excess of $2,500 nd
with  useful life of gre ter th n one ye r. Property nd equipment re c¢ rriedat cost a
less ccumul ted depreci tion nd mortiz tion. Depreci tion is computed using the
str ight-line method over the estim #ed useful lives of the respective ssets. a

IS

IS

11 a
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COMMUNITY nARENERSHI CHARTER SCHOOL EDUCATION C@GR ORATIONn
NOTES TO FINANCIAL STATEMENTS n
JUNE 30,2020 AND 2019

NOTE 2. UMMARY OF SIGNSFICANT ACCOUNTING OLICIES (CONTINUED) n

Fu ctio al Allocatio of Expe ses

The cost of providi g the programs a d other activities has bee summarized o a n
fu ctio al basis i the accompa yi g stateme ts of fu ctio al expa ses. Accordi gly, n
certai costs have bee allocated amo g the programs a d supporti g services
be efited. Ge eral a d admi istrative expe ses i clude those expe ses that are ot n
directly ide tifiable with a specific program a d provide for the overall support a d
directio of CPCSEC. n

Expe ses that are allocated 1 clude the followi g:

Expe se Method of Allocatio
Salaries Directly charged
Payroll taxes, fri ge be efits Weigh ed average/head cou
Professio al feesa d co sulti g services Directly charged
dmi i mivea dofficerelaede pe e Directly charged
Office re t, utilities, equipme t, repairsa d n
mai te a ce Weigh ed average/head cou

I come Taxes

CPCSEC is a ot-for-profit orga izatio a d is exempt from federal i come taxes
u der Sectio 501(c)(3) of the I ter al Reve ue Code (the "IRC") a d from state n

1 come taxes. n

CPCSEC recog izes a d measures its u recog ized tax be efits i accorda ce with n
Fi a cial Accou ti g Sta dards Board ("FASB") Accou ti g Sta dards Codificatio n
("ASC") 740, Income Taxes. U der that guida ce, CPCSEC assesses the likelihood, based n
o their tech ical merit, that tax positio s will be sustai ed upo exami atio based o n
the facts, circumsta ces, a d 1 formatio available at the e d of each period. The n
measureme t of u recog ized tax be efits is adjusted whe  ew i formatio is
available, or whe a eve toccurs that requires a cha ge. n

Ma ageme t has evaluated CPCSEC's tax positio s a d has co cluded that CPCSEC n
has take o u certai tax positio s that require adjustme t to the fi a cial stateme ts. n

Rece tly Adopted Accou ti g Pro ou ceme ts

Contributions n

I Ju e 2018, FASB issued Accou ti g Sta dards Update ("ASU") No. 2018-08, n
Clarifying the Scope and Accounting Guidance for Contributions Received and Contributions Made n
("ASU 2018-08"), which provides guida ce for determi i g whether a tra sactio n
should be accou ted for as a co tributio or a excha ge tra sactio , a d whether a n
co tributio is co ditio al or u co ditio al. This ASU is effective for years begi 1 g
after December 15, 2018. CPCSEC adopted ASU 2018-08 effective July 1, 2019, usi g n
the modified prospective method as ma ageme t believes the sta dard improves
useful essa du dersta dability of the CPCSEC's fi a cial reporti g. n

12 n



COMMUNITY cARENERSHI CHARTEER SCHOOL EDUCATION CQR ORATIONCc
NOTES TO FINANCIAL STATEMENTS ¢
JUNE 3042020 AND 2019

NOTE 2. UMMARY OF SIGNSFICANT ACCOUNTING OLICIES (CONTINUED) ¢

Re ently Adopted A ounting Pronoun ements (Continued)

Contributions (continued)

Under the modified prospe tive method, the amendments are applied to agreements c
that are either not ompleted as of the effe tive date or entered into after the effe tive c

date. CPCSEC has determined that the appli ation of the amendments of ASU 2018-08
did not have a material impa t on the CPCSEC’s finan ial statements and related
dis losures. ¢

Cash Flows ¢

In November 2016, FASB issued ASU No. 2016-18, Statement of Cash Flows (Topi 230) c
("ASU 2016-18"). ASU 2016-18 requires that a statement of ash flows explain the c
hange during the period in ash, ash equivalents, and amounts generally des ribed as ¢

restri ted ash and restri ted ash equivalents to re on ile to the beginning-of-period
and end-of-period amounts shown on the statement of ash flows. CPCSEC adopted
the provisions of ASU 2016-18 as of July 1, 2019, and CPCSEC in luded restri ted ash
with its ash in the a ompanying statements of ash flows for all periods presented. ¢

Re ently Issued but Not Yet Effe tive A ounting Standards ¢

Revenue Recognition c

In May 2014, FASB issued ASU No. 2014-09, Revenue from Contracts with Customers (Topi
606), as amended ( ommonly referred to as "ASC 606"), whi h requires an entity to
re ognize revenue to depi t the transfer of promised goods or servi es to ustomers i
an amount that refle ts the onsideration to whi h the entity expe ts to be entitled in
ex hange for those goods or servi es. ASC 606 repla es most existing revenue
re ognition standards in U.S. GAAP, in luding industry-spe ifi standards, when it
be omes effe tive. In June 2020, FASB issued ASU No. 2020-05, Revenue from Contracts
with Customers (Lopic 606) and —Leases (Topic §42) ("ASU 2020-05"). ASU 2020-05
provided for an optional ele tion to defer the effe tive date for ASC 606 and related
amendments for an additional year. ¢

Prior to the Coronavirus pandemi , CPCSEC was finalizing its assessment and
evaluation of the impa t that ASC 606 will have on CPCSEC’s finan ial statements and
related dis losures. CPCSEC was unable to omplete its assessment and evaluation due
to the operational disruptions aused by the pandemi . As a result, CPCSEC ele ted the
option available under ASU 2020-05 to defer the effe tive date of ASC 606 for annual
reporting periods beginning after De ember 15, 2019, and for interim periods within
annual reporting periods beginning after De ember 15, 2020. The standard permits the
use of either the retrospe tive or umulative-effe t transition method. CPCSEC expe ts
at a minimum, the adoption will result in expanded dis losures that will enable asers to

Q0 A n

better understand the nature, amount, timing, and un ertainty, if any, of revenues and c

ash flows arising from ontra ts.
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COMMUNITY i ARTNERSHI CHARTER SCHOOL EDUCATION COR ORATIONI

NOTE 2.

NOTES TO FINANCIAL STATEMENTS i
JUNE 304 2020 AND 2019

UMMARY OF SIGNSFICANT ACCOUNTING OLICIES (CONTINUED) i

Fa r Value Measurements

FASB ASC 820, Fair Value Measurement, establ shes a framework for measur ng far
value. That framework provdes a far value h erarchy that prortzes the nputs to
valuat on techn ques used to measure fa r value. The h erarchy g ves the h ghest pr or ty
to unadjusted quoted prces n act ve markets for dent cal assets or labltes (Level 1
measurements) and the lowest pr or ty to unobservable nputs (Level 3 measurements).
Categor zat on w th n the valuat on h erarchy s based upon the lowest level of nput
that s sgnfcant to the far value measurement. Valuat on techn ques used need to
max m e the use of observable nputs and m n m ze the use of unobservable nputs.
Under th s standard, fa r value s def ned as the ex t pr ce, or the amount that would be
rece ved to sell an asset or pad to transfer a lablty n an orderly transact on between
market part ¢ pants as of the measurement date. 1

The three levels of the far value h erarchy under FASB ASC 820 are descr bed as
follows: 1

Level 1 nputs to the valuat on methodology are unadjusted quoted prces for
dent cal assets or lab 1t es n act ve markets that CPCSHC has the ab 1 ty to access.

Level 2 nputs to the valuat on methodology nclude: quoted prces for s m lar
assets or labltes n actve markets; quoted pr ces for dent cal assets or lab1tes
n nactve markets; nputs other than quoted pr ces that are observable for the
asset or lab1ty; and, nputs that are der ved pr nc pally from or corroborated by
observable market data by correlat on or other means. If the asset or lab 1ty has a
spec f ed (contractual) term, the Level 2 nput must be observable for substant ally
the full term of the assetorlablty. i

Level 3 nputs to the valuat on methodology are unobservable and s gn f cant to the
fa r value measurement.

CPCSHC assesses the levels of the nvestments at each measurement date, and transfers
between levels are recognzed on the actual date of the event or change n the
c rcumstances that caused the transfer n accordance wth ts accountng polcy
regard ng the recogn t on of transfers between levels of the fa r value h erarchy. There
were no transfers among levels dur ng the years 2020 or 2019. i

Subsequent Events 1

In accordance wth FASB ASC 855, Subsequent Events, CPCSHC has evaluated
subsequent events through October 30, 2020, the date on whch these fnancal
statements were ava lable to be ssued. There were no mater al subsequent events that
requ red recogn t on or add t onal d sclosure n these f nanc al statements. 1

14 1
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COMMUNITY SARTNERSHI CHARTER SCHOOL EDUCATION CGR ORATIONS

NOTES TO FINANCIAL STATEMENTS S
JUNE 30, 2020 AND 2019

NOTE 3. S LIQUIDITY AND AVAILABILITY

NOTE 4.

CPC EC strives to maintain liquid financial assets sufficient to cover general
expenditures. Financial assets in excess of daily cash requirements are invested in
certificates of deposit. S

Assets unavailable for general expenditures within one year that are limited to use
include a board-designated fund for facility and personnel costs. In the event the need
arises to utilize the board-designated funds, the reserves could be drawn upon through
board resolution.

The following table reflects CPC EC's financial assets as of June 30, 2020, reduced by
amounts not available for use for general expenditures within one year. S

Financial assets as of June 30, 2020:

Cash and cash equivalents $ 3,724,007
Investments 2,521,413
Grants receivable 511,738
Account ,int + t ndoth rr ¢ iv bl 21373 S
Total financial assets as of June 30, 2020 6,778,531

Less: assets unavailable for general expenditures S
withinon y 1
Board-designated for facility and personnel

costs 1,200.000
Total financial assets as of June 30, 2020 $_ 5578531

GOVERNMENT LOAN ROCEEDS

U. . GAAP does not contain authoritative accounting standards for forgivable loans
provided by governmental entities to a for profit entity. Absent authoritative accounting
standards, interpretative guidance issued and commonly applied by financial statement
paeparersf llaws sor he @lecsion f cpounfing a olicies amongst cceptable
alternatives. Based on the facts and circumstances, CPC EC has determined it most
appropriate to account for the Paycheck Protection Program (the "PPP") loan ffroceeds
under the debt model. Under the debt model, CPC EC recognizes the proceeds
received as debt, recognizes periodic interest expense in the period in which the interest
accrues at the stated interest rate and defers recognition of any potential forgiveness of
the loan principal or interest until the period in which CPC EC has been legally
released frdn its obligation by the lender. CPC EC deemed the debt model to be the
most appropriate accounting policy for this arrangement as the underlying PPP loan is a
legal form of debt and there are significant contingencies outside of the control of
CPC EC, mainly related to the third-party approval process for forgiveness.

On May 6, 2020, CPC EC received loan proceeds of $2,315,000 under the PPP. The
loan and accrued interest, or a portion thereof, may be forgiven after 24 weeks as long
as the borrower uses the loan proceeds for eligible purposes, including payroll, benefits,
rent, mortgage interest and utilities, and maintains its payroll levels, as defined by the
PPP. At least 60% of the loan proceeds must be spent on payroll costs, as defined by
the PPP, for the loan to be eligible for forgiveness. S
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COMMUNITY TARTNERSHI CHARTER SCHOOL EDUCATION CQR ORATIONT

NOTES TO FINANCIAL STATEMENTS T
JUNE 30, 2020 AND 2019

NOTE 4. T GOVERNMENT LOAN ROCEEDS (CONTINUED) T

NOTE 5.

he PPP loan matures two years from the date of first disbursement of proceeds to
CPCSEC (the "PPP Loan Date") and accrues interest at a fixed rate of 1%. Payments
are deferred for the first six months and are payable in 18 equal consecutive monthly
installments of principal and interest commencing upon expiration of the deferral
period of the PPP Loan Date.

CPCSEC currently intends to use the proceeds for purposes consistent with the PPP;

T
T
T

T

however, there can be no assurances that CPCSEC will ultimately meet the conditionsT

for forgiveness of the loan or that CPCSEC will not take actions that could cause
CPCSEC to be ineligible for forgiveness of the loan, in whole or in part. T

Minimum principal payment amounts required under the loan at June 30, 2020, are as
follows:

Yar di o] 30: Amo t
2021 $ 1,024,700
2022 1,290,300
otal $_2.315.000

RELATED- ARTY TRANSACTIONS T

he Beginning with Children Foundation (the "Foundation") is a not-for-profit
organization dedicated to improving the educational opportunities of underserved
children. he Foundation is a co-founder of CPCSEC.

Central Service Fees

As an educational manager to charter schools for the years ended | 30, 2020 and
2019, the Foundation entered into a Memorandum of Understanding ("MOU")
agreement with CPCSEC. Pursuant to the terms of the MOU, CPCSEC agreed to pay
service fees to the Foundation in the amount of $1,693,074 and $1,544,246 for the years
ended ] T 30,2020 a d 2019, respectively. he Foundation supported CPCSEC in the
areas of leadership and strategy, curriculum and assessment, research and evaluation,
teacher development and recruitment, parent and family engagement, business services,
compliance, development, technology, communications, board development and
evaluation of effectiveness. T

At ] 30, 2020 and 2019, $324,780 and $568,225, respectively, were due to the

T

T

H

T
T
T

T

T

Foundation. hese amounts were comprised of the remaining cost advances and net of T

pass-thru contributions made directly to the Foundation for CPCSEC. T
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COMMUNITY ecARTNERSHI CHARTER SCHOOL EDUCATION CQR ORATIONe

NOTE 5.

NOTE 6.

NOTE 7.

NOTES TO FINANCIAL STATEMENTS ¢
JUNE 30, 2020 AND 2019

RELATED- ARTY TRANSACTIONS (CONTINUED) e
D d rr d R ntal Costs

During th y ar nd d Jun 30, 2020, th Foundation incurr d ¢ rtain costs on b half
of CPCSEC in conn ction with th r novations and oth rsit pr parations mad to th

BwCCS2 Middl School. On Jun 1, 2017, CPCSEC nt r d into a r imburs ment
agt mat (th "Agr mat") tor pay xp ns s totaling $376,598 (th "Cost Advanc ")
to th Foundation. Th Cost Advanc will b paid back through fiv annual, non-
int r st-b aring payments coinciding with th t rmsofth 1l as (s Not 7).

Cost advanc 376,598
L ss: cumulativ payments mad through Jun 30, 2020 301,278
R maining cost advanc as of Jun 30, 2020 $ 75,320

Th r maining balanc of $75,320 has b ninclud din "D & tr d r ntal costs, n t" and
"Du to B ginning with Childr n Foundation" in th accompanying stat m ets of
financial position. Additionally, th annual r paym ext of $75,320 is amortiz d and
includ d in "R nt and 1 asing costs" in th accompanying stat m mits of functional e
Xp ns s.

RO PERTY AND EQUI MENTe

Prop rty and quipm et consist d of th following at Jun 30£2020 nd 20¢8:

Estimat d
2020 2019 Us ful Lif
Comput r quipm at $ 385555 § 375,051 3y ars
Furnitur and fixtur s 182,238 182,238 7y ars
L as hold improv m ats 36,451 36,451 5y arse e

604,244 593,740
L ss:accumulat d d pr ciation and

amortization 567,291 537.885
Prop rty and quipm et,n t $ 36,953 $_ 55.855
SCHOOL FACILITIES

Donat d Spac

CPCSEC occupi s spac in thr  public schools own d by th NYCDOE locat d in
Brooklyn, New York, which hav b nmad availabl to CPCSEC at no charg .

School Facility L. as

CPCSEC is obligat d und r a fiv -y ar | as agr m et with th Foundation, a r lat d
party, commencing July 1, 2016 and xpiring Jun 30, 2021. Th 1 as was for th us of
school facility spac for th BwCCS2 Middl School. Th 1as agr m nt contains

provisions for futur r et incr as s. In accordanc with U.S. GAAP, CPCSEC r cords e

monthly r nt xp ns qual ¢o th total of th paymats du ov r th 1as t rmg
divid d by th numb r of months of th 1 as t rme(straight-lin basis). e
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COMMUNITY hARENERSHI CHARTEER SCHOOL EDUCATION COR ORATIONh

NOTES TO FINANCIAL STATEMENTS h
JUNE 3052020 AND 2019

NOTE 7. h SCHOOL FACILITIES (CONTINUED) h

NOTE 8.

NOTE 9.

Sc_ool Facility Lease (Continued)

As of June 30, 2020, t e minimum annual rent payments required under t e lease is h
$1,014,000. T e payments are due during t e year ended June 30, 2021. h

In conjunction wit t e sc ool facility lease, t e Foundation provided donated space
amounting to $348,209 and $447,619 for t e years ended June 30, 2020 and 2019, h
respectively.

Rental Assistance

During t e years ended June 30, 2020 and 2019, CPCSEC received $665,791 and
$462,381, respectively, of rental assistance reimbursement from t ¢ NYCDOE. T ese
amounts will be paid to CPCSEC and will be due to t e Foundation as rental income.

EMPLOYEE BENEFIT IAN

CPCSEC maintains a defined contribution plan under Section 401(k) of t e IRC
acovering lle ligible rployees. pder Ce lan, p PCSEC mrovides  atc ing
contributions. In addition, CPCSEC may elect, on a discretionary basis, to contribute a
percentage of all qualified employees' compensation to t e profit-s aring component of h
t e plan. T e amount c arged to operations for contributions to t e defined
contribution plan was $147,696 and $142,717 for t e years ended Ju e 30, 2020 and
2019, respectively.

CONTINGENCIES

Grants and Contracts

Certain grants and contracts may be subject to audit by t e funding sources. Suc audits h
mig t result in t e disallowance of costs submitted for reimbursement. Managefment is h
of t e opinion t at suc cost disallowance, if any, will not ave a material effecton t e
accompanying financial statements. Accordingly, no amounts ave been providedint e h
accompanying financial statements for suc potential claims.

Litigation

CPCSEC is, from time to time, subject to ordinary and routine litigation. Management
presently believes t at t e ultimate outcome of t ese proceedings, individually or in t d
aggregate, will not ave a material adverse effect on CPCSEC's financial condition, h
results of operations or cas flows. Nevert eless, litigation is subject to in erent h
uncertainties, and unfavorable rulings could occur. An unfavorable ruling could include h
money damages and, in suc event, could result in a material adverse impact on

CPCSEC's financial condition, results of operations or cas flows for t e period in
w ic t eruling occurs. h
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COMMUNITY sARTNERSHI CHARTER SCHOOL EDUCATION COR ORATIONSs

NOTE 10.

NOTE 11.

NOTES TO FINANCIAL STATEMENTS s
JUNE 30, 2020 AND 2019

CONCENTRATIONS s
Grant Receivable

A of June 30, 2020 and 2019, New York State accounted for 92% and 90% of
CPCSEC' grant receivable balance, re pectively.

Account . Intere t and Other Receivable

For the year ended June 30, 2020 and 2019, New York State accounted for 39% and
54% of CPCSEC' account receivable, intere t and other receivable balance,
re pectively. s

Revenue s

State and local per pupil operating revenue from the New York State Education
Department accounted for 93% and 94% of total operating and other revenue for the
year ended June 30, 2020 and 2019, re pectively.

Inve tment

One financial in titution held 100% of CPCSEC' inve tment at both Ju 30, 2020
and 2019. The e certificate of depo it are in ured by the Securitie Inve tor Protection
Corporation.

FAIR VALUE MEASUREMENTS

A et and liabilitie mea ured at fair value are ba ed on one or more of three valuation
technique identified in the table below. The valuation technique are a follow :

(a) arket approach. Pridd and other relevant information generated by market
tran action involving identical or comparable a et or liabilitie ;

(b) ost approach. Amount that would be required to replace the ervice capacity
of ana et (replacement co t); and

(© neome approach. Tedhnique to convert future amount to a ingle pre ent

amount ba ed on market expectation (including pre ent value technique , s

option-pricing and exce earning model ).

19 s
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COMMUNITY ¢ecARTNERSHI CHARTER SCHOOL EDUCATION CQR ORATIONe

NOTE 11.

NOTE 12.

NOTES TO FINANCIAL STATEMENTS ¢
JUNE 30, 2020 AND 2019

FAIR VALUE MEASUREMENTS (CONTINUED) ¢

Th following tabl s summariz CPCSEC's ass ts m asur a at fair valu on a r curring e
basis, cat goriz d by U.S. GAAP's valuation hi rarchy as of Jun 30, 2020 and 2019;

Lvlil:
Quot d Pric s Lvl2
in Activ Significant Lvl13:
Mark ts for Oth r Significant
1d ntical Obs rvabl Unobs trvabl Total at Jun Valuation e
D scription Ass ts Inputs Inputs e 30, 2020 T chniqu
C rtificat s of d posit
(includ dininv stm ats) e $____ - §_2521413 § - $_2521413 ¢ (a)
Lvll:
Quot d Pric s Lvl12
in Activ Significant Lvl13:
Mark ts for Oth r Significant
1d ntical Obs rvabl Unobs trvabl Tota at Jun Valuationee
D scription Ass ts Inputs Inputs 30, 2019 T chniqu
C rtificat s of d posit
(includ d in inv stm ats) $____ -  $.3367.892 § - $_3.367.892 (a)

Th followingis a d scription of th valuation m ¢hodology us d for ass ts m asur d at
fair valu . Th r hav b n no chang s in th m ¢hodology us d at Jun 30, 2020 and e
2019:

Th c rtificat s of d positar stat d at quot d mark t pric s.
COVID-19

During th 2020 cal ndary ar, th World H alth Organization has d clar d COVID-19
to constitut a "Public H alth Em eg ncy of Int rnational Conc rn." Disruptions to
op rations hav occurr d as a r sult from quarantin s of volunt rs, donors and
v ndors in ar as aff ct d by th outbr ak. Furth rmor , conomic unc rtainti s hav
aris n which ar lik ly to n gativ ly impact support and r v nu . Giv n th unc rtainty e
of th situation, th duration of th disruption and r lat d financial impact cannot b e
r asonably stimat d at this tim e No adjustm aits or provisions w r mad in ths e
financial stat m aats r lat d to COVID-19. e

20 e
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COOPERMAN"®

Accountants and Advisors

INDEPENDENDR ITORBRKER T INTERNAIGCO. TR VER f
FINANCDAR. REP TIOGNANIM C PLIANOEHAND HER MATTERS BASED f
UD ANOAF IT FINANCIAL STATEMENORPERF MEIDIR ACC DANCE
ONYTH G ERNMENTA  ITING STANDARDS

To the Board o Trustees f
Community Partnership Charter School Education Corporationf

We have audited, in accordance with auditing standards generally accepted in the United States o f

America and the standards applicable to inancial audits contained in Government Auditing Standards £
issued by the Comptroller General o the United States, the inancial statements o Community f
Partnership Charter School Education Corporation ("CPCSEC") (a nonpro it organization), which f
comprise the statement o  inancial position as o June 30, 2020, 4nd the relfted statements o activities, f
unctional expenses, and cash lows or the year then ended, and the related notes to the inancial f
statements, and have issued our report thereon dated October 30, 2020.

InterndD@ontrol  er Financial Reporting f

In planning and per orming our audit o the inancial statements, we considered CPCSEC's internal f
control over inancial reporting (internal control) to determine the audit procedures that are appropriate f
in the circumstances or the purpose o expressing our opinion on the inancial statements, but not or f
the purpose o expressing an opinion on the e ectiveness o CPCSEC's internal control. Accordingly, f
we do not express an opinion on the e ectiveness o CPCSEC's internal control. f

A deficiency in internal control exists when the design or operation o a control does not allow management f
or employees, in the normal course o per orming their assigned unctions, to prevent, or detect and
correct, misstatements on a timely basis. A material weakness is a de iciency, or a combination o f
de iciencies, in internal control, such that there is a reasonable possibility that a material misstatement f
o the entity's inancial statements will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency is a de iciency, or a combination o de iciencies, in internal control that is less severe f
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration o internal control was or the limited purpose described in the irst paragraph o f
this section and was not designed to identi y all de iciencies in internal control that might befmateriak
weaknesses or signi icant de iciencies. Given these limitations, during our audit we did not identi y any
de iciencies in internal control that we consider to be material weaknesses. However, material f
weaknesses may exist that have not been identi ied.

CITRIN COOPERMAN & COMPANY, LLP
225 BROADHOLLOW ROAD, SUITE 401 MELVILLE, NY 11747 | TEL 631.930.5000
AN INDEPENDENT FIRM ASSOCIATED WITH MOORE STEPHENS

29 f
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Complian and Oth r Matt rs |

As part of obtaining reasonab e assurance about whether CPCSEC's financia statements are free from
materia misstatement, we performed tests of its comp iance with certain provisions of aws,
regu ations, contracts, and grant agreements, noncomp iance with which coud have a direct and
materia effect on the determination of financia statement amounts. However, providing an opinion on
comp iance with those provisions was not an objective of our audit, and according y, we do not express
such an opinion. The resu ts of our tests disc osed no instances of noncomp iance or other matters that
are required to be reported under Government Auditing Standards. 1

Purpos of this R port 1

The purpose of this report is soey to describe the scope of our testing of interna contro ahd
comp iance and the resuts of that testing, and not to provide an opinion on the effectiveness of

—_— —

1

CPCSEC's interna contro or on comp iance. This report is an integra part of an audit performed in 1

accordance with Government Aunditing Standards in considering CPCSEC's interna contro and
comp iance. According y, this communication is not suitab e for any other purpose. 1

Mevi e, New York 1
October 30, 2020 1

30 1
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