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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Bronx Charter School for the Arts as of June 30, 2021 and 2020, and the 
changes in its net assets and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Other matters 

Supplemental information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying schedule of expenditures of federal awards, as required by the audit 
requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), is 
presented for purposes of additional analysis, and is not a required part of the financial statements. 
Such information is the responsibility of management and was derived from and relates directly to 
the underlying accounting and other records use to prepare the financial statements. The information 
has been subjected to the auditing procedures applied in the audit of the financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the information is fairly stated, 
in all material respects, in relation to the financial statements as a whole. 

Other reporting required by government auditing standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 
22, 2021, on our consideration of Bronx Charter School for the Arts internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts 
and grant agreements and other matters.  The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on the internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering Bronx Charter School for the Arts internal control over financial reporting and 
compliance. 

New York, New York 
October 22, 2021 
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Bronx Charter School for the Arts 
Notes to the Financial Statements 
June 30, 2021 and 2020 

Note 1 Organization 

Bronx Charter School for the Arts ("BCSA") is an education not-for-profit institution formed to 
operate a charter school in accordance with an agreement with the Board of Regents of the 
University of the State of New York under a provisional charter valid until June 30, 2024. 

BCSA is a public school that opened in the South Bronx in September 2003. The school is 
founded on the principle that art education is a catalyst for the academic and social success of 
all students. BCSA began with 160 students in grades K-3 during the school year beginning 
September 2003, and has grown to serve approximately 300 students in grades K-5. The Bronx 
Arts Middle School opened in August 2018 with 6th grade students in the Soundview section 
of the Bronx, a ten-minute walk from the BCSA elementary school. BCSA added grade 8 and 7 
during the year ended June 30, 2021 and 2020, respectively. 

Note 2 Summary of significant accounting policies 

Basis of presentation and use of estimates. The financial statements have been prepared in 
conformity with accounting principles gen 

requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

Financial statements presentation. The financial statements of BCSA have been prepared in 
accordance with U.S. GAAP, which require BCSA to report information regarding its financial 
position and activities according to the following net asset classifications: 

Net assets without donor restrictions. Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of 
BCSA. These net assets may be used at the discretion of BCSA agement and the Board 
of Trustees. 

Net assets with donor restrictions. Net assets subject to stipulations imposed by donors, 
and grantors. Some donor restrictions are temporary in nature; those restrictions will be met 
by actions of BCSA or by the passage of time. Other donor restrictions are perpetual in 
nature, whereby the donor has stipulated the funds be maintained in perpetuity.  

Cash. BCSA maintains its cash in bank deposit accounts which, at times, may exceed 
federally insured limits. BCSA has not experienced any losses in such accounts and believes 
it is not exposed to any significant credit risk on cash. 
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Bronx Charter School for the Arts 
Notes to the Financial Statements 
June 30, 2021 and 2020 

Note 2 Summary of significant accounting policies - (continued) 

Grants receivable. Grants receivable is recorded at net realizable value. The allowance for 
doubtful accounts is BCSA estimate of the amount of probable credit losses in existing 
receivables. Management determines the allowance based on historical write-off experience 
and reviews its allowance for doubtful accounts periodically. Past due balances are reviewed 
individually for collectability. Grants receivable amounted to $632,773 and $444,127 as of 
June 30, 2021 and 2020, respectively. There are no allowances recorded at June 30, 2021 and 
2020, as management believes all amounts are collectible. 

Property, plant and equipment. Property and equipment are recorded at cost and are 
depreciated using the straight-line method over the estimated useful lives of the assets. 

Revenue recognition. BCSA recognizes revenue from the state and local governments 
based on BCSA's charter status and the number of students enrolled. Such revenue is 
recorded when services are performed, in accordance with the charter agreement. The New 
York State Education Department mandates the rate per pupil. Such revenue is recognized 
ratably over the related school year in which it is earned. 

Part of BCSA s grants and contracts revenue is recognized when qualifying expenditures are 
incurred and/or services are provided to the students during the applicable school year. Funds 
received in advance, or any unspent funds for which qualifying expenditures have not been 
incurred, are recorded as refundable advances. Any unspent amounts usually are returned to 
the granting agency. However, the granting agency can approve that those amounts be 
applied to a future grant period. 

Contributions are recognized when the donor makes a promise to give to BCSA, that is, in 
substance, unconditional. Contributions that are restricted by the donor are reported as 
increases in net assets without donor restrictions if the restrictions expire in the fiscal year in 
which the contributions are recognized. All other donor- restricted contributions are reported 
as increases in net assets with donor restrictions. When a restriction expires, net assets with 
donor restrictions are reclassified to net assets without donor restrictions. 

Income taxes. BCSA is tax-exempt under Section 501 (c)(3) of the Internal Revenue Code 
( IRC ) and has been classified as a publicly supported organization as described in IRC 
sections 509(A)(1) and 170(B)(1)(A)(II). 

Accounting principles generally accepted in the United States of America require 
management to evaluate tax positions taken and recognize a tax liability (or asset) if BCSA 
has taken an uncertain position that more likely than not would not be sustained upon 
examination by taxing authorities. Management has analyzed the tax positions taken and has 
concluded that, as of June 30, 2021, there are no uncertain positions taken or expected to be 
taken that would require recognition or disclosure in the financial statement. 
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Bronx Charter School for the Arts 
Notes to the Financial Statements 
June 30, 2021 and 2020 

Note 7 Net assets 

Board designated. BCSA established a board designated fund to promote its long-term 
financial stability. 

Net assets with donor restrictions. Net assets with donor restrictions are restricted to future 
programs and periods and are related to the Arts Middle School project. Net assets with 
donor restrictions were $- and $20,000 as of June 30, 2021 and 2020, respectively. 

Note 8 Conditional promises to give 

During the year ended June 30, 2019, BCSA received a $975,000 grant, of which $150,000 
was recognized as revenue in 2019. The remaining $825,000 is subject to the achievement 
of specific milestones specified in the grant agreement and, accordingly, has not been 
recognized in the accompanying financial statements. 

Note 9 Lease 

BCSA leases the building located at 950-954 Longfellow Avenue, Bronx, NY from Civic 
Builders (the "Owner") under the terms of a lease amended in July of 2010. The lease 
expires June 30, 2024, with a ten-year renewal option. The annual fixed rent of $540,012 
increases by 3% cumulatively each year on August 1. In addition, the landlord paid BCSA 
$450,000, which was recorded as a deferred lease credit and is credited towards rent 
expense, over the life of the lease. For the years ended June 30, 2021 and $2020, rent 
expense for this lease was $644,695 and $645,040, respectively, and was included in rent 
on the accompanying statement of functional expenses. 

As part of the amendment, BCSA is required to fund $25,000 into a tenant capital expense 
reserve account, on July 1 of each year. BCSA is entitled to be reimbursed for repairs and 
replacements pursuant to its lease obligations up to the balance available in the Reserve. 
The Owner may use proceeds in the account to pay for any repairs and replacements 
required to be performed by BCSA if BCSA fails to do so. After expiration of the lease, 
remaining funds in the Reserve will be refunded to BCSA. In the event of default, landlord 
will keep the funds. At June 30, 2021 and 2020, the balance for tenant capital expense 
reserve account was $207,776 and $75,626, respectively. 

BCSA has agreed to subject its leasehold interest to a mortgage of the Owner. The 
mortgage is a non-recourse obligation of BCSA, and the liability of BCSA is limited solely 
to recourse against the mortgaged property. If BCSA is not in default under the lease, the 
Owner has no right to proceed against BCSA for damages suffered in connection with the 
mortgage. 
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Bronx Charter School for the Arts 
Notes to the Financial Statements 
June 30, 2021 and 2020 

Note 10 Concentrations of risk 

BCSA received approximately 82% and 89% of its operating revenue, which is subject to 
specific requirements, from per pupil funding from the New York State Education 
Department during the years ended June 30, 2021 and 2020, respectively. Additionally, 
BCSA able consists of approximately 86% and 84% from the New York 
State Education Department as of June 30, 2021 and 2020, respectively. 

Note 11 Commitments and contingencies 

BCSA participates in a number of federal and state programs. These programs require that 
the BCSA comply with certain requirements of laws, regulations, contracts, and grant 
agreements applicable to the programs in which it participates. All funds expended in 
connection with government grants and contracts are subject to audit by government 
agencies. While the ultimate liability, if any, from such audits of government and 
contracts by government agencies is presently not determinable, it should not, in the 
opinion of the management, have a material effect on BCSA financial position or results 
of operations.  Accordingly, no provision for any such liability that may result has been 
made in the accompanying financial statements. 

Note 12 Potential impact of the pandemic 

In December 2019, an outbreak of a novel strain of coronavirus ( COVID-19 ) originated 
in Wuhan, China and has since spread to other countries, including the U.S. On March 11, 
2020, the World Health Organization characterized COVID-19 as a pandemic. As a result 
of the pandemic, BCSA began the 2020-2021 school year with a combined model that 
offers parents the option to choose between distance learning or onsite learning. BCSA 
transitioned to full onsite learning model in the 2021-2022 school year. The ultimate 
effect of COVID-19 on BCSA and its future operations cannot presently be determined. 

Note 13 Subsequent events 

Management has evaluated subsequent events through October 22, 2021, the date that the 
financial statements were available to be issued. Based on this evaluation, management has 
determined that no subsequent events have occurred which require disclosure in the 
financial statements. 
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Bronx Charter School for the Arts 
Notes to Schedule of Expenditures of Federal Awards 
For the year ended June 30, 2021 

Note 1 Basis of presentation 

The accompanying schedule of expenditures of federal awards (the Schedule ) includes the 
federal grant activity of Bronx Charter School for the Arts for the year ended June 30, 2021. The 
information in this Schedule is presented in accordance with the requirements of Office of 
Management and Budget (OMB) Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 

. Because the Schedule presents only a selected portion of the operations of 
Bronx Charter School for the Arts, it is not intended to, and does not, present the financial 
position, changes in net position or cash flows of Bronx Charter School for the Arts. 

Note 2 Summary of significant accounting policies 

The accompanying schedule of expenditures of federal awards is presented using the accrual basis 
of accounting. The information in this Schedule is presented in accordance with the requirements 
of Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards. The amounts reported as expenditures in this Schedule may differ from certain financial 
reports submitted to federal funding agencies, due to those reports being submitted on either the 
cash or modified cash basis of accounting. 

Note 3 Indirect cost rate 

Bronx Charter School for the Arts has elected not to use the 10% de minimis indirect cost rate 
allowed under the Uniform Guidance. 
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Compliance and other matters 

As part of obtaining reasonable assurance about whether Bronx Charter School for the Arts' 
financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with 
which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audits, and accordingly, we do not express such an opinion. We identified one 
instance of noncompliance described in the accompanying schedule of findings and questioned 
costs as Finding No. 2021-001.  

Bronx Charter School for the Arts  response to findings 

Bronx Charter School for the Arts response to the findings identified in our audit is described in 
the accompanying schedule of findings and questioned costs. Bronx Charter School for the Arts 
response was not subjected to the auditing procedures applied in the audit of the financial 
statements and, accordingly, we express no opinion on it. 

Purpose of this report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
Bronx Charter School for the Arts internal control or on compliance. This report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering the 
Bronx Charter School for the Arts internal control and compliance. Accordingly, this 
communication is not suitable for any other purpose. 

New York, New York 
October 22, 2021 
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We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program. However, our audit does not provide a legal determination of Bronx 
Charter School for the Arts  compliance. 

Opinion on each major federal program 

In our opinion, Bronx Charter School for the Arts complied, in all material respects, with the 
types of compliance requirements referred to above that could have a direct and material effect 
on each of its major federal programs for the year ended June 30, 2021. 

Report on internal control over compliance 

Management of Bronx Charter School for the Arts is responsible for establishing and 
maintaining effective internal control over compliance with the types of compliance 
requirements referred to above. In planning and performing our audit of compliance, we 
considered Bronx Charter School for the Arts internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of 
expressing an opinion on compliance for each major federal program and to test and report on 
internal control over compliance in accordance with the Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of Bronx Charter School for the 
Arts  internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies and 
therefore, material weaknesses or significant deficiencies may exist that were not identified. 
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The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 
purpose. 

New York, New York 
October 22, 2021 
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BRONX CHARTER SCHOOL FOR THE ARTS 
Schedule of Findings and Questioned Costs 
For the year ended June 30, 2021 

Schedule I  Summary of Audit Results 

Financial statements 

Type of report the auditors issued on whether the Unmodified opinion 
financial statements audited were prepared in 
accordance with GAAP: 

Internal control over financial reporting: 
Material weakness(es) identified? yes X no 
Significant deficiency(ies) identified that are not yes X none reported 
Considered to be material weakness(es)? 

Noncompliance material to financial statements noted? X yes no 

Federal awards 

Internal control over major federal programs: 
Material weakness(es) identified? yes X no 
Significant deficiency(ies) identified that are not 
Considered to be material weakness(es)? yes X none reported 

Type of a compliance for major 
federal programs: Unmodified opinion 

Any audit findings disclosed that are required to be 
reported in accordance with Uniform Guidance under Section 
2CFR200.516(a) yes X no 

Identification of major federal programs: 

CFDA number(s) Name of Federal Program or Cluster 
84.010A Title I Grants to Local Educational Agencies 

Dollar threshold used to distinguish between  
Type A and Type B programs: $750,000 

Auditee qualified as low-risk auditee? yes X no 
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BRONX CHARTER SCHOOL FOR THE ARTS 
Schedule of Findings and Questioned Costs 
For the year ended June 30, 2021 

Section II  Financial Statement Findings 

Finding No. 2021-001 - Teacher Certification 

Criteria: Teachers must be certified. However, there is a teacher certification 
exemption that allows charter schools to have uncertified teachers for 
30% of their teaching staff, or 5 teachers, whichever is less. The charter 
schools can also have an additional 10 uncertified teachers provided that 
five of these teachers are teaching math, science, computer science, 
technology, or career and technical education. 

Condition: The number of BCSA s uncertified teachers exceeds the maximum 
uncertified teachers allowed. 

Cause: There has been a pronounced shortage of teachers that affects hiring in 
NYC and nationwide. The pandemic has exacerbated this situation. That 
said, given the school s best efforts, BCSA did not hire enough certified 
teachers. BCSA did not enforce that returning teachers remain current 
with their certification. 

Effect: BCSA is not compliant with federal and state regulations that all 
teachers are New York certified, except for the exemptions noted above. 

Recommendation: We recommend that BCSA hire teachers who are New York State 
certified in the subject and grade level for their assignment. 

Questioned Costs: N/A 

Views of Responsible 
Officials: 

BCSA s management agrees with this finding. 

Section III  Federal Award Findings and Questioned Costs 

None noted. 
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BRONX CHARTER SCHOOL FOR THE ARTS 
Corrective Action Plan 
For the year ended June 30, 2021 

BCSA applies following corrective action plans for Finding No. 2021-01 to reduce the number 
of uncertified teachers: 

1. BCSA s management has met with every teacher who is uncertified and assessed where they 
are in the process of attaining certification. 

2. BCSA creates an EdTPA preparation course to support teachers in passing this exam. 

3. BCSA reimburses all uncertified teachers the cost of exams and applications. 

4. BCSA offers an immediate salary increase to teachers who gain certification all throughout 
the school year. 

5. BCSA looks into partnerships with fast-track teacher programs such as Relay Graduate 
School of Education and Touro College to get teachers who need college courses in school 
and on track for certification. 

6. BCSA partners with the NYC Charter Center to help navigate the certification process. 

7. BCSA has created a tracker of all instructional staff. This tracker has the teachers 
information including certification type and expiration date (if applicable). The tracker is 
reviewed monthly. 

8. Each quarter uncertified teachers will verify that they are making progress on their pathway 
to certification. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Bronx Charter School for the Arts as of June 30, 2021 and 2020, and the 
changes in its net assets and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Other matters 

Supplemental information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying schedule of expenditures of federal awards, as required by the audit 
requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), is 
presented for purposes of additional analysis, and is not a required part of the financial statements. 
Such information is the responsibility of management and was derived from and relates directly to 
the underlying accounting and other records use to prepare the financial statements. The information 
has been subjected to the auditing procedures applied in the audit of the financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the information is fairly stated, 
in all material respects, in relation to the financial statements as a whole. 

Other reporting required by government auditing standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 
22, 2021, on our consideration of Bronx Charter School for the Arts internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts 
and grant agreements and other matters.  The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on the internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering Bronx Charter School for the Arts internal control over financial reporting and 
compliance. 

New York, New York 
October 22, 2021 
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Bronx Charter School for the Arts 
Notes to the Financial Statements 
June 30, 2021 and 2020 

Note 1 Organization 

Bronx Charter School for the Arts ("BCSA") is an education not-for-profit institution formed to 
operate a charter school in accordance with an agreement with the Board of Regents of the 
University of the State of New York under a provisional charter valid until June 30, 2024. 

BCSA is a public school that opened in the South Bronx in September 2003. The school is 
founded on the principle that art education is a catalyst for the academic and social success of 
all students. BCSA began with 160 students in grades K-3 during the school year beginning 
September 2003, and has grown to serve approximately 300 students in grades K-5. The Bronx 
Arts Middle School opened in August 2018 with 6th grade students in the Soundview section 
of the Bronx, a ten-minute walk from the BCSA elementary school. BCSA added grade 8 and 7 
during the year ended June 30, 2021 and 2020, respectively. 

Note 2 Summary of significant accounting policies 

Basis of presentation and use of estimates. The financial statements have been prepared in 
conformity with accounting principles gen 

requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

Financial statements presentation. The financial statements of BCSA have been prepared in 
accordance with U.S. GAAP, which require BCSA to report information regarding its financial 
position and activities according to the following net asset classifications: 

Net assets without donor restrictions. Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of 
BCSA. These net assets may be used at the discretion of BCSA agement and the Board 
of Trustees. 

Net assets with donor restrictions. Net assets subject to stipulations imposed by donors, 
and grantors. Some donor restrictions are temporary in nature; those restrictions will be met 
by actions of BCSA or by the passage of time. Other donor restrictions are perpetual in 
nature, whereby the donor has stipulated the funds be maintained in perpetuity.  

Cash. BCSA maintains its cash in bank deposit accounts which, at times, may exceed 
federally insured limits. BCSA has not experienced any losses in such accounts and believes 
it is not exposed to any significant credit risk on cash. 
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Bronx Charter School for the Arts 
Notes to the Financial Statements 
June 30, 2021 and 2020 

Note 2 Summary of significant accounting policies - (continued) 

Grants receivable. Grants receivable is recorded at net realizable value. The allowance for 
doubtful accounts is BCSA estimate of the amount of probable credit losses in existing 
receivables. Management determines the allowance based on historical write-off experience 
and reviews its allowance for doubtful accounts periodically. Past due balances are reviewed 
individually for collectability. Grants receivable amounted to $632,773 and $444,127 as of 
June 30, 2021 and 2020, respectively. There are no allowances recorded at June 30, 2021 and 
2020, as management believes all amounts are collectible. 

Property, plant and equipment. Property and equipment are recorded at cost and are 
depreciated using the straight-line method over the estimated useful lives of the assets. 

Revenue recognition. BCSA recognizes revenue from the state and local governments 
based on BCSA's charter status and the number of students enrolled. Such revenue is 
recorded when services are performed, in accordance with the charter agreement. The New 
York State Education Department mandates the rate per pupil. Such revenue is recognized 
ratably over the related school year in which it is earned. 

Part of BCSA s grants and contracts revenue is recognized when qualifying expenditures are 
incurred and/or services are provided to the students during the applicable school year. Funds 
received in advance, or any unspent funds for which qualifying expenditures have not been 
incurred, are recorded as refundable advances. Any unspent amounts usually are returned to 
the granting agency. However, the granting agency can approve that those amounts be 
applied to a future grant period. 

Contributions are recognized when the donor makes a promise to give to BCSA, that is, in 
substance, unconditional. Contributions that are restricted by the donor are reported as 
increases in net assets without donor restrictions if the restrictions expire in the fiscal year in 
which the contributions are recognized. All other donor- restricted contributions are reported 
as increases in net assets with donor restrictions. When a restriction expires, net assets with 
donor restrictions are reclassified to net assets without donor restrictions. 

Income taxes. BCSA is tax-exempt under Section 501 (c)(3) of the Internal Revenue Code 
( IRC ) and has been classified as a publicly supported organization as described in IRC 
sections 509(A)(1) and 170(B)(1)(A)(II). 

Accounting principles generally accepted in the United States of America require 
management to evaluate tax positions taken and recognize a tax liability (or asset) if BCSA 
has taken an uncertain position that more likely than not would not be sustained upon 
examination by taxing authorities. Management has analyzed the tax positions taken and has 
concluded that, as of June 30, 2021, there are no uncertain positions taken or expected to be 
taken that would require recognition or disclosure in the financial statement. 

9 







 
 

 
 

 

   
 

        

 
            

           
    

 
 

    
 

           
         

            
   

 
 

   
 

           
             

             
            

          
             

          
   

 
              

           
         

              
     

           
              

   
 

              
              

              
           

 
 

Bronx Charter School for the Arts 
Notes to the Financial Statements 
June 30, 2021 and 2020 

Note 7 Net assets 

Board designated. BCSA established a board designated fund to promote its long-term 
financial stability. 

Net assets with donor restrictions. Net assets with donor restrictions are restricted to future 
programs and periods and are related to the Arts Middle School project. Net assets with 
donor restrictions were $- and $20,000 as of June 30, 2021 and 2020, respectively. 

Note 8 Conditional promises to give 

During the year ended June 30, 2019, BCSA received a $975,000 grant, of which $150,000 
was recognized as revenue in 2019. The remaining $825,000 is subject to the achievement 
of specific milestones specified in the grant agreement and, accordingly, has not been 
recognized in the accompanying financial statements. 

Note 9 Lease 

BCSA leases the building located at 950-954 Longfellow Avenue, Bronx, NY from Civic 
Builders (the "Owner") under the terms of a lease amended in July of 2010. The lease 
expires June 30, 2024, with a ten-year renewal option. The annual fixed rent of $540,012 
increases by 3% cumulatively each year on August 1. In addition, the landlord paid BCSA 
$450,000, which was recorded as a deferred lease credit and is credited towards rent 
expense, over the life of the lease. For the years ended June 30, 2021 and $2020, rent 
expense for this lease was $644,695 and $645,040, respectively, and was included in rent 
on the accompanying statement of functional expenses. 

As part of the amendment, BCSA is required to fund $25,000 into a tenant capital expense 
reserve account, on July 1 of each year. BCSA is entitled to be reimbursed for repairs and 
replacements pursuant to its lease obligations up to the balance available in the Reserve. 
The Owner may use proceeds in the account to pay for any repairs and replacements 
required to be performed by BCSA if BCSA fails to do so. After expiration of the lease, 
remaining funds in the Reserve will be refunded to BCSA. In the event of default, landlord 
will keep the funds. At June 30, 2021 and 2020, the balance for tenant capital expense 
reserve account was $207,776 and $75,626, respectively. 

BCSA has agreed to subject its leasehold interest to a mortgage of the Owner. The 
mortgage is a non-recourse obligation of BCSA, and the liability of BCSA is limited solely 
to recourse against the mortgaged property. If BCSA is not in default under the lease, the 
Owner has no right to proceed against BCSA for damages suffered in connection with the 
mortgage. 
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Bronx Charter School for the Arts 
Notes to the Financial Statements 
June 30, 2021 and 2020 

Note 10 Concentrations of risk 

BCSA received approximately 82% and 89% of its operating revenue, which is subject to 
specific requirements, from per pupil funding from the New York State Education 
Department during the years ended June 30, 2021 and 2020, respectively. Additionally, 
BCSA able consists of approximately 86% and 84% from the New York 
State Education Department as of June 30, 2021 and 2020, respectively. 

Note 11 Commitments and contingencies 

BCSA participates in a number of federal and state programs. These programs require that 
the BCSA comply with certain requirements of laws, regulations, contracts, and grant 
agreements applicable to the programs in which it participates. All funds expended in 
connection with government grants and contracts are subject to audit by government 
agencies. While the ultimate liability, if any, from such audits of government and 
contracts by government agencies is presently not determinable, it should not, in the 
opinion of the management, have a material effect on BCSA financial position or results 
of operations.  Accordingly, no provision for any such liability that may result has been 
made in the accompanying financial statements. 

Note 12 Potential impact of the pandemic 

In December 2019, an outbreak of a novel strain of coronavirus ( COVID-19 ) originated 
in Wuhan, China and has since spread to other countries, including the U.S. On March 11, 
2020, the World Health Organization characterized COVID-19 as a pandemic. As a result 
of the pandemic, BCSA began the 2020-2021 school year with a combined model that 
offers parents the option to choose between distance learning or onsite learning. BCSA 
transitioned to full onsite learning model in the 2021-2022 school year. The ultimate 
effect of COVID-19 on BCSA and its future operations cannot presently be determined. 

Note 13 Subsequent events 

Management has evaluated subsequent events through October 22, 2021, the date that the 
financial statements were available to be issued. Based on this evaluation, management has 
determined that no subsequent events have occurred which require disclosure in the 
financial statements. 
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Bronx Charter School for the Arts 
Notes to Schedule of Expenditures of Federal Awards 
For the year ended June 30, 2021 

Note 1 Basis of presentation 

The accompanying schedule of expenditures of federal awards (the Schedule ) includes the 
federal grant activity of Bronx Charter School for the Arts for the year ended June 30, 2021. The 
information in this Schedule is presented in accordance with the requirements of Office of 
Management and Budget (OMB) Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 

. Because the Schedule presents only a selected portion of the operations of 
Bronx Charter School for the Arts, it is not intended to, and does not, present the financial 
position, changes in net position or cash flows of Bronx Charter School for the Arts. 

Note 2 Summary of significant accounting policies 

The accompanying schedule of expenditures of federal awards is presented using the accrual basis 
of accounting. The information in this Schedule is presented in accordance with the requirements 
of Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards. The amounts reported as expenditures in this Schedule may differ from certain financial 
reports submitted to federal funding agencies, due to those reports being submitted on either the 
cash or modified cash basis of accounting. 

Note 3 Indirect cost rate 

Bronx Charter School for the Arts has elected not to use the 10% de minimis indirect cost rate 
allowed under the Uniform Guidance. 
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Compliance and other matters 

As part of obtaining reasonable assurance about whether Bronx Charter School for the Arts' 
financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with 
which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audits, and accordingly, we do not express such an opinion. We identified one 
instance of noncompliance described in the accompanying schedule of findings and questioned 
costs as Finding No. 2021-001.  

Bronx Charter School for the Arts  response to findings 

Bronx Charter School for the Arts response to the findings identified in our audit is described in 
the accompanying schedule of findings and questioned costs. Bronx Charter School for the Arts 
response was not subjected to the auditing procedures applied in the audit of the financial 
statements and, accordingly, we express no opinion on it. 

Purpose of this report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
Bronx Charter School for the Arts internal control or on compliance. This report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering the 
Bronx Charter School for the Arts internal control and compliance. Accordingly, this 
communication is not suitable for any other purpose. 

New York, New York 
October 22, 2021 
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We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program. However, our audit does not provide a legal determination of Bronx 
Charter School for the Arts  compliance. 

Opinion on each major federal program 

In our opinion, Bronx Charter School for the Arts complied, in all material respects, with the 
types of compliance requirements referred to above that could have a direct and material effect 
on each of its major federal programs for the year ended June 30, 2021. 

Report on internal control over compliance 

Management of Bronx Charter School for the Arts is responsible for establishing and 
maintaining effective internal control over compliance with the types of compliance 
requirements referred to above. In planning and performing our audit of compliance, we 
considered Bronx Charter School for the Arts internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of 
expressing an opinion on compliance for each major federal program and to test and report on 
internal control over compliance in accordance with the Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of Bronx Charter School for the 
Arts  internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies and 
therefore, material weaknesses or significant deficiencies may exist that were not identified. 
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The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 
purpose. 

New York, New York 
October 22, 2021 
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BRONX CHARTER SCHOOL FOR THE ARTS 
Schedule of Findings and Questioned Costs 
For the year ended June 30, 2021 

Schedule I  Summary of Audit Results 

Financial statements 

Type of report the auditors issued on whether the Unmodified opinion 
financial statements audited were prepared in 
accordance with GAAP: 

Internal control over financial reporting: 
Material weakness(es) identified? yes X no 
Significant deficiency(ies) identified that are not yes X none reported 
Considered to be material weakness(es)? 

Noncompliance material to financial statements noted? X yes no 

Federal awards 

Internal control over major federal programs: 
Material weakness(es) identified? yes X no 
Significant deficiency(ies) identified that are not 
Considered to be material weakness(es)? yes X none reported 

Type of a compliance for major 
federal programs: Unmodified opinion 

Any audit findings disclosed that are required to be 
reported in accordance with Uniform Guidance under Section 
2CFR200.516(a) yes X no 

Identification of major federal programs: 

CFDA number(s) Name of Federal Program or Cluster 
84.010A Title I Grants to Local Educational Agencies 

Dollar threshold used to distinguish between  
Type A and Type B programs: $750,000 

Auditee qualified as low-risk auditee? yes X no 
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BRONX CHARTER SCHOOL FOR THE ARTS 
Schedule of Findings and Questioned Costs 
For the year ended June 30, 2021 

Section II  Financial Statement Findings 

Finding No. 2021-001 - Teacher Certification 

Criteria: Teachers must be certified. However, there is a teacher certification 
exemption that allows charter schools to have uncertified teachers for 
30% of their teaching staff, or 5 teachers, whichever is less. The charter 
schools can also have an additional 10 uncertified teachers provided that 
five of these teachers are teaching math, science, computer science, 
technology, or career and technical education. 

Condition: The number of BCSA s uncertified teachers exceeds the maximum 
uncertified teachers allowed. 

Cause: There has been a pronounced shortage of teachers that affects hiring in 
NYC and nationwide. The pandemic has exacerbated this situation. That 
said, given the school s best efforts, BCSA did not hire enough certified 
teachers. BCSA did not enforce that returning teachers remain current 
with their certification. 

Effect: BCSA is not compliant with federal and state regulations that all 
teachers are New York certified, except for the exemptions noted above. 

Recommendation: We recommend that BCSA hire teachers who are New York State 
certified in the subject and grade level for their assignment. 

Questioned Costs: N/A 

Views of Responsible 
Officials: 

BCSA s management agrees with this finding. 

Section III  Federal Award Findings and Questioned Costs 

None noted. 
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BRONX CHARTER SCHOOL FOR THE ARTS 
Corrective Action Plan 
For the year ended June 30, 2021 

BCSA applies following corrective action plans for Finding No. 2021-01 to reduce the number 
of uncertified teachers: 

1. BCSA s management has met with every teacher who is uncertified and assessed where they 
are in the process of attaining certification. 

2. BCSA creates an EdTPA preparation course to support teachers in passing this exam. 

3. BCSA reimburses all uncertified teachers the cost of exams and applications. 

4. BCSA offers an immediate salary increase to teachers who gain certification all throughout 
the school year. 

5. BCSA looks into partnerships with fast-track teacher programs such as Relay Graduate 
School of Education and Touro College to get teachers who need college courses in school 
and on track for certification. 

6. BCSA partners with the NYC Charter Center to help navigate the certification process. 

7. BCSA has created a tracker of all instructional staff. This tracker has the teachers 
information including certification type and expiration date (if applicable). The tracker is 
reviewed monthly. 

8. Each quarter uncertified teachers will verify that they are making progress on their pathway 
to certification. 
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BRONX CHARTER SCHOOL FOR THE ARTS 
Corrective Action Plan 
For the year ended June 30, 2021 

BCSA applies following corrective action plans for Finding No. 2021-01 to reduce the number 
of uncertified teachers: 

1. BCSA s management has met with every teacher who is uncertified and assessed where they 
are in the process of attaining certification. 

2. BCSA creates an EdTPA preparation course to support teachers in passing this exam. 

3. BCSA reimburses all uncertified teachers the cost of exams and applications. 

4. BCSA offers an immediate salary increase to teachers who gain certification all throughout 
the school year. 

5. BCSA looks into partnerships with fast-track teacher programs such as Relay Graduate 
School of Education and Touro College to get teachers who need college courses in school 
and on track for certification. 

6. BCSA partners with the NYC Charter Center to help navigate the certification process. 

7. BCSA has created a tracker of all instructional staff. This tracker has the teachers 
information including certification type and expiration date (if applicable). The tracker is 
reviewed monthly. 

8. Each quarter uncertified teachers will verify that they are making progress on their pathway 
to certification. 
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FIRE DEPARTMENT 
9 METROTECH CENTER   BROOKLYN, N.Y. 11201-3857 

Public Buildings Unit 
DATE: 10.13.2021. 

PREMISES 

Bronx Charter School for the Arts 
950 Longfellow Avenue 
Bronx NY 10474 

Bronx Charter School for the Arts 
950 Longfellow Avenue 
Bronx NY 10474 

To Whom It May Concern: 

Bureau of Fire Prevention, Public Buildings Unit conducted an 
inspection of the above-referenced premises on 10.08.2021.  

XXX The inspection did not reveal any violations that FDNY  Unit is authorized 
to inspect and enforce. 

The inspection resulted in issuance of violations of the Fire Code or other laws, rules or regulations    
that FDNY  is authorized to inspect and enforce.

            As of  XXXXXX documents were submitted to FDNY as proof of correction, and such correction was deemed 
 acceptable to FDNY

  The inspection, and a review of premises records, has disclosed that the premises may not be in compliance with 
the lawful occupancy established by the New York City Department of Buildings. 

This letter shall not be construed to be a permit for, or an approval of the premises. FDNY does not certify that the 
premises is free from any violation for which it has not inspected, in accordance with its standard inspection protocols. 
This letter shall not prevent FDNY from inspecting the premises at a later date, requiring the correction of any 
deficiencies its finds at the premises, and/or issuing violations against the premises for conditions that do not comply with 
the Fire Code or other laws, rules or regulations. 

Examined by: _________________________________________ 
Tomasz Korbas, Supervising Inspector, PBU 
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