
 
	
October	22,	2020	
	
	
Schall	&	Ashenfarb,	CPA’s,	LLC	
307	Fifth	Avenue,	15th	Floor	
New	York,	NY		10016	
	
This	representation	letter	is	provided	in	connection	with	your	audit	of	the	financial	statements	of	
the	School	in	the	Square	Public	Charter	School,	which	comprise	the	statements	of	financial	position	
as	of	June	30,	2020,	and	the	related	statements	of	activities,	functional	expenses,	and	cash	flows	for	
the	year	then	ended,	and	the	related	notes	to	the	financial	statements,	for	the	purpose	of	expressing	
an	opinion	as	to	whether	the	financial	statements	are	presented	fairly,	 in	all	material	respects,	 in	
accordance	with	accounting	principles	generally	accepted	in	the	United	States	(U.S.	GAAP).	
	
Certain	 representations	 in	 this	 letter	 are	described	as	being	 limited	 to	matters	 that	 are	material.	
Items	 are	 considered	material,	 regardless	 of	 size,	 if	 they	 involve	 an	 omission	or	misstatement	of	
accounting	 information	 that,	 in	 light	 of	 surrounding	 circumstances,	 makes	 it	 probable	 that	 the	
judgment	of	a	reasonable	person	relying	on	the	information	would	be	changed	or	influenced	by	the	
omission	or	misstatement.	An	omission	or	misstatement	that	is	monetarily	small	in	amount	could	
be	considered	material	as	a	result	of	qualitative	factors.	
	
We	 confirm,	 to	 the	 best	 of	 our	 knowledge	 and	 belief,	 as	 of	 October	 22,	 2020,	 the	 following	
representations	made	to	you	during	your	audit.	
	
Financial	Statements	
	

1. We	have	fulfilled	our	responsibilities,	as	set	out	in	the	terms	of	the	audit	engagement	letter	
dated	May	1,	2020,	including	our	responsibility	for	the	preparation	and	fair	presentation	of	
8the	financial	statements,	in	accordance	with	US	GAAP.	
	

2. The	 financial	 statements	 referred	 to	 above	 are	 fairly	 presented	 in	 conformity	 with	 U.S.	
GAAP.	
	

3. We	 acknowledge	 our	 responsibility	 for	 the	 design,	 implementation,	 and	 maintenance	 of	
internal	 control	 relevant	 to	 the	 preparation	 and	 fair	 presentation	 of	 financial	 statements	
that	are	free	from	material	misstatement,	whether	due	to	fraud	or	error.	
	

4. We	 acknowledge	 our	 responsibility	 for	 the	 design,	 implementation,	 and	 maintenance	 of	
internal	control	to	prevent	and	detect	fraud.	
	

5. Significant	assumptions	we	used	in	making	accounting	estimates,	including	those	measured	
at	fair	value,	are	reasonable.	This	specifically	includes	the	methodology	for	the	statement	of	
functional	expenses.	











2020 2019

CURRENT ASSETS
Cash and cash equivalents  $                 2,062,090  $                    820,067 
Grants and contracts receivable 196,341                       105,717                       
Accounts receivables 252,213                       35,067                         
Prepaid Expenses                         132,210                           26,956 
Contributions and other receivables                                     -                                     - 
Other current assets                                     -                                     - 

TOTAL CURRENT ASSETS                     2,642,854                         987,807 

NON-CURRENT ASSETS
Property, Building and Equipment, net  $                    583,274  $                    675,508 
Restricted Cash                           76,361                           76,237 
Security Deposits                           41,667                           41,667 
Other Non-Current Assets                                     -                                     - 

TOTAL NON-CURRENT ASSETS                         701,302                         793,412 

TOTAL ASSETS 3,344,156                    1,781,219                    

CURRENT LIABILITIES
Accounts payable and accrued expenses  $                    485,039  $                    296,537 
Accrued payroll, payroll taxes and benefits                                     -                                     - 
Current Portion of Loan Payable                         382,901                                     - 
Due to Related Parties                                     -                                     - 
Refundable Advances                                     -                                     - 
Deferred Revenue                                     -                                     - 
Other Current Liabilities                                     -                                     - 

TOTAL CURRENT LIABILITIES                         867,940                         296,537 

LONG-TERM LIABILITIES
Loan Payable; Due in More than One Year  $                    482,229  $                                 - 
Deferred Rent                                     -                           75,478 
Due to Related Party                                     -                                     - 
Other Long-Term Liabilities                                     -                                     - 

TOTAL LONG-TERM LIABILITIES                         482,229                           75,478 

TOTAL LIABILITIES                     1,350,169                         372,015 

NET ASSETS
Unrestricted  $                 1,993,987  $                 1,409,204 
Temporarily restricted                                     -                                     - 
Permanently restricted                                     -                                     - 

TOTAL NET ASSETS                     1,993,987                     1,409,204 

TOTAL LIABILITIES AND NET ASSETS                     3,344,156                     1,781,219 

School in the Square Public Charter School
Statement of Financial Position

as of June 30



2019
 Unrestricted  Temporarily 

Restricted 
 Total  Total 

OPERATING REVENUE
 State and Local Per Pupil Revenue - Reg. Ed  $               4,797,761  $                               -  $               4,797,761  $               4,573,349 
 State and Local Per Pupil Revenue - SPED                      987,992                                   -                      987,992                   1,018,690 
 State and Local Per Pupil Facilities Revenue                   1,274,125                                   -                   1,274,125                      933,400 
Federal Grants                      207,195                                   -                      207,195                      243,199 

 State and City Grants                         59,218                                   -                         59,218                      138,850 
 Other Operating Income                                   -                                   -                                   -                                   - 
Food Service/Child Nutrition Program                      210,140                                   -                      210,140                      172,867 

TOTAL OPERATING REVENUE                   7,536,431                                   -                   7,536,431                   7,080,355 

EXPENSES
Program Services

 Regular Education  $               5,320,693  $                               -  $               5,320,693  $               4,136,465 
 Special Education                   1,636,772                                   -                   1,636,772                   1,468,926 
 Other Programs                                   -                                   -                                   -                                   - 

Total Program Services                   6,957,465                                   -                   6,957,465                   5,605,391 
Management and general                   1,115,659                                   -                   1,115,659                      857,151 
Fundraising                         22,179                                   -                         22,179                         23,324 
TOTAL EXPENSES                   8,095,303                                   -                   8,095,303                   6,485,866 

SURPLUS / (DEFICIT) FROM OPERATIONS                     (558,872)                                   -                     (558,872)                      594,489 

SUPPORT AND OTHER REVENUE
Interest and Other Income  $                          957  $                               -  $                          957  $                          952 

 Contributions and Grants                   1,142,698                                   -                   1,142,698                      622,541 
 Fundraising Support                                   -                                   -                                   -                                   - 
 Investments                                   -                                   -                                   -                                   - 
Donated Services                                   -                                   -                                   -                                   - 
Other Support and Revenue                                   -                                   -                                   -                                   - 

TOTAL SUPPORT AND OTHER REVENUE                   1,143,655                                   -                   1,143,655                      623,493 

 Net Assets Released from Restrictions / Loss on Disposal of Assets  $                               -  $                               -  $                               -  $                               - 

CHANGE IN NET ASSETS                      584,783                                   -                      584,783                   1,217,982 

NET ASSETS - BEGINNING OF YEAR  $               1,409,204  $                               -  $               1,409,204  $                  191,222 
PRIOR YEAR/PERIOD ADJUSTMENTS                                   -                                   -                                   -                                   - 

NET ASSETS - END OF YEAR  $               1,993,987  $                               -  $               1,993,987  $               1,409,204 

2020

School in the Square Public Charter School
Statement of Activities

as of June 30



2020 2019

CASH FLOWS - OPERATING ACTIVITIES
Increase (decrease) in net assets  $                                    584,783  $                                 1,217,982 
Revenues from School Districts -                                                   -                                                   
Accounts Receivable (217,146)                                     (28,449)                                       
Due from School Districts -                                                   -                                                   
Depreciation 146,416                                      132,309                                      
Grants Receivable (90,624)                                       32,077                                         
Due from NYS -                                                   -                                                   
Grant revenues                                                     -                                                     - 
Prepaid Expenses                                      (105,254)                                                  56 
Accounts Payable                                        188,502                                        107,702 
Accrued Expenses                                                     -                                                     - 
Accrued Liabilities                                                     -                                                     - 
Contributions and fund-raising activities                                                     -                                                     - 
Miscellaneous sources                                                     -                                                     - 
Deferred Revenue                                                     -                                                     - 
Interest payments                                                     -                                                     - 
PPP Loan                                        865,130                                                     - 
Deferred Rent                                         (75,478)                                      (704,522)

NET CASH PROVIDED FROM OPERATING ACTIVITIES  $                                 1,296,329  $                                    757,155 

CASH FLOWS - INVESTING ACTIVITIES  $  $ 
Purchase of equipment                                         (54,182)                                         (94,683)
Other                                                     -                                                     - 

NET CASH PROVIDED FROM INVESTING ACTIVITIES  $                                    (54,182)  $                                    (94,683)

CASH FLOWS - FINANCING ACTIVITIES  $  $ 
Principal payments on long-term debt                                                     -                                                     - 
Other                                                     -                                                     - 

NET CASH PROVIDED FROM FINANCING ACTIVITIES  $                                                 -  $                                                 - 

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS  $                                 1,242,147  $                                    662,472 
Cash at beginning of year                                        896,304                                        233,832 

CASH AND CASH EQUIVALENTS AT END OF YEAR  $                                 2,138,451  $                                    896,304 

School in the Square Public Charter School
Statement of Cash Flows

as of June 30



2019

No. of Positions Regular 
Education

Special 
Education

Other Education Total Fundraising  Management and 
General

Total  Total

Personnel Services Costs  $  $  $  $  $  $  $  $  $
Administrative Staff Personnel 9.00                                   693,399                217,742                            -                  911,141                      2,459                  123,972                  126,431               1,037,572                  909,948 
Instructional Personnel 37.00                             1,886,666                592,452                            -               2,479,118                      6,692                  337,314                  344,006               2,823,124               2,411,527 
Non-Instructional Personnel 6.00                                   168,756                  52,993                            -                  221,749                         599                    30,172                    30,771                  252,520                  245,622 

Total Salaries and Staff                   52.00            2,748,821                863,187                            -               3,612,008                      9,750                  491,458                  501,208               4,113,216               3,567,097 
Fringe Benefits & Payroll Taxes                545,493                171,296                            -                  716,789                      1,935                    97,529                    99,464                  816,253                  633,843 
Retirement                  87,055                  27,337                            -                  114,392                         309                    15,564                    15,873                  130,265                  100,077 
Management Company Fees                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Legal Service                  11,747                    3,202                            -                    14,949                         159                      4,431                      4,590                    19,539                      6,423 
Accounting / Audit Services                    9,319                    2,540                            -                    11,859                         126                      3,515                      3,641                    15,500                    14,000 
Other Purchased / Professional / 
Consulting Services

               424,599                115,781                            -                  540,380                      5,640                  160,197                  165,837                  706,217                  796,661 

Building and Land Rent / Lease                776,031                243,690                            -               1,019,721                      2,752                  138,746                  141,498               1,161,219                  288,912 
Repairs & Maintenance                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Insurance                  43,365                  13,617                            -                    56,982                         154                      7,753                      7,907                    64,889                    67,910 
Utilities                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Supplies / Materials                  40,080                  12,197                            -                    52,277                              -                              -                              -                    52,277                    44,982 
Equipment / Furnishings                  57,431                  18,034                            -                    75,465                         204                    10,268                    10,472                    85,937                    68,979 
Staff Development                  26,644                    7,265                            -                    33,909                              -                              -                    33,909                    94,760 
Marketing  / Recruitment                            -                            -                            -                              -                              -                    47,750                    47,750                    47,750                    31,514 
Technology                  81,432                  25,571                            -                  107,003                         289                    14,559                    14,848                  121,851                  119,652 
Food Service                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Student Services                304,298                  82,976                            -                  387,274                              -                              -                              -                  387,274                  432,121 
Office Expense                  26,508                    8,325                            -                    34,833                           94                      4,739                      4,833                    39,666                    28,469 
Depreciation                  97,848                  30,727                            -                  128,575                         347                    17,494                    17,841                  146,416                  132,309 
OTHER                  40,022                  11,027                            -                    51,049                         420                  101,656                  102,076                  153,125                    58,157 
Total Expenses  $        5,320,693  $        1,636,772  $                        -  $          6,957,465  $                22,179  $          1,115,659  $          1,137,838  $          8,095,303  $          6,485,866 

Program Services Supporting Services

School in the Square Public Charter School
Statement of Functional Expenses

as of June 30

2020











Customer Service Information

Consumer Accounts 1-800-325-2424

Business Accounts 1-800-482-2220

7 a.m. - 10 p.m. 7 days a week

Check your account transactions anytime, anywhere. Go

to WebsterOnline.com and enroll today.

PREMIER BUSINESS MONEY MARKET

Account

Number

Summary Item

Beginning Balance $76,354.94

Deposits/Credits 0 0.00

Interest Paid 6.26

Withdrawals/Debits 0 -0.00

Ending Balance $76,361.20

SCHOOL IN THE SQUARE PUBLIC CHARTER

DISSOLUTION RESERVE

120 WADSWORTH AVE

NEW YORK NY  10033

Detailed Account Activity

June 1, 2020 through June 30, 2020
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Beginning Balance as of 06/01 76,354.94

Totals $0.00 $0.00

06/30 INTEREST PAID 6.26 76,361.20

Ending Balance as of 06/30 76,361.20

SCHOOL IN THE SQUARE PUBLIC CHARTER

DISSOLUTION RESERVE

120 WADSWORTH AVE

NEW YORK NY  10033

Detailed Account Activity

June 1, 2020 through June 30, 2020

PREMIER BUSINESS MONEY MARKET (cont.)

Account

Number

Date Description Credits Debits Balance
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Important Information About Your Statement

ELECTRONIC FUND TRANSFERS

In Case of Errors or Questions About Your Electronic Transfers, Telephone us at 1-800-325-2424 or Write us at

Webster Bank, N.A., Contact Center, P.O. Box 10305, WFD 730, Waterbury, CT 06726, as soon as you can, if you

think your statement or receipt is wrong or if you need more information about a transfer on the statement or

receipt. We must hear from you no later than sixty (60) days after we sent you the FIRST statement on which the

error or problem appeared.

(1) Tell us your name and account number (if any).

(2) Describe the error or the transfer you are unsure about, and explain as clearly as you can why you believe it is

an error or why you need more information.

(3) Tell us the dollar amount of the suspected error.

We will investigate your complaint and will correct any error promptly. If we take more than 10 business days to do

this, we will credit your account for the amount you think is in error, so that you will have the use of the money

during the time it takes us to complete our investigation.

Webster Bank, N.A.

Member FDIC

Rev. 06/09

The Webster Symbol, Webster We Find a Way and Webster Bank are registered in the U.S. Patent Office.
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