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   October 28, 2020 
 
 
 
 
The Finance Committee  
Harlem Hebrew Language Academy Charter School 
 
We have audited the financial statements of Harlem Hebrew Language Academy Charter School as of and for the 
year ended June 30, 2020, and have issued our report thereon dated October 28, 2020. Professional standards 
require that we advise you of the following matters relating to our audit. 
 
Our Responsibility in Relation to the Financial Statement Audit 
 
As communicated in our engagement letter dated May 15, 2020, our responsibility, as described by professional 
standards, is to form and express an opinion about whether the financial statements that have been prepared by 
management with your oversight are presented fairly, in all material respects, in conformity with accounting 
principles generally accepted in the United States of America. Our audit of the financial statements does not relieve 
you or management of its respective responsibilities. 
 
Our responsibility, as prescribed by professional standards, is to plan and perform our audit to obtain reasonable, 
rather than absolute, assurance about whether the financial statements are free of material misstatement. An audit of 
financial statements includes consideration of internal control over financial reporting as a basis for designing audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Charter School’s internal control over financial reporting. Accordingly, as part of our audit, we 
considered the internal control of Harlem Hebrew Language Academy Charter School solely for the purpose of 
determining our audit procedures and not to provide any assurance concerning such internal control. 
 
We are also responsible for communicating significant matters related to the audit that are, in our professional 
judgment, relevant to your responsibilities in overseeing the financial reporting process. However, we are not 
required to design procedures for the purpose of identifying other matters to communicate to you.  
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Planned Scope and Timing of the Audit  
 
We conducted our audit consistent with the planned scope and timing we previously communicated to you. 
 
Compliance with All Ethics Requirements Regarding Independence 
 
The engagement team, others in our firm, as appropriate, and our firm have complied with all relevant ethical 
requirements regarding independence. Safeguards in place to eliminate or reduce threats to independence to an 
acceptable level include a skilled, knowledgeable and experienced CFO and outsourced finance team who reviews 
the draft financial statements prior to issuance and accepts responsibility for them. 
 
Qualitative Aspects of the Entity’s Significant Accounting Practices 
 
Significant Accounting Policies 
Management has the responsibility to select and use appropriate accounting policies. A summary of the significant 
accounting policies adopted by Harlem Hebrew Language Academy Charter School is included in Note A to the 
financial statements. As disclosed in Note A to the financial statements, during the year, the Charter School adopted 
new guidance for revenue recognition (ASC 606 and ASU 2018-08).  In addition, the Charter School changed its 
statement of cash flows presentation by adopting FASB ASC 230.  No matters have come to our attention that 
would require us, under professional standards, to inform you about (1) the methods used to account for significant 
unusual transactions and (2) the effect of significant accounting policies in controversial or emerging areas for 
which there is a lack of authoritative guidance or consensus. 
 
Significant Accounting Estimates 
Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management’s current judgments. Those judgments are normally based on knowledge and experience about past 
and current events and assumptions about future events. Certain accounting estimates are particularly sensitive 
because of their significance to the financial statements and because of the possibility that future events affecting 
them may differ markedly from management’s current judgments. 
 
The most sensitive accounting estimates affecting the financial statements are the allocations of operating expenses 
to program expenses and management and general expenses and the collectability of grants receivable. We 
evaluated the key factors and assumptions used to develop the estimates and determined that they are reasonable in 
relation to the basic financial statements taken as a whole. 
  
Financial Statement Disclosures  
Certain financial statement disclosures involve significant judgment and are particularly sensitive because of their 
significance to financial statement users. The most sensitive disclosures affecting Harlem Hebrew Language 
Academy Charter School’s financial statements relate to revenue and support recognition and the lease 
commitments, which is referred to in the notes of the financial statements. 
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Significant Difficulties Encountered during the Audit 
 
We encountered no significant difficulties in dealing with management relating to the performance of the audit. 
 
Uncorrected and Corrected Misstatements  
 
For purposes of this communication, professional standards require us to accumulate all known and likely 
misstatements identified during the audit, other than those that we believe are trivial, and communicate them to the 
appropriate level of management.  Further, professional standards require us to also communicate the effect of 
uncorrected misstatements related to prior periods on the relevant classes of transactions, account balances or 
disclosures, and the financial statements as a whole.  Management has corrected all identified misstatements. 
 
In addition, professional standards require us to communicate to you all material, corrected misstatements that were 
brought to the attention of management as a result of our audit procedures.  None of the misstatements identified by 
us as a result of our audit procedures and corrected by management were material either individually or in the 
aggregate, to the financial statements as a whole. 
 
Disagreements with Management 
 
For purposes of this letter, professional standards define a disagreement with management as a matter, whether or 
not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter, which could be 
significant to Harlem Hebrew Language Academy Charter School’s financial statements or the auditor’s report. We 
are pleased to report no such disagreements arose during the course of the audit. 
 
Representations Requested from Management 
 
We have requested certain written representations from management, which are included in the management 
representation letter.  
 
Management’s Consultations with Other Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and accounting matters. 
Management informed us that, and to our knowledge, there were no consultations with other accountants regarding 
auditing and accounting matters. 
 
Other Significant Matters, Findings or Issues 
 
In the normal course of our professional association with Harlem Hebrew Language Academy Charter School, we 
generally discuss a variety of matters, including the application of accounting principles and auditing standards, 
business conditions affecting the entity, and business plans and strategies that may affect the risks of material 
misstatement. None of the matters discussed resulted in a condition to our retention as Harlem Hebrew Language 
Academy Charter School’s auditors. 
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Special Education Teacher Certifications 
During our audit, we noted the Charter School did not maintain documentation of certain special education 
teachers’ certifications.  The Charter School represents that the students are receiving proper special education 
services.  We recommend the Charter School obtain and maintain records of all the special education teacher 
certifications. 
 
 

*     *     *     *     * 
 
 
Should you desire further information concerning these matters, Michelle Cain or Kurt Button will be happy to 
meet with you at your convenience. 
 
This report is intended solely for the information and use of the Board of Trustees, Finance Committee and 
management of Harlem Hebrew Language Academy Charter School and is not intended to be and should not be 
used by anyone other than these specified parties. 
 
 Very truly yours, 
 

 
 
 MENGEL, METZGER, BARR & CO. LLP 
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INDEPENDENT AUDITOR’S REPORT 
 
 
 
 
Board of Trustees 
Harlem Hebrew Language Academy Charter School  
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Harlem Hebrew Language Academy Charter School, 
which comprise the statement of financial position as of June 30, 2020, and the related statements of activities and 
changes in net assets, functional expenses and cash flows for the year then ended, and the related notes to the 
financial statements. 

 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.   
 
Auditor’s Responsibility  
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the 
United States.  Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error.  In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, we express no 
such opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.   
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.   
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Harlem Hebrew Language Academy Charter School as of June 30, 2020, and the changes in its net 
assets and its cash flows for the year then ended, in accordance with accounting principles generally accepted in the 
United States of America. 
 
Report on Summarized Comparative Information 
 
We have previously audited Harlem Hebrew Language Academy Charter School, Inc.’s June 30, 2019 financial 
statements, and we expressed an unmodified audit opinion on those audited financial statements in our report dated 
October 25, 2019. In our opinion, the summarized comparative information presented herein as of June 30, 2019 is 
consistent, in all material respects, with the audited financial statements from which it has been derived. 
 
Other Report Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated October 28, 2020 on our 
consideration of Harlem Hebrew Language Academy Charter School’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements, and other matters.  
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the control over financial reporting or 
compliance.  That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering Harlem Hebrew Language Academy Charter School’s internal control over financial 
reporting and compliance. 
 
Emphasis of Matter with Respect to Change of Accounting Methods 
As discussed in Note A to the financial statements, in 2020, Harlem Hebrew Language Academy Charter School 
adopted new accounting guidance for recognition of revenue, contributions received and statement of cash flows 
presentation.  Our opinion is not modified with respect to these matters. 
 
 

 
 
 
Rochester, New York 
October 28, 2020 
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HARLEM HEBREW LANGUAGE ACADEMY CHARTER SCHOOL 
 

STATEMENT OF FINANCIAL POSITION 
 

JUNE 30, 2020 
(With Comparative Totals For 2019) 

 
 

ASSETS 2020  2019
  

CURRENT ASSETS  
  Cash 673,653$       477,999$       
  Grants and other receivables 317,186 237,980
  Due from Charter Management Organization 486,056         41,853           
  Due from related parties 12,048 66,776
  Prepaid expenses 65,372           67,683           

TOTAL CURRENT ASSETS 1,554,315      892,291         
  

OTHER ASSETS
  Property and equipment, net 468,545 583,132         
  Cash in escrow 75,089           75,510           

543,634         658,642         

TOTAL ASSETS 2,097,949$    1,550,933$    

  
LIABILITIES AND NET DEFICIENCY   

  
CURRENT LIABILITIES   
  Accounts payable and accrued expenses 207,300$       461,526$       
  Accrued payroll and benefits 381,155         365,890         
  Due to Charter Management Organization 251,489 294,797
  Due to related party 11,868 15,979
  Current portion of Paycheck Protection Program note payable 455,871         -                     

TOTAL CURRENT LIABILITIES 1,307,683      1,138,192      

OTHER LIABILITIES
  Non-current portion of Paycheck Protection Program note payable 568,729         -                     
  Deferred lease liability 2,608,170      1,503,805      

TOTAL OTHER LIABILITIES 3,176,899      1,503,805      

TOTAL LIABILITIES 4,484,582      2,641,997      

NET DEFICIENCY
  Without donor restrictions (2,386,633)     (1,091,064)     

TOTAL LIABILITIES AND NET DEFICIENCY 2,097,949$    1,550,933$    

June 30,

 
 
The accompanying notes are an integral part of the financial statements. 
  



 

- 6 - 

HARLEM HEBREW LANGUAGE ACADEMY CHARTER SCHOOL 
 

STATEMENT OF ACTIVITIES AND CHANGES IN NET DEFICIENCY 
 

YEAR ENDED JUNE 30, 2020 
(With Comparative Totals For 2019) 

 
 

2019
Operating revenue and support:  
    State and local per-pupil operating revenue 10,961,163$ 10,313,685$   
    Governmental grants and contracts 886,057        685,194         
    Contributions 432,160        705,689         
    Other revenue 20,601          10,742           

TOTAL REVENUE AND SUPPORT 12,299,981   11,715,310    
 

Expenses:   
  Program services:   
    Regular education 8,203,151     10,186,382    
    Special education 3,957,582     2,101,394      

    Pre-K 226,211        -                     

TOTAL PROGRAM SERVICES 12,386,944   12,287,776    
  Management and general 1,208,606     827,420         

TOTAL OPERATING EXPENSES 13,595,550   13,115,196    

CHANGE IN NET DEFICIENCY (1,295,569)    (1,399,886)     

Net (deficiency) assets at beginning of year (1,091,064)    308,822         

NET DEFICIENCY AT END OF YEAR (2,386,633)$  (1,091,064)$   

Year ended June 30,
2020

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of the financial statements. 
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HARLEM HEBREW LANGUAGE ACADEMY CHARTER SCHOOL 
 

STATEMENT OF FUNCTIONAL EXPENSES 
 

YEAR ENDED JUNE 30, 2020 
(With Comparative Totals For 2019) 

 
 
 
 

2019
Supporting

Services
No. of positions Management   

June 30, Regular Special and   
2020 Education Education Pre-K Sub-total general Total Total

Personnel services costs:
   Administrative staff personnel 8                        542,526$           120,371$           3,093$               665,990$           378,774$           1,044,764$        1,124,098$        
   Instructional personnel 59                                 2,292,180            1,312,523               114,024            3,718,727                          -            3,718,727            3,451,651 
   Non-instructional personnel 1                                        15,856                   4,797                          -                 20,653                          -                 20,653                          - 

TOTAL PERSONNEL SERVICES COSTS 68                                 2,850,562            1,437,691               117,117            4,405,370               378,774            4,784,144            4,575,749 

Fringe benefits and payroll taxes               730,621               384,072                 36,018            1,150,711               121,928            1,272,639            1,108,139 
Retirement                   6,502                   3,279                          -                   9,781                      864                 10,645                 52,732 
Management company fees               561,644               283,267                          -               844,911                 74,629               919,540               863,865 
Legal fees                          -                          -                          -                          -                 50,082                 50,082                 24,138 
Accounting/audit services                          -                          -                          -                          -               110,867               110,867                 76,715 
Other purchased/professional/consulting services               236,696                 80,278                          -               316,974                   5,710               322,684               569,787 
Building and land rent/lease            2,394,773            1,210,323                 20,000            3,625,096               379,670            4,004,766            3,562,259 
Repairs and maintenance               235,131               122,719                 10,307               368,157                 40,906               409,063               349,157 
Insurance                 24,702                 13,410                   2,118                 40,230                   4,470                 44,700                 53,027 
Utilities                 57,537                 30,947                   4,211                 92,695                   9,723               102,418               147,648 
Supplies / materials               191,686                 66,316                 27,447               285,449                      283               285,732               249,262 
Staff/professional development               124,707                 41,703                             -                  166,410                      2,618                  169,028               322,207 
Marketing / recruitment                 53,916                 17,631                             -                    71,547                         870                    72,417                 75,549 
Technology                 14,981                   5,440                             -                    20,421                         598                    21,019                 15,526 
Food services               179,076                 54,174                             -                  233,250                             -                  233,250               289,432 
Student services               340,335               105,318                      8,993                  454,646                             -                  454,646               516,835 
Office expense                 64,331                 32,446                             -                    96,777                      8,548                  105,325                 74,384 

Depreciation and amortization               123,141                 62,107                             -                  185,248                    16,362                  201,610               187,361 

Other                 12,810                   6,461                             -                    19,271                      1,704                    20,975                   1,424 

 $        8,203,151     $        3,957,582     $           226,211     $      12,386,944  $        1,208,606     $      13,595,550  $      13,115,196 

Program Services

2020
Year ended June 30,

 
 
 
The accompanying notes are an integral part of the financial statements. 
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HARLEM HEBREW LANGUAGE ACADEMY CHARTER SCHOOL 
 

STATEMENT OF CASH FLOWS 
 

YEAR ENDED JUNE 30, 2020 
(With Comparative Totals For 2019) 

 
 

2020 2019
CASH FLOWS - OPERATING ACTIVITIES
  Change in net assets (1,295,569)$    (1,399,886)$    
  Adjustments to reconcile change in net assets to net cash     
    (used for) provided from operating activities:  
      Depreciation and amortization 201,610         187,361         
      Bad debt expense 17,517           -                     
      Changes in certain assets and liabilities affecting operations:   
        Grants and other receivables (96,723)          288,428         
        Due from Charter Management Organization (444,203)        (41,853)          
        Due from related parties 54,728           (66,776)          
        Prepaid expenses 2,311             (42,183)          
        Accounts payable and accrued expenses (254,226)        234,221         
        Accrued payroll and benefits 15,265           48,390           
        Due to Charter Management Organization (43,308)          87,759           
        Due to related parties (4,111)            15,979           
        Deferred lease liability 1,104,365      1,354,559      

NET CASH (USED FOR) PROVIDED FROM   
OPERATING ACTIVITIES (742,344)        665,999         

  
CASH FLOWS - INVESTING ACTIVITIES   
  Purchases of property and equipment (87,023)          (295,373)        

NET CASH USED FOR   
INVESTING ACTIVITIES (87,023)          (295,373)        

CASH FLOWS - FINANCING ACTIVITIES   
  Borrowings on Paycheck Protection Program note payable 1,024,600      -                     

NET CASH PROVIDED FROM   
FINANCING ACTIVITIES 1,024,600      -                     

NET INCREASE IN CASH AND RESTRICTED CASH 195,233         370,626         
  

Cash and restricted cash at beginning of year 553,509         182,883         

CASH AND RESTRICTED CASH AT END OF YEAR 748,742$       553,509$       

Year ended June 30,

 
 
 
The accompanying notes are an integral part of the financial statements. 
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HARLEM HEBREW LANGUAGE ACADEMY CHARTER SCHOOL 
 

STATEMENT OF CASH FLOWS, Cont’d 
 

YEAR ENDED JUNE 30, 2020 
(With Comparative Totals For 2019) 

 
 

2020 2019
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Reconciliation of cash and restricted cash reported within the
   statement of financial position that sum to the total
   amounts shown in the statement of cash flows:
      Cash 673,653$         477,999$         
      Cash in escrow 75,089             75,510             

Total cash and restricted cash shown in the statement of cash flows 748,742$         553,509$         

Year ended June 30,

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of the financial statements. 
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NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

The Charter School 
Harlem Hebrew Language Academy Charter School (the “Charter School”), is an education corporation 
operating as a charter school in New York, New York.  On July 12, 2012, the Board of Regents, on behalf of 
the State Education Department, granted the Charter School a charter valid for a term of 5 years, renewable 
upon expiration in June 2018.  On January 23, 2018, the Board of Regents, on behalf of the State Education 
Department, renewed the Charter School’s charter for a term of 4 years through June 30, 2022.  As part of the 
renewal, the Charter School was granted approval to expand their grades from K-5 to K-8. The Charter School 
also received approval from the New York City Department of Education to operate a Pre-K program 
beginning in Fall 2019.  The Pre-K program is not considered a chartered grade.  There is a separate contract 
between the Charter School and the New York City Department of Education regarding the operation of the 
Pre-K program. 

 
The Charter School provides students with the academic and personal foundation necessary to successfully 
pursue advanced studies and achieve continued personal growth as ethical and informed global citizens.  In 
order to accomplish this, the Charter School offers an academically rigorous curriculum which includes daily 
instruction in the Hebrew language. 

 
Basis of accounting 
The accompanying financial statements have been prepared in accordance with accounting principles generally 
accepted in the United States of America. 

 
Classification of net assets 
To ensure observance of limitations and restrictions placed on the use of resources available to the Charter School, 
the accounts of the Charter School are maintained in accordance with the principles of accounting for not-for-
profit organizations.  This is the procedure by which resources are classified for reporting purposes into net asset 
groups, established according to their nature and purpose.  Accordingly, all financial transactions have been 
recorded and reported by net asset group. 

 
The assets, liabilities, activities, and net assets are classified based on the existence or absence of donor or grantor-
imposed restrictions.  Accordingly, net assets and changes therein are classified and reported as follows: 

 
Net Assets Without Donor Restrictions 
Net assets available for use in general operations and not subject to donor (or certain grantor) restrictions. 
The Board of Trustees has discretionary control to use these in carrying on operations in accordance with the 
guidelines established by the Charter School.  

 
Net Assets With Donor Restrictions 
Net assets subject to donor (or certain grantor) imposed restrictions. Some donor-imposed restrictions are 
temporary in nature, such as those that will be met by the passage of time or other events specified by the 
donor. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that resources be 
maintained in perpetuity. Donor-imposed restrictions are released when a restriction expires, that is, when the 
stipulated time has elapsed, when the stipulated purpose for which the resource was restricted has been 
fulfilled, or both. The Charter School had no net assets with donor restrictions at June 30, 2020 or 2019. 
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NOTES TO FINANCIAL STATEMENTS, Cont’d 
 

JUNE 30, 2020 
(With Comparative Totals For 2019) 
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NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d 
 

Revenue recognition 
Revenue from Exchange Transactions: The Charter School recognizes revenue in accordance with Financial 
Accounting Standards Board (FASB) Accounting Standards Update (ASU) 2014-09, Revenue from Contracts 
with Customers, as amended. ASU 2014-09 applies to exchange transactions with customers that are bound by 
contracts or similar arrangements and establishes a performance obligation approach to revenue recognition.  

 
The Charter School records substantially all revenues over time as follows: 

 
Per pupil allocation income and students with disabilities revenue 
The Charter School recognizes revenue as educational programming is provided to students throughout the 
year.  The School earns state and local per pupil revenue based on the approved per pupil tuition rate of the 
public school district in which the pupil resides. The amount received each year from the resident district is the 
product of the approved per pupil tuition rate and the full-time equivalent student enrollment of the Charter 
School.  Each NYS school district has a fixed per pupil tuition rate which is calculated annually by NYSED in 
accordance with NYS Education Law. Amounts are billed in advance every other month and payments are 
typically received in six installments during the year.  At the end of each school year, a reconciliation of actual 
enrollment to billed enrollment is performed and any additional amounts due or excess funds received are 
agreed upon between the Charter School and the district(s) and are paid or recouped.  Additional funding is 
available for students requiring special education services.  The amount of additional funding is dependent 
upon the length of time and types of services provided by the Charter School to each student, subject to a 
maximum amount based upon a set rate for each district as calculated by NYSED.   

 
Universal Pre-Kindergarten (Pre-K) 
Similar to state and local per pupil revenue, the Charter School recognizes Pre-K revenue as educational 
programming is provided to students throughout the year. The maximum revenue amount is based on a 
contractually determined fixed amount per student and the number of students enrolled at a point in time.  This 
amount could be further reduced if actual costs incurred in providing the Pre-K program are less than the 
maximum calculated amount of the contract.  Amounts are paid in installments throughout the course of the 
year, with the final 5% paid upon submission of all required documentation at the end of the contract year. 

 
Rental assistance  
Facilities rental assistance funding is provided by the New York City Dept of Education (NYCDOE) to 
qualifying charter schools located in the five boroughs of NYC. In order to receive rental assistance funding, a 
charter school must have commenced instruction or added grade levels in the 2014-15 school year or thereafter, 
and go through a space request process with the NYCDOE.  If NYCDOE is not able to provide adequate space, 
the charter school can become eligible for rental assistance.  Rental assistance is calculated as the lesser of 30% 
of the per-pupil tuition rate for NYC times the number of students enrolled, or actual total rental costs.  As 
rental assistance is based on the number of students enrolled, revenue is recognized throughout the year as 
educational programming is provided to students. Rental assistance totaled $1,780,608 and $1,675,038 for the 
years ended June 30, 2020 and 2019, respectively and is included in state and local per pupil operating revenue 
in the accompanying statement of activities and changes in net assets. 
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NOTES TO FINANCIAL STATEMENTS, Cont’d 
 

JUNE 30, 2020 
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NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d 
 

The following table summarizes contract balances at their respective statement of financial position dates:  
 

2020 2019 2018

Grants and other receivables 149,053$       30,497$         143,802$       

June 30,

 
Contributions 
The Charter School recognizes contributions when cash, securities or other assets, an unconditional promise to 
give, or a notification of a beneficial interest is received. Conditional promises to give, that is, those with a 
measurable performance or other barrier, and a right of return, are not recognized until the conditions on which 
they depend have been substantially met.   

 
Contributions, including unconditional promises to give, are recognized as revenues in the period received.  All 
donor-restricted contributions are reported as increases in net assets with donor restrictions depending on the 
nature of the restrictions.  When a restriction expires, net assets with donor restrictions are reclassified to net 
assets without donor restrictions and reported in the statement of activities and changes in net assets as net 
assets released from restrictions.   

 
Grant revenue 
Some of the Charter School’s revenue is derived from cost-reimbursable federal and state contracts and grants, 
which are conditioned upon certain performance requirements and/or the incurrence of allowable qualifying 
expenses. Amounts received are recognized as revenue when the Charter School has incurred expenditures in 
compliance with specific contract or grant provisions. Certain grants are subject to audit and retroactive 
adjustments by its funders. Any changes resulting from these audits are recognized in the year they become 
known. Qualifying expenditures that have been incurred but are yet to be reimbursed are reported as grants 
receivable in the accompanying statement of financial position. Amounts received prior to incurring qualifying 
expenditures are reported as deferred revenue in the accompanying statement of financial position.  There were 
no revenues deferred at June 30, 2020 and 2019, respectively.  The Organization received cost-reimbursement 
grants of approximately $11,834 and $6,321 that have not been recognized at June 30, 2020 and 2019, 
respectively, because qualifying expenditures have not yet been incurred. 

 
Cash 
Cash balances are maintained at a financial institution located in New York and are insured by the FDIC up to 
$250,000 at that institution.  In the normal course of business, the cash account balances at any given time may 
exceed insured limits.  However, the Charter School has not experienced any losses in such accounts and does 
not believe it is exposed to significant risk in cash. 
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NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d 
 

Cash in escrow 
The Charter School maintains cash in an escrow account, pursuant to its Charter Agreement, to pay off 
expenses in the event of dissolution of the Charter School.  The amount in escrow was approximately $75,000 
at June 30, 2020 and 2019.   

 
Grants and other receivables 
Grants and other receivables are stated at the amount management expects to collect from outstanding balances.  
Management provides for probable uncollectible amounts based on its assessment of the current status of 
individual receivables from grants, agencies and others.  Balances that are still outstanding after management has 
used reasonable collection efforts are written off against the allowance for doubtful accounts.  There was no 
allowance for doubtful accounts at June 30, 2020 or 2019. 

 
Due from related parties 
The Charter School has amounts due from other charter schools that are in the same network. The charter 
schools share an employee, meal services and various other expenses in which the related parties reimburse the 
Charter School for these expenses.  The amount due was approximately $12,000 and $66,800 for the years 
ended June 30, 2020 and 2019, respectively. 

 
Property and equipment 
Property and equipment are recorded at cost.  Depreciation is computed using the straight-line method on a 
basis considered adequate to depreciate the assets over their estimated useful lives which range from three to 
seven years.  Leasehold improvements are being amortized over the lesser of the estimated useful life or the 
term of the lease. 

 
Deferred lease liability 
The Charter School leases its facility.  The lease contains significant pre-determined fixed escalations of the 
base rent.  In accordance with GAAP, the Charter School recognizes the related rent expense on a straight-line 
basis and records the difference between the recognized rental expense and the amounts paid under the lease as 
a deferred lease liability.  The amount of additional rent expense recognized in excess of the amounts paid 
under the lease was $1,104,365 and $1,354,559 for the years ended June 30, 2020 and 2019, respectively. 

 
Due to related party 
The Charter School has an amount due to another charter school in the same network.  The charter schools 
share employees and chess services, in which the Charter School reimburses the related party for the expenses.  
The amount due was approximately $11,900 and $16,000 at June 30, 2020 and 2019, respectively. 

 
Deferred revenue 
The Charter School records grant revenue as deferred revenue until it is expended for the purpose of the grant 
at which time it is recognized as revenue. 
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NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d 
 

Tax exempt status 
The Charter School is a tax-exempt organization under section 501(c)(3) of the Internal Revenue Code and 
applicable state regulations and, accordingly, is exempt from federal and state taxes on income. 

 
The Charter School files Form 990 tax returns in the U.S. federal jurisdiction.  The tax returns for the years 
ended June 30, 2017 through June 30, 2020 are still subject to potential audit by the IRS.  Management of the 
Charter School believes it has no material uncertain tax positions and, accordingly it will not recognize any 
liability for unrecognized tax benefits. 

Contributed services 
The Charter school receives contributed services from volunteers to develop its academic program and to serve 
on the Board of Trustees. In addition, the Charter School received donated transportation services, office 
equipment, computers, classroom equipment, and speech, occupational and physical therapy services that were 
provided for the students from the local district.  These services are not valued in the financial statements. 

 
In-kind contributions 
Gifts and donations other than cash are recorded at fair market value at the date of contribution.  There were no 
in-kind contributions received during the years ended June 30, 2020 and 2019.  

 
Marketing costs 
The Charter School expenses marketing costs as they are incurred.  Total marketing and recruiting costs 
approximated $72,400 and $75,500 for the years ended June 30, 2020 and 2019, respectively. 

 
Use of estimates in the preparation of financial statements 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenue and expenses during the reporting period.  Actual results could 
differ from those estimates. 

 
Reclassifications 
Certain prior year amounts have been reclassified to conform with the current year presentation.  

 
Comparatives for year ended June 30, 2019 
The financial statements include certain prior year summarized comparative information in total but not by 
functional classification.  Such information does not include sufficient detail to constitute a presentation in 
conformity with accounting principles generally accepted in the United States of America.  Accordingly, such 
information should be read in conjunction with the Charter School’s financial statements for the year ended 
June 30, 2019, from which the summarized information was derived. 
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NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d 
 

Adoption of New Accounting Standards 
 

Revenue from contracts with customers 
In May 2014, the Financial Accounting Standards Board (“FASB”) issued new guidance related to revenue 
recognition (ASC 606), which provides a five-step analysis of contracts to determine when and how revenue is 
recognized and replaces most existing revenue recognition guidance in U.S. generally accepted accounting 
principles. The core principle of the new guidance is that an entity should recognize revenue to reflect the 
transfer of goods and services to customers in an amount equal to the consideration the entity receives or 
expects to receive. ASC 606 is effective for annual reporting periods beginning after December 15, 2018, and 
interim periods within fiscal years beginning after December 15, 2019. The Charter School adopted ASC 606 
with a date of initial application of July 1, 2019.   

 
The Charter School applied ASC 606 using the cumulative effect method, which generally requires the 
recognition of the cumulative effect of initially applying the new guidance as an adjustment to the opening 
balance of net deficiency, at July 1, 2019. There was no adjustment to the opening balance of net deficiency 
at July 1, 2019, as a result of this new accounting standard. In addition, the comparative information has not 
been adjusted and continues to be reported under existing revenue guidance. The Charter School does not 
expect the adoption of the new revenue standard to have a material impact on its change in net assets on an 
ongoing basis. 

 
As part of the adoption of ASC 606, the Charter School elected to use the following transition practical 
expedients: (1) all contract modifications that occurred prior to the date of initial application when identifying 
the satisfied and unsatisfied performance obligation, determining the transaction price, and allocating the 
transaction price have been reflected in the aggregate; and (2) ASC 606 is applied only to contracts that are 
not completed at the initial date of application. Because contract modifications are minimal, there is not a 
significant impact as a result of electing these practical expedients. 

 
Contributions received and contributions made 
 In June 2018, FASB issued Accounting Standards Update (ASU) 2018-08, “Clarifying the Scope and the 
Accounting Guidance for Contributions Received and Contributions Made”. ASU 2018-08 assists entities in 
evaluating whether transactions should be accounted for as contributions or exchange transactions and 
determining whether a contribution is conditional. For most resource recipients, this standard is effective for 
annual reporting periods beginning after December 15, 2018. The Charter School adopted the provisions of 
ASU 2018-08 applicable to contributions received with a date of initial application of July 1, 2019 under a 
modified prospective basis. Accordingly, there is no effect on net assets. 

 
Statement of cash flows 
In November 2016, the FASB issued new guidance related to the statement of cash flows (ASC 230), which 
requires entities to include restricted cash in the reconciliation of the beginning-of-year to the end-of-year of 
cash in the statement of cash flows. ASC 230 is effective for annual reporting periods beginning after 
December 15, 2018, and interim periods within fiscal years beginning after December 2019. The Charter School 
adopted this standard as of July 1, 2019 using the retrospective transition method. 
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NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d 
 

New accounting pronouncement - leases 
In February 2016, the FASB issued a new standard related to leases to increase transparency and comparability 
among entities by requiring the recognition of right-of-use (“ROU”) assets and lease liabilities on the statement of 
financial position. Most prominent among the changes in the standard is the recognition of ROU assets and lease 
liabilities by lessees for those leases classified as operating leases under current U.S. GAAP. For nonpublic 
entities, the FASB voted on May 20, 2020, to extend the guidance in this new standard to be effective for fiscal 
years beginning after December 15, 2021, and interim periods within fiscal years beginning after December 15, 
2022. The Charter School is currently evaluating the provisions of this standard to determine the impact the new 
standard will have on the Charter School’s financial position or results of operations. 

 
Accounting Impact of COVID-19 Outbreak 
On January 30, 2020, the World Health Organization (“WHO”) announced a global health emergency because 
of a new strain of corona virus originating in Wuhan, China (the “COVID-19 outbreak”) and the risks to the 
international community as the virus spreads globally beyond its point of origin. In March 2020, the WHO 
classified the COVID-19 outbreak as a pandemic, based on the rapid increase in exposure globally. The full 
impact of the COVID-19 outbreak continues to evolve as of the date of this report. As such, it is uncertain as to 
the full magnitude that the pandemic will have on the Charter School’s financial condition, liquidity, and future 
results of operations. Management is actively monitoring the global situation on its financial condition, 
liquidity, operations, suppliers, industry, and workforce. Given the daily evolution of the COVID-19 outbreak 
and the global responses to curb its spread, the Charter School is not able to estimate the effects of the COVID-
19 outbreak on its results of operations, financial condition, or liquidity for fiscal year 2021. 

 
Subsequent events 
The Charter School has conducted an evaluation of potential subsequent events occurring after the statement of 
financial position date through October 28, 2020, which is the date the financial statements are available to be 
issued.  No subsequent events requiring disclosure were noted. 

 
NOTE B: LIQUIDITY AND AVAILABILITY  
 

The Charter School regularly monitors liquidity required to meet its operating needs and other contractual 
commitments. The Charter School’s main source of liquidity is its cash accounts. For purposes of analyzing 
resources available to meet general expenditures over a 12-month period, the Charter School considers all 
expenditures related to its ongoing activities of teaching, and public service as well as the conduct of services 
undertaken to support those activities to be general expenditures.  

 
In addition to financial assets available to meet general expenditures over the next 12 months, the Charter 
School anticipates collecting sufficient revenue to cover general expenditures not covered by donor-restricted 
resources. 
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NOTE B: LIQUIDITY AND AVAILABILITY , Cont’d 
 

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use, 
within one year of the statement of financial position date, comprise the following: 

 

2020 2019

Cash 673,653$       477,999$       
Grants and other receivables 317,186         237,980         
Due from Charter Management Organization 486,056         41,853           
Due from related parties 12,048           66,776           

Total financial assets available to management
for general expenditures within one year 1,488,943$    824,608$       

June 30,

 
NOTE C:  SCHOOL FACILITY 
 

The Charter School entered into a lease agreement as of July 1, 2015 with Friends of Hebrew Language 
Academy Charter Schools, Inc. (“FOHLA”) for its facilities through June 2033.  This lease was subsequently 
amended in July and September 2016.  Effective September 8, 2016, the Charter School signed the second 
amendment for their lease for its facilities through June 30, 2024.  On June 13, 2018, the Charter School 
entered into a second amended and restated sublease agreement with FOHLA, effective July 1, 2018, which 
extended their lease for its facilities through June 30, 2048.  The Charter School’s base rent for the year ended 
June 30, 2020 was $241,700 per month.  The base rent will increase in accordance with the lease agreement. 

 
Rent expense totaled approximately $4,005,000 and $3,562,000 for the years ended June 30, 2020 and 2019 
respectively.  For the year ended June 30, 2020, total base rent was approximately $2,900,000 and the deferred 
lease liability adjustment was approximately $1,104,000.  For the year ended June 30, 2019, total base rent was 
approximately $2,200,000 and the deferred lease liability adjustment was approximately $1,354,000. 

 
The future minimum payments on these agreements are as follows: 

 
Year ending June 30, Amount

2021 3,500,000$     
2022 3,500,000       
2023 3,500,000       
2024 3,500,000       
2025 3,500,000       

Thereafter 97,241,610     

114,741,610$ 
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NOTE C:  SCHOOL FACILITY, Cont’d 
 

On September 17, 2018 the Charter School became the guarantor of three loans that FOHLA obtained in 
conjunction with the building in which the Charter School occupies. The aggregate principal balance of the 
loans as of June 30, 2020 and 2019 was $13,452,078 and $12,897,646, respectively, which is fully guaranteed 
by the Charter School. The loans bear interest at the LIBOR Daily Floating Rate plus 325 basis points 
(effective rate of 3.42% at June 30, 2020). At June 30, 2020, the maximum potential amount of future payments 
of principal and interest (undiscounted) the guarantor could be required to make under the guarantee is 
approximately $15,642,000. The guaranty shall continue in effect until all obligations are fully paid which is 
expected to be September 17, 2023. 

 
NOTE D: OPERATING LEASE 
 

The Charter School leases office equipment under a non-cancelable lease agreement expiring in December 
2021.  Lease expense was approximately $51,700 and $35,000, for the years ended June 30, 2020 and 2019, 
respectively.  The future minimum payments on this agreement are as follows: 

 
Year ending June 30, Amount

2021 11,076$         
2022 5,538             

16,614$         

 
NOTE E:  RETIREMENT PLAN 
 

The Charter School sponsors a defined contribution retirement plan which covers substantially all full-time 
employees. The Charter School contributed a dollar-to-dollar match up to 3% of the employees’ compensation. 
During the years ended June 30, 2020 and 2019, the Charter School contributed approximately $7,700 and 
$50,000, respectively, for the employer match.  Administrative fees were approximately $3,000 and $2,700 for 
the years ended June 30, 2020 and 2019, respectively. 

 
NOTE F:  PROPERTY AND EQUIPMENT 
 

Property and equipment consisted of the following: 
 

2020 2019

Furniture, fixtures and equipment 1,008,177$    925,652$       
Leasehold improvements 360,051         355,553         

1,368,228      1,281,205      
Less accumulated depreciation and amortization 899,683         698,073         

468,545$       583,132$       

June 30,

  



HARLEM HEBREW LANGUAGE ACADEMY CHARTER SCHOOL 
 

NOTES TO FINANCIAL STATEMENTS, Cont’d 
 

JUNE 30, 2020 
(With Comparative Totals For 2019) 

 
 

- 19 - 

NOTE G:  CONTINGENCY 
 

Certain grants and contracts may be subject to audit by funding sources.  Such audits might result in 
disallowance of costs submitted for reimbursement by the Charter School.  Management is of the opinion that 
such disallowances, if any, will not have a material effect on the accompanying financial statements.  
Accordingly, no amounts have been provided in the accompanying financial statements for such potential 
claims. 

 
NOTE H:  CONCENTRATIONS 
 

At June 30, 2020 and 2019, approximately 84% and 93%, respectively, of grants and other receivables are due 
from New York State relating to certain grants.  

 
For the years ended June 30, 2020 and 2019, 89% and 88%, respectively, of total operating revenue and support 
came from per-pupil funding provided by New York State.  The per-pupil rate is set annually by the State based 
on the school district in which the Charter School’s students are located. 

 
NOTE I:  PAYCHECK PROTECTION PROGRAM NOTE PAYABLE 
 

In response to the COVID-19 outbreak, in April 2020, the School applied for and was approved by a bank for a 
loan of $1,024,600 through the Paycheck Protection Program established by the Small Business Administration. 
The loan has a maturity of 2 years and an interest rate of 1%. The loan has the potential for forgiveness 
provided certain requirements are met by the Charter School. The loan was funded in April 2020.  

 
Estimated annual maturities of the note payable are as follows: 

 
Year ending June 30, Amount

2021 455,871$       
2022 568,729         

1,024,600$    

 
NOTE J:  NET DEFICIENCY 
 

Net deficiency without donor restrictions are as follows: 
 

2020 2019

Undesignated net deficiency (2,855,178)$   (1,674,196)$   
Invested in property and equipment 468,545         583,132         

(2,386,633)$   (1,091,064)$   

June 30,
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NOTE K:  CHARTER MANAGEMENT ORGANIZATION 
 

In January 2016, the Charter School entered into an educational services agreement with a charter management 
organization, National Center for Hebrew Language Charter School Excellence and Development, Inc. 
(“Hebrew Public”) to provide expertise necessary to effectively provide essential programming and services to 
the Charter School. On April 11, 2018, the agreement was renewed through June 30, 2022.   The percent of 
gross revenue used for the calculation is as follows: 

 
Percentage of

Gross Revenue
School Year per Agreement

2018 - 2019 10%
2019 - 2020 10%
2020 - 2021 10%
2021 - 2022 10%

 
The total expense for the years ended June 30, 2020 and 2019 was approximately $919,500 and $863,900, 
respectively.  Amounts due to Hebrew Public relating to the management fee were $226,320 and $220,298 at 
June 30, 2020 and 2019, respectively.   

 
In addition to the management fee, Hebrew Public paid $25,169 and $74,499 of other expenses on behalf of the 
Charter School during the years ended June 30, 2020 and 2019, respectively for which the Charter School will 
reimburse Hebrew Public. The total amounts due to Hebrew Public at June 30, 2020 and 2019 were $251,489 
and $294,797, respectively.  

 
Hebrew Public entered into a grant agreement with the Charter School to which it will give the Charter School 
$400,000 for the year ended June 30, 2020.   

 
Hebrew Public will also be passing through CSP grant funds to the Charter School in the amount of $86,056. 
At June 30, 2019, Hebrew Public was to pass through CSP grant funds to the Charter School in the amount of 
$41,853.   

 
The total amounts due from Hebrew Public at June 30, 2020 and 2019 were $486,056 and $41,853, 
respectively. 

 
NOTE L:  FUNCTIONAL EXPENSES 
 

The financial statements report certain categories of expenses that are attributed to more than one program or 
supporting function.  Therefore, expenses require allocation on a reasonable basis that is consistently applied.  
All expenses that are allocated to more than one program or supporting function are allocated on the basis of 
estimates of time and effort. 
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NOTE M:  MANAGEMENT PLANS 
 

At June 30, 2020, the Charter School has a deficiency in net assets without donor restrictions of $2,386,633.  
Current assets exceed current liabilities by $246,632 at June 30, 2020.  For the year ended June 30, 2020, the 
Charter School had a change in net assets of ($1,295,569).  Included in the decrease in net assets for the year 
ended June 30, 2020 is the additional rent expense recognized in excess of the amounts paid under the lease of 
$1,104,365, which is deferred rent, a non-cash expense.  This deferred lease liability, as disclosed on page 13, 
will be increasing over the next 14 years.  It will continue to increase until the year 2034 and then it will start to 
decrease until the year 2048. 

 
The Charter School is planning to sublet a portion of the building in fiscal year 2021/2022.  There is a tentative 
agreement with a prospective tenant that will generate approximately $500,000 in the first year. 

 
The Charter School and the CMO, Hebrew Public, collaborate on year round student recruitment programs.  
Enrollment for the 2020/2021 school year is on budget. 

 
Hebrew Public will grant funds to the Charter School in fiscal 2020/2021 to fulfill cashflow shortfalls. 

 
As a result, management believes the Charter School will continue as a going concern.  
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
Board of Trustees 
Harlem Hebrew Language Academy Charter School  
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of Harlem Hebrew Language Academy Charter School, 
which comprise the statement of financial position as of June 30, 2020 and the related statements of activities and 
changes in net assets, functional expenses and cash flows for the year then ended, and the related notes to the 
financial statements, and have issued our report thereon dated October 28, 2020. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered Harlem Hebrew Language 
Academy Charter School’s internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Harlem Hebrew Language 
Academy Charter School’s internal control.  Accordingly, we do not express an opinion on the effectiveness of 
Harlem Hebrew Language Academy Charter School’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting 
that might be material weaknesses or significant deficiencies.  Given these limitations, during our audit we did not 
identify any deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Harlem Hebrew Language Academy Charter School’s 
financial statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
 
Purpose of This Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance.  Accordingly, this communication is not 
suitable for any other purpose. 
 
 

 
 
 
Rochester, New York 
October 28, 2020 
 





2020 2019

CURRENT ASSETS
Cash and cash equivalents  $                    673,653  $                    477,999 
Grants and contracts receivable 317,186                       237,980                       
Accounts receivables -                                    
Prepaid Expenses                           65,372                           67,683 
Contributions and other receivables                                     - 
Other current assets                         498,104                         108,629 

TOTAL CURRENT ASSETS                     1,554,315                         892,291 

NON-CURRENT ASSETS
Property, Building and Equipment, net  $                    468,545  $                    583,132 
Restricted Cash                           75,089                           75,510 
Security Deposits                                     -                                     - 
Other Non-Current Assets                                     -                                     - 

TOTAL NON-CURRENT ASSETS                         543,634                         658,642 

TOTAL ASSETS 2,097,949                    1,550,933                    

CURRENT LIABILITIES
Accounts payable and accrued expenses  $                    163,053  $                    450,428 
Accrued payroll, payroll taxes and benefits                         381,155                         365,890 
Current Portion of Loan Payable                         455,871                                     - 
Due to Related Parties                           11,868                           15,979 
Refundable Advances                                     - 
Deferred Revenue                           44,247                           11,098 
Other Current Liabilities                         251,489                         294,797 

TOTAL CURRENT LIABILITIES                     1,307,683                     1,138,192 

LONG-TERM LIABILITIES
Loan Payable; Due in More than One Year  $                    568,729  $                                 - 
Deferred Rent                     2,608,170                     1,503,805 
Due to Related Party                                     -                                     - 
Other Long-Term Liabilities                                     -                                     - 

TOTAL LONG-TERM LIABILITIES                     3,176,899                     1,503,805 

TOTAL LIABILITIES                     4,484,582                     2,641,997 

NET ASSETS
Unrestricted  $                (2,386,633)  $                (1,091,064)
Temporarily restricted                                     -                                     - 
Permanently restricted                                     -                                     - 

TOTAL NET ASSETS                    (2,386,633)                    (1,091,064)

TOTAL LIABILITIES AND NET ASSETS                     2,097,949                     1,550,933 

Harlem Hebrew Language Academy Charter School 
Statement of Financial Position

as of June 30



2019
 Unrestricted  Temporarily 

Restricted 
 Total  Total 

OPERATING REVENUE
 State and Local Per Pupil Revenue - Reg. Ed  $               7,850,287  $                               -  $               7,850,287  $               7,345,962 
 State and Local Per Pupil Revenue - SPED                   1,330,268                                   -                   1,330,268                   1,292,685 
 State and Local Per Pupil Facilities Revenue                   1,780,608                                   -                   1,780,608                   1,675,038 
Federal Grants                      381,884                                   -                      381,884                      345,985 

 State and City Grants                         38,155                                   -                         38,155                         34,406 
 Other Operating Income                      244,859                                   -                      244,859                                   - 
Food Service/Child Nutrition Program                      221,159                                   -                      221,159                      304,803 

TOTAL OPERATING REVENUE                 11,847,220                                   -                 11,847,220                 10,998,879 

EXPENSES
Program Services

 Regular Education  $               8,203,151  $                               -  $               8,203,151  $             10,186,382 
 Special Education                   3,957,582                                   -                   3,957,582                   2,101,394 
 Other Programs                      226,211                                   -                      226,211                                   - 

Total Program Services                 12,386,944                                   -                 12,386,944                 12,287,776 
Management and general                   1,208,606                                   -                   1,208,606                      827,420 
Fundraising                                   -                                   -                                   -                                   - 
TOTAL EXPENSES                 13,595,550                                   -                 13,595,550                 13,115,196 

SURPLUS / (DEFICIT) FROM OPERATIONS                 (1,748,330)                                   -                 (1,748,330)                 (2,116,317)

SUPPORT AND OTHER REVENUE
Interest and Other Income  $                            87  $                               -  $                            87  $                          158 

 Contributions and Grants                      438,949                                   -                      438,949                      705,689 
 Fundraising Support                                   -                                   -                                   - 
 Investments                                   -                                   -                                   - 
Donated Services                                   -                                   -                                   - 
Other Support and Revenue                         13,725                                   -                         13,725                         10,584 

TOTAL SUPPORT AND OTHER REVENUE                      452,761                                   -                      452,761                      716,431 

 Net Assets Released from Restrictions / Loss on Disposal of Assets  $                               -  $                               -  $                               -  $                               - 

CHANGE IN NET ASSETS                 (1,295,569)                                   -                 (1,295,569)                 (1,399,886)

NET ASSETS - BEGINNING OF YEAR  $                               -  $                               -  $                               -  $                               - 
PRIOR YEAR/PERIOD ADJUSTMENTS                 (1,091,064)                                   -                 (1,091,064)                      308,822 

NET ASSETS - END OF YEAR  $             (2,386,633)  $                               -  $             (2,386,633)  $             (1,091,064)

2020

Harlem Hebrew Language Academy Charter School 
Statement of Activities

as of June 30



2020 2019

CASH FLOWS - OPERATING ACTIVITIES
Increase (decrease) in net assets  $                               (1,295,569)  $                               (1,399,886)
Revenues from School Districts -                                                   
Accounts Receivable -                                                   
Due from School Districts -                                                   
Depreciation 201,610                                      187,361                                      
Grants Receivable (79,206)                                       288,428                                      
Due from NYS -                                                   
Grant revenues                                                     - 
Prepaid Expenses                                            2,311                                         (42,183)
Accounts Payable                                      (236,781)                                        214,365 
Accrued Expenses                                         (17,445)                                          30,548 
Accrued Liabilities                                          15,265                                          48,390 
Contributions and fund-raising activities                                                     - 
Miscellaneous sources                                                     - 
Deferred Revenue                                         (10,692)
Interest payments                                                     - 
Deferrered lease liability                                     1,104,365                                     1,354,559 
Due to/from related party and CMO                                      (436,894)                                           (4,891)

NET CASH PROVIDED FROM OPERATING ACTIVITIES  $                                  (742,344)  $                                    665,999 

CASH FLOWS - INVESTING ACTIVITIES  $  $ 
Purchase of equipment                                         (87,023)                                      (295,373)
Other

NET CASH PROVIDED FROM INVESTING ACTIVITIES  $                                    (87,023)  $                                  (295,373)

CASH FLOWS - FINANCING ACTIVITIES  $  $ 
Principal payments on long-term debt                                     1,024,600                                                     - 
Other                                                     -                                                     - 

NET CASH PROVIDED FROM FINANCING ACTIVITIES  $                                 1,024,600  $                                                 - 

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS  $                                    195,233  $                                    370,626 
Cash at beginning of year                                        553,509                                        182,883 

CASH AND CASH EQUIVALENTS AT END OF YEAR  $                                    748,742  $                                    553,509 

Harlem Hebrew Language Academy Charter School 
Statement of Cash Flows

as of June 30



2019

No. of Positions Regular 
Education

Special 
Education

Other Education Total Fundraising  Management and 
General

Total  Total

Personnel Services Costs  $  $  $  $  $  $  $  $  $
Administrative Staff Personnel 8.00                                   542,526                120,371                    3,093                  665,990                              -                  378,774                  378,774               1,044,764               1,124,098 
Instructional Personnel 59.00                             2,292,180            1,312,523                114,024               3,718,727                              -                              -                              -               3,718,727               3,451,651 
Non-Instructional Personnel 1.00                                     15,856                    4,797                            -                    20,653                              -                              -                              -                    20,653                              - 

Total Salaries and Staff                   68.00            2,850,562            1,437,691                117,117               4,405,370                              -                  378,774                  378,774               4,784,144               4,575,749 
Fringe Benefits & Payroll Taxes                730,621                384,072                  36,018               1,150,711                  121,928                  121,928               1,272,639               1,108,139 
Retirement                    6,502                    3,279                            -                      9,781                              -                         864                         864                    10,645                    52,732 
Management Company Fees                561,644                283,267                            -                  844,911                              -                    74,629                    74,629                  919,540                  863,865 
Legal Service                            -                            -                            -                              -                              -                    50,082                    50,082                    50,082                    24,138 
Accounting / Audit Services                            -                            -                            -                              -                              -                  110,867                  110,867                  110,867                    76,715 
Other Purchased / Professional / 
Consulting Services

               236,696                  80,278                            -                  316,974                              -                      5,710                      5,710                  322,684                  569,787 

Building and Land Rent / Lease            2,394,773            1,210,323                  20,000               3,625,096                              -                  379,670                  379,670               4,004,766               3,562,259 
Repairs & Maintenance                235,131                122,719                  10,307                  368,157                              -                    40,906                    40,906                  409,063                  349,157 
Insurance                  24,702                  13,410                    2,118                    40,230                              -                      4,470                      4,470                    44,700                    53,027 
Utilities                  57,537                  30,947                    4,211                    92,695                              -                      9,723                      9,723                  102,418                  147,648 
Supplies / Materials                191,686                  66,316                  27,447                  285,449                              -                         283                         283                  285,732                  249,262 
Equipment / Furnishings                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Staff Development                124,707                  41,703                            -                  166,410                              -                      2,618                      2,618                  169,028                  322,207 
Marketing  / Recruitment                  53,916                  17,631                            -                    71,547                              -                         870                         870                    72,417                    75,549 
Technology                  14,981                    5,440                            -                    20,421                              -                         598                         598                    21,019                    15,526 
Food Service                179,076                  54,174                            -                  233,250                              -                              -                              -                  233,250                  289,432 
Student Services                340,335                105,318                    8,993                  454,646                              -                              -                              -                  454,646                  516,835 
Office Expense                  64,331                  32,446                            -                    96,777                              -                      8,548                      8,548                  105,325                    74,384 
Depreciation                123,141                  62,107                            -                  185,248                              -                    16,362                    16,362                  201,610                  187,361 
OTHER                  12,810                    6,461                            -                    19,271                              -                      1,704                      1,704                    20,975                      1,424 
Total Expenses  $        8,203,151  $        3,957,582  $            226,211  $        12,386,944  $                          -  $          1,208,606  $          1,208,606  $        13,595,550  $        13,115,196 

Program Services Supporting Services

Harlem Hebrew Language Academy Charter School 
Statement of Functional Expenses

as of June 30

2020
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Primary Account: 
Beginning June 1, 2020 - Ending June 30, 2020 30

77 HARLEM HEBREW LANGUAGE ACADEMY CHARTER S 
147 ST NICHOLAS AVE 
NEW YORK NY 10026

Contacting Us
Available by phone 24/7

Phone 1-800-266-7277

Online bbvausa.com

Write BBVA 
Customer Service 
P.O. Box 10566 
Birmingham, AL 35296

Summary of Accounts
Deposit Accounts/ Other Products

Ending balance Ending balance 
Account Account number last statement this statement
TREASURY MANAGEMENT ANALYSIS CHECKING $75,088.92 $75,088.92

Total Deposit Accounts $75,088.92 $75,088.92
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Primary Account:
Beginning June 1, 2020 - Ending June 30, 2020 30

TREASURY MANAGEMENT ANALYSIS CHECKING
Account Number: 6766365718 - HARLEM HEBREW LANGUAGE ACADEMY CHARTER S

Activity Summary
Beginning Balance on 6/1/20 $75,088.92

Deposits/Credits (0) + $0.00

Withdrawals/Debits (0) - $0.00

Ending Balance on 6/30/20 $75,088.92

Deposits and Other Credits
Check/ Deposits/ 

Date * Serial # Description Credits

There are no transactions to report for this period

Withdrawals and Other Debits
Check/ Withdrawals/ 

Date * Serial # Description Debits

There are no transactions to report for this period



Page 3 of 5
Primary Account:
Beginning June 1, 2020 - Ending June 30, 2020 30

Change of AddressHow to Balance Your Account
Please call us at the telephone number listed on the front of this

Step 1 • Enter all checks, deposits, and other automated teller statement to tell us about a change of address.
card (ATM) transactions in your register.

Electronic Transfers (for consumer accounts only)• Record all automated deductions, debit card
In case of errors or questions about your Electronic Transfers, write totransactions and electronic bill payments.
BBVA, Operations Compliance Support, P.O. Box 10566,• Record and deduct service charges, check printing Birmingham, AL 35296. Or simply call your local customer servicecharges, or other bank fees. number printed on the front of this statement. Call or write as soon as

• If you have an interest bearing account, add any you can, if you think your statement or receipt is wrong or if you need
interest earned shown on this statement. more information about a transfer on the statement or receipt. We

Step 2 • If applicable, sort checks in numerical order and mark must hear from you no later than 60 days after we sent the first
statement on which the error or problem appeared.in your register each check or other transaction that is

listed on this statement.
• Tell us your name and account number (if any).Step 3 • List any deposits or credits your have made that do not • Describe the error or the transfer you are unsure about, and explain as clearly as you canappear on this statement (see space provided below). why you believe it is an error or why you need more information.Step 4 • List any checks you have written, debit card • Tell us the dollar amount of the suspected error.

transactions, electronic payments and other
deductions that do not appear on this statement (see We will investigate your complaint and will correct any error promptly. If we take more than 10
space provided below). business days (20 on claims on accounts opened less than 30 calendar days) to do this, we will

credit your account for the amount you think is in error, so that you will have the use of the
money during the time it takes us to complete our inves igation.

*For Non-Consumer Account customers, please refer to your current Non-Consumer AccountDate/Description Amount
Agreement for details regarding Electronic Fund Transfers.

| Overdraft Protection
Calculation of Interest Charge and Balance Subject to Interest Rate . The interest charge is|
computed using your annual percentage rate divided by 365 or, in the case of a leap year, 366,

| which gives you the “Applicable Rate.” Although we calculate the interest charge by applying the
Applicable Rate to each daily balance, the interest charge can also be calculated by multiplying| the Applicable Rate by the “average daily balance”(Balance Subject to Interest Rate) shown on
this statement, then multiplying that sum by the number of days in the billing cycle. To get the|
“Balance Subject to Interest Rate” shown on this statement we take the beginning balance of

Step 3 Total your account less any unpaid finance charges each day, add any new advances or debits, and$ |
subtract any payments or credits. This gives us the daily balance. Then we add all the daily
balances for the billing cycle and divide by the number of days in the billing cycle. This give us
the “average daily balance” shown on the statement as “Balance Subject to Interest Rate”.

Date/Description Check # Amount Payments. Payments to your overdraft protection loan account made through our tellers or
deposited at our automated teller machines (ATM s) Monday through Friday before the posted| cut-off time will be posted to your account on the date they are accepted. Otherwise, they will be
posted on the next business day. Payments made through our ATM s via a funds transfer will be| posted on the date they are received or on the next business day if made after 6pm CT (6pm MT
for Arizona accounts and 6pm PT for California accounts) Monday through Friday or anytime|
Saturday, Sunday or bank holidays. BBVA business days are Monday through Friday, excluding

| holidays.

| In Case of Errors or Questions About Your Statement (Overdraft Protection Only)
If you think your statement is wrong, or if you need more information about a transaction on yourStep 4 Total $ | statement, write your issue on a separate document and send it to Bankcard Center, P.O. Box
2210, Decatur, AL 35699-0001. Telephone inquires may be made by calling your local BBVA
branch listed on the front of this statement to speak wi h a Customer Service Representative.Balancing Your Register to this Statement
Please note: a telephone inquiry will not preserve your rights under federal law. We must hear

Step 5 • Enter the "current balance" shown on this from you no later than sixty (60) days after we sent you the first statement on which the error or
statement | problem appeared.

• Add total from Step 3 | · Tell us your name and account number (if any).
· Describe the error or the transfer you are unsure about, and explain as clearly as you can• Subtotal | why you believe it is an error or what you need more information.
· Tell us the dollar amount of the suspected error.• Subtract total from Step 4 | 

You can stop the automatic deduction of the Minimum Payment from you checking account if• This balance should equal your register 
you think your statement is wrong. To stop the payment, your letter must reach us three (3)balance | 
business days before the automatic deduction is scheduled to occur.

If it does not agree, see steps below $ |
Reporting Other Problems

If your account does not balance, review the following: Please review your statement carefully. It is essential that any account errors or any improper
· Check all your addition and subtraction above in your register. transactions on your account be reported to us as soon as reasonably possible. If you fail to
· Make sure you remembered to subtract service charges listed on notify us of any suspected problems, errors or unauthorized transactions within the time periods

this statement and add any interest earned to your register. specified in the deposit account agreement, we are not liable to you for any loss related to the
· Amounts of deposits and wi hdrawals on this statement should problem, error or unauthorized transaction.

match your register entries.
· If you have questions or need assistance, please refer to the phone BBVA and BBVA Compass are trade names of BBVA USA, a member of the BBVA Group.

number on the front of this statement. BBVA USA, Member FDIC.



Notice of Amendment to the BBVA USA Non-Consumer Deposit Account Agreement

The BBVA USA Non-Consumer Deposit Account Agreement (the “Agreement”) that governs your non-consumer deposit 
account is amended effective June 22, 2020. By continuing to maintain your account, conducting a transaction or 
obtaining services or products relating to the Agreement or your account after the effective date of the amendment, you 
agree to the amendment of the Agreement.

You may receive a copy of the entire amended agreement at any BBVA USA branch or by logging in to Online Banking 
and clicking on the Services tab.

Amendments to the Agreement include:

Section 3, Account Operations, is amended as follows:

1. The first paragraph of Telephone Calls: Calling, Monitoring and Recording states:
“By providing us with your home telephone number or cellular telephone number, you authorize us, and our affiliates to 
contact you using live telephone calls, any Automatic Telephone Dialing System, Prerecorded Voice, Voicemail, or 
Messaging Service, or text messages. In addition, you agree that we may also contact you at any telephone number that 
we obtain for you in the future using any Automatic Telephone Dialing System, Prerecorded Voice, Voicemail, or 
Messaging Service. As examples, we may contact you about fraud alerts, deposit holds, amounts you owe us (collection 
calls) on your accounts, and to facilitate account transactions. This express consent applies to each telephone number 
that you provide to us now or in the future. You agree to notify us promptly if any of your contact information changes. 
Calls and messages may incur charges from your communications provider.”

2. A new sentence is added to the Wire Transfers section, that states:
“If you request that a wire transfer be recalled after we initiate the transfer, we cannot guarantee that we will be able to 
recover the funds.”

3. A new paragraph is added after the section entitled, Account Balances; Errors; Unauthorized Transactions and 
Forgeries; Limitation of Liability. The effective date of this new paragraph is August 1, 2020:

“ You acknowledge that there is a growing risk of losses resulting from unauthorized items. We offer Fraud Prevention. 
products and services that provide effective means for controlling the risk from such unauthorized items. In addition, we 
may recommend that you use certain fraud prevention practices with respect to your deposit accounts to reduce your 
exposure to fraud. If your account is eligible to receive these types of products and services, and you fail to implement 
any of these products or services (including any product or service that we offer after the date of this Agreement), or if 
you fail to follow our recommended fraud prevention practices, you agree that you will be precluded from asserting any 
claims against us for paying any unauthorized, altered, counterfeit or other fraudulent item that such product, service or 
practice was designed to detect or deter, and we will not be required to re-credit your account or otherwise have any 
liability for paying such items.”

Section 6, Other Provisions, is amended so the paragraph entitled Check Signature Verification states: 
“We may process certain checks mechanically, based on the information encoded on the items. Although we may review 
checks or signatures from time to time, you understand that reasonable commercial standards do not require us to review 
checks or require us to compare the signature on any item to a signature in our records.”

Funds Availability Disclosure, is amended as follows:
1. A few wording changes are made and headings are changed to enhance clarity.

2. The cut off time for leaving a deposit in one of our night depository facilities is changed from 7:00 a.m. to 8:00 
a.m.

3. Prior to the amendment, the Funds Availability Disclosure referred to making $200 or $5,000 available to you 
even if we are placing certain types of holds on your deposit. Those amounts are changed from $200 to $225 
and from $5,000 to $5,525 each time they occur.

4. The following new information is added:
“Government Checks, Cashier s Checks, and Other Types of Special Checks. 
Unless we notify you of a delay, our policy is to make funds from these checks available as follows. Our policy is to make 
funds from U.S. Treasury checks that are payable to you available on the same business day as the day of deposit. If 
you make a deposit in person to one of our employees into an account held by you, our policy is to make funds from the 
following types of deposits available on the same business day as the day of deposit:



• State and local government checks that are payable to you and are deposited in an account in the same 
jurisdiction that issued the check;

• Cashier s, certified, and teller s checks that are payable to you; and
• Federal Reserve Checks, Federal Home Loan Checks, and U.S. Postal Money Orders that are payable to you.”

5. The following two sentences are added to the Mobile Deposit disclosure:
“The specific funds availability requirements provided above for cash, electronic payments and checks do not apply to 
Mobile Deposits.” 
“Please refer to the Mobile Banking Agreement for additional information regarding mobile deposit limits and availability 
provisions.”




