BRONX ARTS AND SCIENCE CHARTER SCHOOL
925 HUTCHINSON RIVER PKWY
BRONX, NY 10465

Octaber 13, 2020

Barre & Company LLC
2204 Morris Avenue
Suite 206

Union, New Jersey 07083

This representation letter is provided in connection with your audit of the financial statements of Bronx Arts and
Science Charter School , which comprise the statement of financial position as of June 30, 2020 and the related
statements of activities and cash flows for the 18 month period then ended, and the related notes to the financial
statements, for the purpose of expressing an opinion on whether the financial statements are presented fairly, in all
material respects, in accordance with accounting principles generally accepted in the United States of America (U.S.

GAAP).

Certain representations in this letter are described as being limited to matters that are material. Items are considered
material, regardless of size, if they involve an omission or misstatement of accounting information that, in the light
of surrounding circumstances, makes it probable that the judgment of a reasonable person relying on the information
would be changed or influenced by the omission or misstatement.

Except where otherwise stated below, immaterial matters less than $1,000 collectively are not considered to be
exceptions that require disclosure for the purpose of the following representations. This amount is not necessarily
indicative of amounts that would require adjustment to or disclosure in the financial statements,

We confirm that to the best of our knowledge and belief, having made such inquiries as we considered necessary for
the purpose of appropriately informing ourselves as of October 13, 2020.

Financial Statements

1.  We have fulfilled our responsibilities, as set out in the terms of the audit engagement dated May 7, 2020, for the
preparation and fair presentation of the financial statements of the various opinion units referred to above in
accordance with U.S. GAAP.

2.  We acknowledge our responsibility for the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

3.  We acknowledge our responsibility for the design, implementation, and maintenance of internal control to
prevent and detect fraud.

4.  With regard to nonaudit services (drafting financial statements and footnotes based on our trial balances,
preparation of the SEFA, proposing journal entries, and preparation of the IRS Form 990 tax return) performed
by you, we acknowledge and our responsibility to:

a. Assume all management responsibilities;
b. Oversee the services by designating an individual who possesses suitable skill, knowledge, or experience;
¢. Evaluate the adequacy and results of the services performed; and
d.  Accept responsibility for the results of the services.
5. Significant assumptions used by us in making accounting estimates are reasonable.
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Related party relationships and transactions have been appropriately accounted for and disclosed in accordance
with the requirements of U.S. GAAP.

All events subsequent to the date of the financial statements and for which U.5. GAAP requires adjustment or
disclosure have been adjusted or disclosed.

The effects of uncorrected misstatements summarized in the attached schedule and aggregated by you during the
current engagement are immaterial, both individually and in the aggregate, to the applicable opinion units and to
the financial statements as a whole.

The effects of all known actual or possible litigation and claims have been accounted for and disclosed in
accordance with U.S. GAAFP.

. With regard to itemns reported at fair value:

a. The underlying assumptions are reasonable and they appropriately reflect management’s intent and ability
to carry out its stated courses of action.

b. The measurement methods and related assumptions used in determining fair value are appropriate in the
circumstances and have been consistently applied.

¢. The disclosures related to fair values are complete, adequate, and in conformity with U.S. GAAP.

d. There are no subsequent events that require adjustments to the fair value measurements and disclosures
included in the financial statements.

All revenues within the statement of activities have been properly classified as program revenues, general

revenues, contributions to term or permanent endowments, or contributions to permanent fund principal.

All expenses have been properly classified in or allocated to functions and programs in the statement of

activities, and allocations, if any, have been made on a reasonable basis.

Special items and extraordinary items have been propetly classified and reported.

Deposit and investment risks have been properly and fully disclosed.

Capital assets, including infrastructure assets, are properly capitalized, reported, and if applicable, depreciated.

All required supplementary information is measured and presented within the prescribed guidelines.

Information Provided
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We have provided you with:

a.  Access to all information, of which we are aware that is relevant to the preparation and fair presentation of
the financial statements of the various opinion units referred to above, such as records, documentation,
meeting minutes, and other matters;

b. Additional information that you have requested from us for the purpose of the audit; and

¢. Unrestricted access to persons within the entity from whom you determined it necessary to obtain audit
evidence.

All transactions have been recorded in the accounting records and are reflected in the financial statements.

We have disclosed to you the results of our assessment of the risk that the financial statements may be

materially misstated as a result of fraud.

We have no knowledge of any fraud or suspected fraud that affects the entity and involves:

a. Management;

b. Employees who have significant roles in internal control; or

¢. Others where the fraud could have a material effect on the financial statements.

We have no knowledge of instances, that have occurred or are likely to have occurred, of fraud and

noncompliance with provisions of laws and regulations that have a material effect on the financial statements or

other financial data significant to the audit objectives, and any other instances that warrant the attention of those
charged with governance, whether communicated by employees, former employees, vendors, regulators, or
others.

We have no knowledge of instances that have occurred or are likely to have occurred, of noncompliance with

provisions of contracts and grant agreements that has a material effect on the determination of financial

staternent amounts or other financial data significant to the audit objectives.

We have no knowledge of instances that have occurred or are likely to have occurred of abuse that could be

quantitatively or qualitatively material to the financial statements or other financial data significant to the audit

objectives.

We have taken timely and appropriate steps to remedy fraud, noncompliance with provisions of laws,

regulations, contracts, and grant agreements, or abuse that you have reported to us.

We have a process to track the status of audit findings and recommendations.
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We have identified for you all previous audits, attestation engagements, and other studies related to the audit

objectives and whether related recommendations have been implemented.

We have provided views on your reported audit findings, conclusions, and recommendations, as well as our

planned corrective actions, for the report.

We have either disclosed to you all known actual or possible or are not aware of any pending or threatened

litigation and claims whose effects should be considered when preparing the financial statements and we have

not consulted legal counsel concerning litigation or claims.

We have disclosed to you the identity of the entity’s related parties and all the related party relationships and

transactions of which we are aware.

There have been no communications from regulatory agencies concerning noncompliance with or deficiencies

in accounting, internal control, or financial reporting practices.

We have no plans or intentions that may materially affect the carrying value or classification of assets and
liabilities.

We have disclosed to you all guarantees, whether written or oral, under which we are contingently liable.

We have identified and disclosed to you the laws, regulations, and provisions of contracts and grant agreements

that could have a direct and material effect on financial statement amounts, including legal and contractual

provisions for reporting specific activities in separate funds.

There are no:

a. Violations or possible violations of laws or regulations, or provisions of contracts or grant agreements
whose effects should be considered for disclosure in the financial statements or as a basis for recording a
loss contingency, including applicable budget laws and regulations.

b.  Other liabilities or gain or loss contingencies that are required to be accrued or disclosed by GASB-62.

We have satisfactory title to all owned assets, and there are no liens or encumbrances on such assets nor has

any asset or future revenue been pledged as collateral, except as disclosed to you.

We have complied with all aspects of grant agreements and other contractual agreements that would have a

material effect on the financial statements in the event of noncompliance.

We have disclosed to you all significant estimates and material concentrations known to management that are

required to be disclosed in accordance with GASB-62. Significant estimates are estimates at the balance sheet

date that could change materially within the next year. Concentrations refer to volumes of buginess, revenues,
available sources of supply, or markets or geographic areas for which events could occur that would
significantly disrupt normal finances within the next year,

OMB Uniform Guidance

(a) We are responsible for understanding and complying with and have complied with the requirements of
Title 2 CFR Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
of Federal Awards (the Uniform Guidance).

(b) We acknowledge our responsibility for presenting the schedule of expenditures of federal awards
(SEFA) in accordance with the requirements of the Uniform Guidance, and we believe the SESFA,
including its form and content, is faitly presented in accordance with the Uniform Guidance. The
methods of measurement or presentation of the SEFA have not changed from those used in the prior
period and we have disclosed to you any significant assumptions and interpretations underlying the
measurement or presentation of the SEFA.

(¢) We have identified and disclosed to you all of our government programs and related activities subject
ta the Uniform, as applicable, and included in the SEFA made during the audit period for all awards
provided by federal and state agencies in the form of grants, federal cost-reimbursement contracts,
loans, loan guarantees, property (including donated surplus property), cooperative agreements, interest
subsidies, insurance, food commodities, direct appropriations, and other direct assistance.

(d) We are responsible for understanding and complying with, and have complied with, the requirements
of laws, regulations, and the provisions of contracts and grant agreements related to each of our federal
programs and have identified and disclosed to you the requirements of laws, regulations, and the
provisions of contracts and grant agreements that are considered to have a direct and material effect on
each major program.

(e) We are responsible for establishing and maintaining, and have established and maintained, effective
internal control over compliance requirements applicable to federal programs that provides reasonable
assurance that we are managing our federal awards in compliance with laws, regulations, and the
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provisions of contracts and grant agreements that could have a material effect on our federal programs.
We believe the internal control system is adequate and is functioning as intended.

(f) We have made available to you all contracts and grant agreements (including amendments, if any) and
any other correspondence with federal agencies or pass-through entities relevant to federal programs
and related activities.

(g) We have received no requests from a federal agency to audit one or more specific programs as a major
program.

(h) We have complied with the direct and material compliance requirements (except for noncompliance
disclosed to you), including when applicable, those set forth in the OMB Compliance Supplement,
relating to federal awards and have identified and disclosed to you all amounts questioned and all
known noncompliance with the requirements of federal awards.

(i) We have disclosed any communications from grantors and pass-through entities concerning possible
noncompliance with the direct and material compliance requirements, including communications
received from the end of the period covered by the compliance audit to the date of the auditor’s report.

(i) We have disclosed to you the findings received and related corrective actions taken for previous audits,
attestation engagements, and internal or external monitoring that directly relate to the objectives of the
compliance audit, including findings received and corrective actions taken from the end of the period
covered by the compliance audit to the date of the auditor’s report.

(k) We have disclosed to you our interpretation of compliance requirements that may have varying
Interpretations.

() We have made available to you all documentation related to compliance with the direct material
compliance requirements, including information related to federal program financial reports and claims
for advances and reimbursements.

(m) We have disclosed to you the nature of any subsequent events that provide additional evidence about
conditions that existed at the end of the reporting period affecting noncompliance during the reporting
period.

(n) There are no such known instances of noncompliance with direct and material compliance
requirements that occurred subsequent to the period covered by the auditor’s report.

{0) No changes have been made in internal control over compliance or other factors that might
significantly affect internal control, including any corrective action we have taken regarding significant
deficiencies in internal control over compliance (including material weaknesses in internal control over
compliance), subsequent to the date as of which compliance was audited.

(p) Federal and State program financial reports and claims for advances and reimbursements are supported
by the books and records from which the financial statements have been prepared.

(q) The copies of federal and state program financial reports provided you are true copies of the reports
submitted, or electronically transmitted, to the respective federal agency or pass-through entity, as
applicable,

(r) We have charged costs to federal awards in accordance with applicable cost principles.

. (s) We are responsible for and have accurately prepared the summary schedule of prior audit findings to
include all findings required to be included by the Uniform Guidance, and we have provided you with
all information on the status of the follow-up on prior audit findings by federal awarding agencies and
pass-through entities, including all management decisions.

(t) We are responsible for and have accurately prepared the auditee section of the Data Collection Form as
required by the Uniform Guidance.

(u) We are responsible for preparing and implementing a corrective action plan for each audit finding.

Wkl L.

School Business Administrator

4of5



BRONX ARTS AND SCIENCE CHARTER SCHOOL

FINANCIAL STATEMENTS
AND
SUPPLEMENTARY INFORMATION

YEAR ENDED JUNE 30, 2020



BRONX ARTS AND SCIENCE CHARTER SCHOOL

TABLE OF CONTENTS
Page
Independent AUITOr' S REPOI........ccviiiieereeie et e e e et e e s e saeeee s e e seeneesseenseeneens 1
FINANCIEl SLALEMENES ..ottt b e et e e e s be et e s re e s b e e teeneenreeneas 4
Statements of FiNaNCial POSITION ..........oociiiieec e et neeeeas 5
Statements of Activities and Changes iN NEE ASSELS........ccoiiiiiirireeeee e 6
SLAEMENES OF CASN FIOWS........eiiiiiiiiesiisieee ettt bbbttt bbb 7
Statements of FUNCLIONEI EXPENSES ..........ociiieiete ettt st na et sneeneens 8
NOteS O FiNANCial SEAIEIMENES ......covi ettt e e et e saeeeesaesaeeeesneeneenee e 9
Supplementary INFOrMEBLION .........cooiiiiiieie et e et seenreenes 19
Independent Auditor's Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financia Statements Performed in
Accordance With Government Auditing Standards ...........ccceevereeeeviese e 20
Independent Auditor's Report on Compliance with Requirements Applicable To Each Major
Program and Internal Control over Compliance In Accordance With Uniform Guidance......... 22
Schedule of Expenditures of Federal AWArdS...........ccoeoveriinieninie e 25
Notes to Schedule of Expenditures of Federal AWards..........ccoecvveeveeieneere e 26
Schedule of Findings and QUESLIONEA COSES........c.eeuiiiereriiriereeie e e eas 27

Summary Schedule of Prior Year Audit Findings and Questioned CoStS........cccoovveeeveerieeeeseeene. 30



BARRE & COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS
2204 Morris Avenue
Suite 206
Union, New Jersey 07083
(908) 686-3484
FAX — (908) 686-6055

INDEPENDENT AUDITOR'SREPORT

To the Board of Directors of
Bronx Arts and Science Charter School
Bronx, NY

Report on the Financial Statements

We have audited the accompanying financial statements of Bronx Arts and Science Charter
School, which comprise the statements of financial position as of June 30, 2020, and the related
statements of activities, functional expenses, and cash flows for the 18 month period then ended,
and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financia statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsihility

Our responsibility isto express an opinion on these financia statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standardsissued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonabl e assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosuresin the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’ s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’ sinternal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonabl eness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
www.cpa-bc.com ¢ infi@cpa—bc.com



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Bronx Arts and Science Charter School as of June 30, 2020, and the
changesin their net assets and their cash flows for the 18 month period then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. . The Schedule of Expenditures of Federal Awards, as required by the audit requirements
of Title2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance), is presented for purposes of additional analysis and are not arequired part of the
basic financial statements.

The accompanying Schedule of Expenditures of Federal Awards is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the
basic financia statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the
Schedule of Expenditures of Federal Awards are fairly stated in al material respectsin relation
to the basic financial statements as awhole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have aso issued our report dated
October 13, 2020 on our consideration of Bronx Arts and Science Charter School ’sinternal
control over financial reporting and on our tests of its compliance with certain provisions of

laws, regulations, contracts and grant agreements, and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Bronx Arts and Science Charter School ’s
interna control over financial reporting and compliance.

Barre & Company LLC
Certified Public Accountants
Union, New Jersey

p e B

Richard Barre, CPA

October 13, 2020
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BRONX ARTSAND SCIENCE CHARTER SCHOOL
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2020

CURRENT ASSETS
Cash and cash equivaents
Grants and contracts receivable
Interfund Receivables

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, Building and Equipment, net
Restricted Cash
Security Deposits

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Accounts payable and accrued expenses
Interfund Payable
Current Portion of Loan Payable

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETSWITHOUT DONOR RESTRICTIONS
Undesignated

TOTAL NET ASSETSWITHOUT DONOR RESTRICTIONS

The accompanying notes are an integral part of these financial statements.

2020

$

473,171
146,857
14,366

634,394

194,042
25,000
40,000

250,042

893,436

7,824
14,366
401,780

423,970

423,970

469,466

469,466




BRONX ARTSAND SCIENCE CHARTER SCHOOL
STATEMENT OF ACTIVITIES
FROM JANUARY 1, 2019 TO THE FISCAL YEAR ENDED JUNE 30, 2020

2020
WITHOUT DONOR WITH DONOR
RESTRICTIONS RESTRICTIONS TOTAL
OPERATING REVENUE
State and Local Per Pupil Revenue - Reg. Ed $ 2,481,953 $ 2,481,953
State and Local Per Pupil Revenue - SPED 244,863 244,863
Federal Grants 911,161 911,161
State and City Grants 725,054 725,054
Other Operating Income 8,201 8,201
TOTAL OPERATING REVENUE 4,371,232 - 4,371,232
EXPENSES
Program Services
Regular Education $ 2,450,952 $ 2,450,952
Special Education 829,192 829,192
Total Program Services 3,280,144 - 3,280,144
Management and general 645,876 645,876
TOTAL EXPENSES 3,926,020 - 3,926,020
SURPLUS/ (DEFICIT) FROM OPERATIONS 445,212 - 445,212
SUPPORT AND OTHER REVENUE
Other Support and Revenue $ 24,254 $ 24,254
TOTAL SUPPORT AND OTHER REVENUE 24,254 - 24,254
CHANGE IN NET ASSETS 469,466 - 469,466
NET ASSETS, BEGINNING OF YEAR $ - $ -
NET ASSETS, END OF YEAR $ 469,466 $ - $ 469,466

The accompanying notes are an integral part of these financial statements.



BRONX ARTSAND SCIENCE CHARTER SCHOOL
STATEMENTSOF CASH FLOWS
FROM JANUARY 1,2019TO THE FISCAL YEAR ENDED JUNE 30, 2020

2020

CASH FLOWSFROM OPERATING ACTIVITIES:

Changesin Net Assets $ 469,466
Adjustments to Reconcile Changes in Net Assetsto Net Cash
Provided by Operating Activities:

Depreciation 24,169
Changesin Assets and Liabilities:
(Increase) Decrease in Grant Receivable (146,857)
(Increase) Decrease in Security Deposits (40,000)
(Increase) Decrease in Restricted Cash (25,000)
Increase (Decrease) in Accounts Payable and Accrued Expenses 7,824
NET CASH (USED) / PROVIDED BY OPERATING ACTIVITIES $ 289,602

CASH FLOWSFROM INVESTING ACTIVITIES:
Purchase of Fixed Assets $ (218,211)

NET CASH USED IN INVESTING ACTIVITIES $ (218,211)

CASH FLOWSFROM FINANCING ACTIVITIES:

Proceeds from Loan 431,780
Principal Payments on Loan (30,000)
NET CASH (USED) PROVIDED BY FINANCING ACTIVITIES $ 401,780
NET INCREASE (DECREASE) IN CASH $ 473,171

CASH - BEGINNING OF YEAR -

CASH - END OF YEAR $ 473,171

SUPPLEMENTAL DISCLOSURE OF CASH FLOWSINFORMATION:
There were no amounts paid for interest and income taxes during the year ended June 30, 2020

The accompanying notes are an integral part of these financial statements.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTESTO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Purpose of Organization

Bronx Arts and Science Charter School (the “Organization”) is a 501(c)(3) tax-
exempt organization, is a public charter school located in Bronx, New York. The
School was granted a provisional charter on February 10, 2019. The School
served from Kindergarten through second grade in 2020. The School provides a
broad-based education for al students, focusing on developing good character as
well as comprehension and analytical skills across all disciplines, ranging from
the fundamentals of reading and mathematics to fine arts, physical education,
drama, and dance.

The School is exempt from federal income tax under Section 501 (a) of the
Internal Revenue Code as an organization described in Section 501 (c)(3). The
School's primary source of revenue is provided by the State of New York and
consists of an amount per student multiplied by weighted average student counts.
The state revenue is recognized ratably over the school year and was funded
through payments from July 2019 through June 2020 for the year ended June 30,
2020.

B. Basisof Presentation and Use of Estimates.

The financia statements have been prepared in conformity with accounting
principles generally accepted in the United States of America (“U.S. GAAP’),
which requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
ligbilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ
from those estimates.



BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTESTO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Net Assets
The financial statements report net assets and changes in net assets in two classes
that are based upon the existence or absence of restrictions on use that are placed
by its donors, as follows:

Net Assets Without Donor Restrictions: Net assets without donor restrictions are
resources available to support operations. The only limits on the use of
unrestricted net assets are the broad limits resulting for the nature of the
organization, the environment in which it operates, the purposes specified in it
corporate documents and its application for tax-exempt status, and any limits
resulting from contractual agreements with creditors and others that are entered
into in the course of its operations. As of June 30, 2020 and 2019 all net assets are
considered as without donor restrictions.

Net Assets With Donor Restrictions. Net assets with donor restrictions are
resources that are restricted by a donor for use for a particular purpose, in a
particular future period, or for perpetual duration. The organization’s unspent
contributions are classified in this class if the donor limited their use, as are the
unspent appreciation of its donor-restricted endowment funds.

When a donor’ s restriction is satisfied, either by using the resources in the manner
specified by the donor or by the passage of time, the expiration of the restriction is
reported in the financial statements by reclassifying the net assets from with donor
restriction to without donor restriction. As of June 30, 2020 and 2019 there were
no net assets with donor restrictions.

All revenues and net gains are reported as increases in net assets without donor
restrictions in the statement of activities unless the use of the related resources is
subject to with donor restriction. All expenses and net losses are reported as
decreases in net assets without donor restrictions.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTESTO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D.

Income Taxes

Bronx Arts and Science Charter School isincorporated exempt from federal
income taxation under Section 501(c)(3) of the Internal Revenue Code (IRC),
though it would be subject to tax on income unrelated to its exempt purposes
(unless that income is otherwise excluded by the IRC). The organization files an
annual form 990 with the Internal Revenue Service. The organizationisin
compliance with all Federal and State laws and is not currently involved in any
litigation. The tax year ending and 2019 is still open for federal purposes.

Cash Equivalents

Cash equivalents are short-term, interest-bearing, highly liquid investments with
original maturities of three months or less, unless the investments are held for
meeting restrictions of capital or endowment nature.

Restricted Cash

Under the requirements of NY SED, the School has agreed to establish an escrow
account of no less than $100,000 with the school having an option of providing
the full amount in the first year or $25,000 per year for the first four years. At
June 30, 2020, $25,000 of cash has been deposited in a separate bank account
and isrestricted for that purpose. In the event of dissolution of the School, the
reserve cash account would be used to pay for legal and audit expenses associated
with the dissolution.

Refundable Advances

Funds received in advance for which qualifying expenditures have not been
incurred are reflected as refundabl e advances from state and local government
grants in the accompanying statement of financial position

. Capital Assets

Capital assets are recorded at cost. Donated assets are capitalized at the estimated
fair value at date of receipt. Maintenance and repairs are charged to expense as
incurred; significant improvements are capitalized. The School capitalizes
additions and significant improvements in excess of $2,000. Items with an
acquisition cost of less than $2,000 or a useful life of less than one year are
expensed in the year purchased. Depreciation is computed using the straight-line
method over estimated useful lives of the respective asset. The estimated
depreciable lives of the different classes of property are as follows:

Asset Useful life

Furniture and fixtures 7 years
Computer, software and office equipment 3 years
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTESTO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Grants Receivable

Grants receivable are recorded at net realizable value and do not bear interest. The
allowance for doubtful accounts is the School’s best estimate of the amount of
probable credit losses in existing receivables. Management determines the
allowance based on historical write-off experience and reviews its allowance for
doubtful accounts periodically. Past due balances are reviewed individualy for
collectability. Grants receivable is $ $146,857 at June 30, 2020. There is no
allowance recorded at June 30, 2020, as all amounts are deemed collectible.

Revenue Recognition

The School recognizes revenue from the state and local governments based on the
School’s charter status and the number of students enrolled. These include state
and local per pupil revenue for both regular and special education programs. The
School also receives federal, state and city grants. Such revenue is recorded when
services are performed, in accordance with the charter agreement. The New Y ork
State Department of Education mandates the rate per pupil. Such revenue is
recognized ratably over the related school year in which it is earned.

Contributions are recognized at fair value as revenue when received or
unconditionally promised. Conditiona promises to give are not recognized as
revenue until the donor conditions are substantially met. A discount based on
management’s estimates is added to the present value of contributions, which
represents an additional factor in the fair value measurements. The discounts on
those contributions are computed using an interest rate for the year in which the
promise was received and considers market and credit risk, as applicable.
Amortization of the discount isincluded in contribution revenue.

Grant revenue is recognized when the qualifying costs are incurred for cost
reimbursement grants or contracts or unit of service is provided for performance
grants. Program service fees and payments under cost-reimbursable contracts
received in advance are deferred to the applicable period in which the related
services are performed or expenditures are incurred, respectively. Grant revenue
from federal agencies is subject to independent audit under Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). The
review could result in the disallowance of expenditures under the terms of the
grant or reductions of future grant funds. Based on prior experience, the entity’s
management believes that costs ultimately disalowed, if any, would not
materially affect the financial position of the entity.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTESTO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

K. Recent Accounting Pronouncements

On July 1, 2019, the entity implemented Accounting Standard Update (ASU)
2018-08: Clarifying the Scope and the Accounting Guidance for Contributions
Received and Contributions Made. The guidance clarifies the definition of an
exchange transaction used to evaluate whether contributions are unconditional or
conditional. Due to the nature of the typed of contributions received by the entity,
the impact on the financia statements will be immaterial.

Recent Accounting Pronouncements, Not Y et Effective

In February 2016, the Financial Accounting Standards Board issued ASU No.
2016-02, Leases. The guidance sets out the principles for the recognition,
measurement, presentation and disclosure of leases for both parties to a contract.
The guidance will be effective for the fiscal year 2020 statements and supersedes
the existing guidance on accounting for leases. The entity is in the process of
evaluating the impact of adoption on itsfinancial statements.

In November 2017, the Financial Accounting Standards Board issued ASU 2016-
18 Statement of Cash Flows: Restricted Cash. The new standard requires that the
statement of cash flows explain the change during the period in the total of cash,
cash equivalents, and restricted cash. The guidance is effective for fiscal year
2020 statements. The entity has reviewed the guidance and has determined the
impact to the financial statement will be immaterial.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTESTO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

L. Functiona Allocation of Expenses

The costs of providing program and other activities have been summarized on a
functional basisin the statements of activities. Accordingly, certain costs have
been allocated among program services and supporting services benefited. Such
allocations are determined by management on an equitable basis.

The expenses that are allocated include the following:

Expense Method of Allocation
Salaries and Wages Time and effort
Fringe Benefits and Payroll Taxes Time and Effort
Insurance Occupancy

Repairs and Maintenance Occupancy

Utilities Occupancy

Rent and Utilities Occupancy

NOTE 2: CONCENTRATIONS

A. Credit risk

Financia instruments which potentially subject the Organization to concentrations
of credit risk consist of cash and grants receivable. At various times throughout
the year, the Organization has cash balances in excess of FDIC insurance
coverage. Bronx Arts and Science Charter School places al funds with high
credit quality financia institutions to limit the credit risk. Grant receivable is
from the Organization’s primary funder with whom the Organization has a long
established relationship.

B. Economic dependency

A material part of Bronx Arts and Science Charter School’s income is dependent
on funding from federal pass through grants to the State of New York,
Department of Education, the loss of which could have a materia effect on the
Organization.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTESTO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 3: REFUNDABLE ADVANCES

Bronx Arts and Science Charter School did not owe certain amounts from funding
sources based on contractual receipts and expenditures.

NOTE 4: PROPERTY AND EQUIPMENT
Capital asset activity of the school was as follows:

2020

Building and Leasehold Improvements $ 146,164

Furniture and Equi pment 72,047
Less: Accumulated Depreciation (24,169)
$ 194,042

Depreciation expense for 2020 was $24,169
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTESTO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE5: SCHOOL FACILITY

Bronx Arts and Science Charter School leases its facility in Bronx, New Y ork, under
a cancelable, operating lease commencing July 1, 2019 and expiring on June 30,
2034. The annual lease expense for the first year of the lease is $793,784 per annum.
plus costs incurred by the landlord that tenant agrees to pay to landlord. Rental
expense, including operating cost escalation, amounted to $ 784,890 for 2020. The
lease may be terminated by both parties after the tenth year of the lease term with
proper notice. The rent payment is established based upon the rental assistance for
which the school is eligible if rental assistance is calculated using ninety percent of
the maximum number of students the school is permitted to serve under its charter.

The lease requires a security deposit of $240,000. As of June 30, 2019, the Charter
School paid $40,000 toward the security deposit and is responsible for paying
$40,000 per year for the next four years and the remaining balance in year six.

Future Minimum annual |ease payment commitments are as follows:

June 30,

Year Amount

2021 $ 1,079,568

2022 1,376,448

2023 1,684,764

2024 1,718,460

2025 1,850,208
2026 and Thereafter 18,409,056

$ 26,118,504

NOTE 6: COMMITMENTS

The Board of Trustees of the School has entered into a management agreement (the
"agreement'’) with iLearn Schools In. (iLearn) which requiresiLearn to provide
administration, strategic planning and all 1abor, materials, equipment, and supervision
necessary for the provision of educational servicesto students. As part of the
consideration received under the agreement, iLearn also provides the facility in which
the School operates. The agreement calls for afee of 10.5% of total annual state and
local public revenues actually received by the charter school. The agreement will
continue until termination or expiration of the charter, unless at least 90 days written
notice of intent to terminate or renegotiate is given by either the School or iLearn.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTESTO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 7: PENSION PLANS

The School has a 403(b) annuity retirement plan for its employees. Employees that
are not eligible for the New York State Teachers Retirement System, and who work
more than 20 hours per week, are made digible immediately upon employment and
may contribute a portion of their taxable salary not to exceed the statutory limits each
year. Eligible employees may also recelve discretionary amounts the School
contributes. The School matches contributions up to 7.5% of total salaries earned.
The total 403(b) contribution expense was $26,148 for the year ended June 30, 2020.

NOTE 8: PAYROLL TAXES

All payroll tax returns and payroll taxes have been filed and paid timely for the years
ended June 30, 2020 and 2019.

NOTE 9: LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditures, that is, without donor restriction
or other restrictions limiting their use, within one year of the balance sheet date,
comprise the following as of June 30, 2020:

Cash and Cash Equivalents $ 120,648
Grant Receivable 107,191
$ 227,839

The School also receives basic charter school tuition and grants throughout the year
to provide additional funds for general expenditures

NOTE 10: SUBSEQUENT EVENTS

Subsequent events have been evaluated through October 13, 2020, which is the date
the financial statements were available to be issued. Events occurring after that date
have not been evaluated to determine whether a change in the financial statements
would be required.

On January 30, 2020, the World Health Organization (*WHQO") announced a global
health emergency because of a new strain of coronavirus originating in Wuhan, China
(the “COVID-19 outbreak”) and the risks to the international community as the virus
spreads globally beyond its point of origin. In March 2020, the WHO classified the
COVID-19 outbreak as a pandemic, based on the rapid increase in exposure globally.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTESTO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 10: SUBSEQUENT EVENTS (continued)

The full impact of the COVID-19 outbreak continues to evolve as of the date of this
report. As such, it is uncertain as to the full magnitude that the pandemic will have on
the Company’s financial condition, liquidity, and future results of operations.
Management is actively monitoring the global situation on its financial condition,
liquidity, operations, suppliers, industry, and workforce. Given the daily evolution of
the COVID-19 outbreak and the global responses to curb its spread, the School is not
able to estimate the effects of the COVID-19 outbreak on its results of operations,
financial condition, or liquidity for fiscal year 2021.

Bronx Arts and Science Charter School transitioned to virtual learning on March 17,
2020. With the COVID-19 pandemic evolving rapidly, Bronx ASCS established
advanced instructional technology practices and diverse digital learning platforms
that would help the organization to meet such an obstacle head on. For instance, at the
elementary school level, ClassDojo, Seesaw, and live read aloud that help students
stay connected from home while actively participating in lessons and devel oping
reading skills. For the Fiscal year 2021, Bronx ASCS adapts hybrid education mode! .

This model allows for students and teachers to return to the school building. The
School put measures in place to address the challenges that may arise. The first
measure is to ensure that the students social and emotional health is addressed. Once
the school begins to strengthen the social emotional well being of all, it will be able to
move forward with it’s curriculum. Bronx ASCS has agoal of financia viability in
order to best support it’s students and teachers and it’ s educational model. In that
regard, the school considers it important to seek every funding opportunity that may
be available for charter schools, especially during this uncertainties and economic
crisis nationwide.

NOTE 11: OPERATING PERIOD

Thefinancia statements have been prepared for the period of January 1, 2019 to June
30, 2020. The activity from January 1, 2019 to June 30, 2019 includes revenues from
the Charter School Implementation grant and expenditures related to start up costs of
the Charter School.
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BARRE & COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS
2204 Morris Avenue, Suite 206
Union, New Jersey 07083
(908) 686-3484
FAX —(908) 686-6055

INDEPENDENT AUDITOR'SREPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERSBASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

Honorable President and

Members of the Board of Directors
Bronx Arts and Science Charter School
Bronx, New Y ork

We have audited in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statementsof
Bronx Arts and Science Charter School, which comprise the statement of financial position as of
June 30, 2020, and the related statements of activities and cash flows for the 18 months then
ended, and the related notes to the financia statements and have issued our report thereon dated
October 13, 2020.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Bronx Arts and
Science Charter School’ sinternal control over financia reporting (internal control) to determine
the audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Bronx Arts and Science Charter School’ s internal control. Accordingly, we do
not express an opinion on the effectiveness of Bronx Arts and Science Charter School’ sinterna
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employeesin the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on atimely basis. A material weaknessisa
deficiency, or acombination of deficiencies, in internal control, such that thereis areasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on atimely basis. A significant deficiency isadeficiency, or a
combination of deficiencies, ininternal control that is|ess severe than a material weakness, yet
important enough to merit attention by those charged with governance.

www.cpa-bc.com ¢ info@cpa-bc.com
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BRONX ARTSAND SCIENCE CHARTER SCHOOL
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FROM JANUARY 1, 2019 TO THE FISCAL YEAR ENDED JUNE 30, 2020

Grant/ Federal
Expenditures for ~ Expenditures for
Federal/State Grantor/ Project CFDA Pass-though the Period of  the Period of July
January 1to June 1, 2019 to June Total
Program Title Number Number Award Period To Subrecipients 30, 2019 30, 2020 Expenditures
Clusters:
Specia Education Cluster - U S, Department of Education
Passed through the NewY ork City Department of Education
IDEA Flowthrough
IDEA Flowthrough 84027 7/1/19 to 6/30/20 14,280 14,280
Total Special Education Cluster - 14,280 14,280
Other Federal Awards -
Passed Ihrough the New Y ork State Departmenl of Education:
Titlel Part A
Titlel Part A 84 010A 7/1/19 to 6/30/20 84,969 84,969
Total Titlel Part A - - 84,969 84,969
Titlell Part A - Improving Teacher Quality:
Titlell Part A 84367A  7/1/19to 6/30/20 11,912 11,912
Total Title!l Part A - 11,912 11,912
Charter School Program
Charter School Planning 84 282 1/1/19 to 6/30/19 382,562 27,516 410,078
Total Charter School Planning 382,562 27,516 410,078
Charter School Program
Charter School Implementation 84282B  7/1/19to0 6/30/20 389,922 389,922
Total Charter School Implementation - 389,922 389,922
Total noncluster programs passed through
the New York State Department of Education 382,562 514,319 896,881
Total Federal Awards $ - $ 382562 % 528599 $ 911,161

See Independent Auditors Report

The accompanying notes to schedule of expenditures of Federal awardsis an integral part of this report
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Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficienciesin internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit, we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Bronx Arts and Science Charter
School’ s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financia statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of nhoncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of interna control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s

internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Barre & Company LLC
Certified Public Accountants
Union, New Jersey

p e B

Richard Barre, CPA

October 13, 2020
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BARRE & COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS
2204 Morris Avenue
Suite 206
Union, New Jersey 07083
(908) 686-3484
FAX — (908) 686-6055

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL
CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH THE UNIFORM GUIDANCE

Honorable President and

Members of the Board of Directors
Bronx Arts and Science Charter School
Bronx, New Y ork

Report on Compliance for Each Major Federal Program

We have audited the compliance of Bronx Arts and Science Charter School, with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB)
Compliance that could have a direct and material effect on each of Bronx Arts and Science
Charter School’s mgjor federal programs for the 18 months then ended June 30, 2020. Bronx
Arts and Science Charter School’s major federal programs are identified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to its federa programs.

Auditor’s Responsibility

Our responsibility isto express an opinion on compliance for each of Bronx Arts and Science
Charter School *s major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller
Generd of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards require that we plan and
perform the audit to obtain reasonabl e assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on atest basis, evidence about

www.cpa-bc.com ¢ in?@cpa—bc.com



Bronx Arts and Science Charter School’ s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.

We believe that our audit provides areasonable basis for our opinion on compliance for each
major federal programs. However, our audit does not provide alegal determination of Bronx
Arts and Science Charter School *s compliance.

Opinion on Each Major Federal Program

In our opinion, Bronx Arts and Science Charter School complied, in all materia respects, with the
types of compliance requirements referred to above that could have a direct and material effect on
each of itsmgjor federal programs for the 18 months ended June 30, 2020.

Report on Internal Control over Compliance

The management of Bronx Arts and Science Charter School is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning and performing our
compliance audit, we considered Bronx Arts and Science Charter School’ sinternal control over
compliance with requirements that could have a direct and material effect on each major federal
program as a basis for designing our compliance auditing procedures for the purpose of
expressing our opinion on complianceand to test and report on internal control over compliance
in accordance with the Uniform, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of Bronx Arts and Science Charter School’ sinterna control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not alow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct noncompliance with atype of
compliance requirement of afederal programs on atimely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficienciesin internal control over
compliance, such that there is a reasonable possibility that material noncompliance with atype of
compliance requirement of afederal programswill not be prevented, or detected and corrected
on atimely basis. A significant deficiency in internal control over compliance is a deficiency, or
acombination of deficiencies, in internal control over compliance with atype of compliance
requirement of afederal programsthat is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficienciesin internal
control over compliance that might be material weaknesses or significant deficiencies, and
therefore, material weaknesses or significant deficiencies may exist that were not identified. We
did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses.
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The purpose of this report on internal control over complianceis solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

Barre & Company LLC
Certified Public Accountants
Union, New Jersey

Richard Barre, CPA

October 13, 2020



BRONX ARTSAND SCIENCE CHARTER SCHOOL
NOTESTO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2020

NOTE 1:

GENERAL INFORMATION

NOTE 2:

The accompanying Schedule of Expenditures of Federal Awards presents the activities
in al the Federal financia assistance programs of Bronx Arts and Science Charter
School All financial assistance received directly from Federal agencies as well as
financial assistance passed through other governmental agencies or non-profit
organizations are included on the schedule.

BASIS OF ACCOUNTING

NOTE 3:

The accompanying Schedule of Expenditures of Federal Awards is presented using the
accrual basis of accounting. The amounts reported in this schedule as expenditures
may differ from certain financia reports submitted to Federal funding agencies due to
those reports being submitted on either a cash or modified accrual basis of accounting.
The entity has elected not to use the 10% de minimis indirect cost rate.

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

Federal awards are reported as program expenses and management and general costs
in the Statements of Functional Expenses. In certain programs, the expenditures
reported in the basic financial statements may differ from the expenditures reported in
the Schedule of Expenditures of Federal Awards due to program expenditures
exceeding grant or contract budget limitations, Agency matching, or in-kind
contributions which are not included as Federal awards or capitalization policies
required under accounting principles generally accepted in the United States of
America



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Section | — Summary of Auditor’s Results

Financial Statements

Type of auditors’ report issued on financial statements Unmodified
Internal control over financial reporting:
1) Material weakness(es) identified? _____Yes __ X _No
2) Significant deficiencies identified that are not considered to None
be material weaknesses? Yes _ X_ Reported
Noncompliance material to basic financial statements
noted? ___Yes ___X_No
Federal Awards
Internal control over financial reporting:
1) Material weakness(es) identified? ____Yes __X_No
2) Significant deficiencies identified that are not considered to None
be material weaknesses? ____Yes _ X_Reported
Type of auditors’ report issued on compliance for major programs Unmodified
Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)? ___ Yes X _No
I dentification of major federal programs:
GM IS Number (s) Name of Federal Program or Cluster
84.282 Charter School Implementation Grant
84.282B Charter School Planning Grant
Dollar threshold used to distinguish between Type A and
Type B programs: $750,000
Auditee qualified as low-risk auditee? ___ Yes __X_No



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Section || —Financial Statement Findings
This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related to

the basic financial statements that are required to be reported in accordance with paragraphs 5.18 through 5.20 of
Government Auditing Standards.

Findings

There are no findings to report.



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Section |11 —Federal Awards Findings and Questioned Costs

There are no findings to report.



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS AND QUESTIONED
COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

STATUSOF PRIOR YEAR FINDINGS

There were no matters reported.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
Statement of Financial Position
as of June 30

2020

CURRENT ASSETS
Cash and cash equivalents S 473,171
Grants and contracts receivable 146,857
Accounts receivables 14,366
Prepaid Expenses -
Contributions and other receivables -
Other current assets -

TOTAL CURRENT ASSETS 634,394

NON-CURRENT ASSETS
Property, Building and Equipment, net S 194,042
Restricted Cash 25,000
Security Deposits 40,000
Other Non-Current Assets -

TOTAL NON-CURRENT ASSETS 259,042

TOTAL ASSETS 893,436

CURRENT LIABILITIES
Accounts payable and accrued expenses S 7,824
Accrued payroll, payroll taxes and benefits -
Current Portion of Loan Payable 401,780
Due to Related Parties -
Refundable Advances -
Deferred Revenue -
Other Current Liabilities 14,366

TOTAL CURRENT LIABILITIES 423,970

LONG-TERM LIABILITIES
Loan Payable; Due in More than One Year S -
Deferred Rent -
Due to Related Party -
Other Long-Term Liabilities -

TOTAL LONG-TERM LIABILITIES -

TOTAL LIABILITIES 423,970

NET ASSETS
Unrestricted S 469,466
Temporarily restricted ;
Permanently restricted -

TOTAL NET ASSETS 469,466

TOTAL LIABILITIES AND NET ASSETS 893,436




BRONX ARTS AND SCIENCE CHARTER SCHOOL

OPERATING REVENUE

State and Local Per Pupil Revenue - Reg. Ed
State and Local Per Pupil Revenue - SPED
State and Local Per Pupil Facilities Revenue

Statement of Activities

as of June 30

Federal Grants

State and City Grants

Other Operating Income

Food Service/Child Nutrition Program

TOTAL OPERATING REVENUE

EXPENSES
Program Services
Regular Education
Special Education
Other Programs
Total Program Services
Management and general
Fundraising
TOTAL EXPENSES

SURPLUS / (DEFICIT) FROM OPERATIONS

SUPPORT AND OTHER REVENUE
Interest and Other Income
Contributions and Grants
Fundraising Support
Investments
Donated Services
Other Support and Revenue

TOTAL SUPPORT AND OTHER REVENUE

Net Assets Released from Restrictions / Loss on Disposal of Assets

CHANGE IN NET ASSETS

NET ASSETS - BEGINNING OF YEAR
PRIOR YEAR/PERIOD ADJUSTMENTS

NET ASSETS - END OF YEAR

2020 -
Unrestricted Temporarily Total Total
Restricted
S 2,481,953 S - 2,481,953
244,863 - 244,863
911,161 - 911,161
725,054 725,054
8,201 8,201
4,371,232 4,371,232
2,450,952 S 2,450,952
829,192 829,192
3,280,144 3,280,144
645,876 645,876
3,926,020 3,926,020
445,212 445,212
S ;
24,254 24,254
24,254 24,254
S ;
469,466 469,466
S -
469,466 S 469,466




BRONX ARTS AND SCIENCE CHARTER SCHOOL

Statement of Cash Flows

as of June 30

2020

CASH FLOWS - OPERATING ACTIVITIES
Increase (decrease) in net assets S
Revenues from School Districts
Accounts Receivable
Due from School Districts
Depreciation
Grants Receivable
Due from NYS
Grant revenues
Prepaid Expenses
Accounts Payable
Accrued Expenses
Accrued Liabilities
Contributions and fund-raising activities
Miscellaneous sources
Deferred Revenue
Interest payments

Other
Other
NET CASH PROVIDED FROM OPERATING ACTIVITIES S
CASH FLOWS - INVESTING ACTIVITIES S
Purchase of equipment
Other
NET CASH PROVIDED FROM INVESTING ACTIVITIES S
CASH FLOWS - FINANCING ACTIVITIES S
Principal payments on long-term debt
Other
NET CASH PROVIDED FROM FINANCING ACTIVITIES S
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS S

Cash at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR S

469,466  $
(146,857)
7,824
(40,831)
289,602 S
S
(218,211)
(218,211)  $
S
431,780
(30,000)
401,780  $
473,171 $
473,171 $




Personnel Services Costs
Administrative Staff Personnel
Instructional Personnel
Non-Instructional Personnel

Total Salaries and Staff

Fringe Benefits & Payroll Taxes

Retirement

Management Company Fees

Legal Service

Accounting / Audit Services

Other Purchased / Professional /

Consulting Services

Building and Land Rent / Lease

Repairs & Maintenance

Insurance

Utilities

Supplies / Materials

Equipment / Furnishings

Staff Development

Marketing / Recruitment

Technology

Food Service

Student Services

Office Expense

Depreciation

OTHER

Total Expenses

No. of Positions

3.00
17.00
9.00
29.00

BRONX ARTS AND SCIENCE CHARTER SCHOOL
Statement of Functional Expenses
as of June 30

2020
Program Services Supporting Services
Regular Special Other Education Total Fundraising Management and Total Total
Education Education General
S S S S
94,169 - - 94,169 134,081 134,081 228,250
914,627 88,151 - 1,002,778 - - 1,002,778
242,596 - - 242,596 29,750 29,750 272,346
1,251,392 88,151 - 1,339,543 163,831 163,831 1,503,374
194,129 13,675 - 207,804 25,415 25,415 233,219
17,546 1,533 - 19,079 7,069 7,069 26,148
- - - - 264,642 264,642 264,642
- - - - 6,845 6,845 6,845
- - - - 10,750 10,750 10,750
39,022 253,602 - 292,624 71,407 71,407 364,031
721,816 63,074 - 784,890 - - 784,890
42,633 3,725 - 46,358 - - 46,358
41,840 3,656 - 45,496 - - 45,496
6,208 542 - 6,750 - - 6,750
102,298 401,234 - 503,532 49,272 49,272 552,804
27,450 - - 27,450 - - 27,450
_ - - - 4,118 4,118 4,118
- - - - 6,500 6,500 6,500
- - - - 1,882 1,882 1,882
- - - - 24,169 24,169 24,169
6,618 - - 6,618 9,976 9,976 16,594
2,450,952 S 829,192 S - 3,280,144 S S 645,876 S 645,876 3,926,020




SUPPLEMENTARY INFORMATION
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BARRE & COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS
2204 Morris Avenue, Suite 206
Union, New Jersey 07083
(908) 686-3484
FAX —(908) 686-6055

INDEPENDENT AUDITOR'SREPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERSBASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

Honorable President and

Members of the Board of Directors
Bronx Arts and Science Charter School
Bronx, New Y ork

We have audited in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statementsof
Bronx Arts and Science Charter School, which comprise the statement of financial position as of
June 30, 2020, and the related statements of activities and cash flows for the 18 months then
ended, and the related notes to the financia statements and have issued our report thereon dated
October 13, 2020.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Bronx Arts and
Science Charter School’ sinternal control over financia reporting (internal control) to determine
the audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Bronx Arts and Science Charter School’ s internal control. Accordingly, we do
not express an opinion on the effectiveness of Bronx Arts and Science Charter School’ sinterna
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employeesin the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on atimely basis. A material weaknessisa
deficiency, or acombination of deficiencies, in internal control, such that thereis areasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on atimely basis. A significant deficiency isadeficiency, or a
combination of deficiencies, ininternal control that is|ess severe than a material weakness, yet
important enough to merit attention by those charged with governance.

www.cpa-bc.com ¢ info@cpa-bc.com
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BRONX ARTSAND SCIENCE CHARTER SCHOOL
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FROM JANUARY 1, 2019 TO THE FISCAL YEAR ENDED JUNE 30, 2020

Grant/ Federal
Expenditures for ~ Expenditures for
Federal/State Grantor/ Project CFDA Pass-though the Period of  the Period of July
January 1to June 1, 2019 to June Total
Program Title Number Number Award Period To Subrecipients 30, 2019 30, 2020 Expenditures
Clusters:
Specia Education Cluster - U S, Department of Education
Passed through the NewY ork City Department of Education
IDEA Flowthrough
IDEA Flowthrough 84027 7/1/19 to 6/30/20 14,280 14,280
Total Special Education Cluster - 14,280 14,280
Other Federal Awards -
Passed Ihrough the New Y ork State Departmenl of Education:
Titlel Part A
Titlel Part A 84 010A 7/1/19 to 6/30/20 84,969 84,969
Total Titlel Part A - - 84,969 84,969
Titlell Part A - Improving Teacher Quality:
Titlell Part A 84367A  7/1/19to 6/30/20 11,912 11,912
Total Title!l Part A - 11,912 11,912
Charter School Program
Charter School Planning 84 282 1/1/19 to 6/30/19 382,562 27,516 410,078
Total Charter School Planning 382,562 27,516 410,078
Charter School Program
Charter School Implementation 84282B  7/1/19to0 6/30/20 389,922 389,922
Total Charter School Implementation - 389,922 389,922
Total noncluster programs passed through
the New York State Department of Education 382,562 514,319 896,881
Total Federal Awards $ - $ 382562 % 528599 $ 911,161

See Independent Auditors Report

The accompanying notes to schedule of expenditures of Federal awardsis an integral part of this report
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Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficienciesin internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit, we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Bronx Arts and Science Charter
School’ s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financia statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of nhoncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of interna control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s

internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Barre & Company LLC
Certified Public Accountants
Union, New Jersey

p e B

Richard Barre, CPA

October 13, 2020
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BARRE & COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS
2204 Morris Avenue
Suite 206
Union, New Jersey 07083
(908) 686-3484
FAX — (908) 686-6055

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL
CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH THE UNIFORM GUIDANCE

Honorable President and

Members of the Board of Directors
Bronx Arts and Science Charter School
Bronx, New Y ork

Report on Compliance for Each Major Federal Program

We have audited the compliance of Bronx Arts and Science Charter School, with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB)
Compliance that could have a direct and material effect on each of Bronx Arts and Science
Charter School’s mgjor federal programs for the 18 months then ended June 30, 2020. Bronx
Arts and Science Charter School’s major federal programs are identified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to its federa programs.

Auditor’s Responsibility

Our responsibility isto express an opinion on compliance for each of Bronx Arts and Science
Charter School *s major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller
Generd of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards require that we plan and
perform the audit to obtain reasonabl e assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on atest basis, evidence about

www.cpa-bc.com ¢ in?@cpa—bc.com



Bronx Arts and Science Charter School’ s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.

We believe that our audit provides areasonable basis for our opinion on compliance for each
major federal programs. However, our audit does not provide alegal determination of Bronx
Arts and Science Charter School *s compliance.

Opinion on Each Major Federal Program

In our opinion, Bronx Arts and Science Charter School complied, in all materia respects, with the
types of compliance requirements referred to above that could have a direct and material effect on
each of itsmgjor federal programs for the 18 months ended June 30, 2020.

Report on Internal Control over Compliance

The management of Bronx Arts and Science Charter School is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning and performing our
compliance audit, we considered Bronx Arts and Science Charter School’ sinternal control over
compliance with requirements that could have a direct and material effect on each major federal
program as a basis for designing our compliance auditing procedures for the purpose of
expressing our opinion on complianceand to test and report on internal control over compliance
in accordance with the Uniform, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of Bronx Arts and Science Charter School’ sinterna control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not alow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct noncompliance with atype of
compliance requirement of afederal programs on atimely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficienciesin internal control over
compliance, such that there is a reasonable possibility that material noncompliance with atype of
compliance requirement of afederal programswill not be prevented, or detected and corrected
on atimely basis. A significant deficiency in internal control over compliance is a deficiency, or
acombination of deficiencies, in internal control over compliance with atype of compliance
requirement of afederal programsthat is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficienciesin internal
control over compliance that might be material weaknesses or significant deficiencies, and
therefore, material weaknesses or significant deficiencies may exist that were not identified. We
did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses.
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The purpose of this report on internal control over complianceis solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

Barre & Company LLC
Certified Public Accountants
Union, New Jersey

Richard Barre, CPA

October 13, 2020



BRONX ARTSAND SCIENCE CHARTER SCHOOL
NOTESTO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2020

NOTE 1:

GENERAL INFORMATION

NOTE 2:

The accompanying Schedule of Expenditures of Federal Awards presents the activities
in al the Federal financia assistance programs of Bronx Arts and Science Charter
School All financial assistance received directly from Federal agencies as well as
financial assistance passed through other governmental agencies or non-profit
organizations are included on the schedule.

BASIS OF ACCOUNTING

NOTE 3:

The accompanying Schedule of Expenditures of Federal Awards is presented using the
accrual basis of accounting. The amounts reported in this schedule as expenditures
may differ from certain financia reports submitted to Federal funding agencies due to
those reports being submitted on either a cash or modified accrual basis of accounting.
The entity has elected not to use the 10% de minimis indirect cost rate.

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

Federal awards are reported as program expenses and management and general costs
in the Statements of Functional Expenses. In certain programs, the expenditures
reported in the basic financial statements may differ from the expenditures reported in
the Schedule of Expenditures of Federal Awards due to program expenditures
exceeding grant or contract budget limitations, Agency matching, or in-kind
contributions which are not included as Federal awards or capitalization policies
required under accounting principles generally accepted in the United States of
America



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Section | — Summary of Auditor’s Results

Financial Statements

Type of auditors’ report issued on financial statements Unmodified
Internal control over financial reporting:
1) Material weakness(es) identified? _____Yes __ X _No
2) Significant deficiencies identified that are not considered to None
be material weaknesses? Yes _ X_ Reported
Noncompliance material to basic financial statements
noted? ___Yes ___X_No
Federal Awards
Internal control over financial reporting:
1) Material weakness(es) identified? ____Yes __X_No
2) Significant deficiencies identified that are not considered to None
be material weaknesses? ____Yes _ X_Reported
Type of auditors’ report issued on compliance for major programs Unmodified
Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)? ___ Yes X _No
I dentification of major federal programs:
GM IS Number (s) Name of Federal Program or Cluster
84.282 Charter School Implementation Grant
84.282B Charter School Planning Grant
Dollar threshold used to distinguish between Type A and
Type B programs: $750,000
Auditee qualified as low-risk auditee? ___ Yes __X_No



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Section || —Financial Statement Findings
This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related to

the basic financial statements that are required to be reported in accordance with paragraphs 5.18 through 5.20 of
Government Auditing Standards.

Findings

There are no findings to report.



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Section |11 —Federal Awards Findings and Questioned Costs

There are no findings to report.



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS AND QUESTIONED
COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

STATUSOF PRIOR YEAR FINDINGS

There were no matters reported.



The Bronx Arts and Science Charter School
PROJECTED BUDGET / OPERATING PLAN FOR YEAR ONE

July 1, 2020, to June 30, 2021

Assumptions
DESCRIPTION OF ASSUMPTIONS - Please reference section/page number in

application /f applicable. For example, student enroliment would reference the page
in the application that states enroliment targets.

” Please Note: The student enrollment data is entered below in the
Line | hroliment Section beginning in row 147. This will populate the data in
row 9.
Total Revenue 3,547,612 562,121 - - 1,136,672 5,246,405
2 |Total Expenses 2,295,701 341,176 = 2 2,294,479 4,931,357
3 |Net Income 1,251,911 220,945 = = (1,157,807) 315,048
4 Assumes 21 students in the 20%-60% service category. Assumes 5 student with needs for speech, OT, or
Actual Student Enrollment 219 21 240 | another related service
5 The school will backfill all seats. However, due to turnover/lag to enroll new students, assumes 2% attrition
Total Paid Student Enrollment 214 21 235 | to be conservative with revenue projections.
6
7 PROGRAM SERVICE SUPPORT SERVICES
8 REGULAR SPECIAL MANAGEMENT
EDUCATION | EDUCATION | OTHER |FUNDRAISING| & GENERAL TOTAL
9
10 |REVENUE
11 |REVENUES FROM STATE SOURCES
12 |Per Pupil Revenue CY Per Pupil Rate
13 |District of Location = = = =
14 |NYC CHANCELLOR'S OFFICE 16,123 3,450,322.00 338,583.00 = = 3,788,905
15 |School District 3 (Enter Name) = - - - -
16 |School District 4 (Enter Name) - - - - -
17 |School District 5 (Enter Name) = - - - e
18 |Special Education Revenue 200,000 _ _ 200,000 ::uargseus nt]l:jté: g(t)l;ze(:_tsm(fr.;jzz) n\//si/cilé;].ualify for Special Ed revenue in the 20%-60% range. No revenues
19 |Grants - = = =
20
21 |Stimulus = = = = =
22 |Other - - - - -
23 |Other = = = = &
24 |TOTAL REVENUE FROM STATE SOURCES 3,450,322 538,583 = = = 3,988,905
25
26 |REVENUE FROM FEDERAL FUNDING
27 |IDEA Special Needs 13,991 - - 13,991 | Used prior year allocation
28 |TitleI 77,085.53 7,564.47 - = 84,650 | Used prior year allocation
29 |Title Funding - Other 10,847.52 1,064.48 ~ - 11,912 |  Used prior year allocation
30 |[School Food Service (Free Lunch) = = - | Assumes services will be provided by the NYC DOE
31 |Grants -
32 |Charter School Program (CSP) Planning & Implementation = s = - | First and Second year installment of CSP Grant
33 |Other = = < < =
34 |Other = = = = z
35 [TOTAL REVENUE FROM FEDERAL SOURCES 87,933 22,620 - - 110,553
36
37 |LOCAL and OTHER REVENUE
38 |Contributions and Donations, Fundraising - - - - -
39 |Erate Reimbursement - - - | E-Rate Reimbursement for Data + Voice and internal data wiring.
40 |Interest Income, Earnings on Investments, = = = = =
41 [NYC-DYCD (Department of Youth and Community Developmt.) = = = &
42 |Food Service (Income from meals) - - = - =
43 |Text Book 9,357.08 918.22 = = 10,275 | Textbook Aid: $58.25 per student
44 |OTHER - - - 1,136,672 1,136,672 | Library and Software Aid: $21.23 per student and Rental Assistance
45 |TOTAL REVENUE FROM LOCAL and OTHER SOURCES 9,357 918 - 1,136,672 1,146,947
46
47 |TOTAL REVENUE 3,547,612 562,121 - - 1,136,672 5,246,405
48
49 List exact titles included in the position category, if different
50 |EXPENSES from description, and staff FTE"s ( Full time eqiuilivalent)
51 |ADMINISTRATIVE STAFF PERSONNEL COSTS No. of Positions
52 |Executive Management = - 2 2
53 |Instructional Management 1.00 109,742 _ _ _ 109,742 1.0 School Director
54 |Deans, Dipclors & Coordnalors 2.00 161,507 : > 5 161,507 | 1.0 Assistant Director of Academics 1 Director of Operations
55 |CFO / Director of Finance Z < Z + = %
56 |Operation / Business Manager - = = = = N
57 |Administrative Staff 2.00 79,718 - - - 79,718 | 1.0 Administrative Assistant, 1.0 Receptionist
58 |TOTAL ADMINISTRATIVE STAFF 5.00 350,967 = = = 350,967
59
60 |[INSTRUCTIONAL PERSONNEL COSTS
61 |Teachers - Regular 11.00 635,745 - - - 635,745 | (3 per grade level)
62 |Teachers - SPED 4.00 254,765 : : 254,765 | 4.0 Special Ed Teachers
63 |~beuln Toachars 1.00 38,570 : : : 38,570 | 1.0 Full-Time Substitute Teacher
64 |Teaching Assistants - = = = =
65 |Specialty Teachers 400 229,390 - . - 229,390
66 [Aides 4.00 158,002 - - - 158,002
67 |Therapists & Counselors 1.00 60,900 = = = 60,900
68 Other ) 26,000 B ) ) 26,000 ig;goge I;(())rr ”I‘-Ilr(:gn:/tlzlt program. $21,000 stipend payments for other programs including Spelling Bee, Art
69 |TOTAL INSTRUCTIONAL 25.00 1,148,607 254,765 - - 1,403,372
70 -
71 |NON-INSTRUCTIONAL PERSONNEL COSTS =
72 |Nurse Z = = =
73 |L brarian = . . = = -
74 |Custodian 1.00 - - 39,025 39,025
75 |Security 1.00 - - 36,236 36,236
76 |Other 1.00 = = = 62,118 62,118 | 1T Manager
77 |TOTAL NON-INSTRUCTIONAL 3.00 - - - 137,379 137,379
78
79 [SUBTOTAL PERSONNEL SERVICE COSTS 33.00 1,499,574 254,765 - 137,379 1,891,718
80
81 [PAYROLL TAXES AND BENEFITS
82 |Payroll Taxes 79,538 10,652 . 56,553 146,744 |  FICA Taxes
83 |Fringe / Employee Benefits 187,700 47,959 = 18,191 253,850 | Medical+Dental+Vision+HRA Benfits.
84 |Retirement/Pension 79,539 5,050 : 1731 | 86320| 403(b) retirement plan;
85 |TOTAL PAYROLL TAXES AND BENEFITS 346,777 63,661 = 76,475 486,913
86
87 |TOTAL PERSONNEL SERVICE COSTS 33.00 1,846,351 318,426 - 213,854 2,378,631
88




89 |CONTRACTED SERVICES
90 |Accounting / Audit = = 3 18,000 18,000 |  Annual Financial Audit services
91 |Legal - - - 15,000 15,000 | Legal fees
92 |Management Company Fee = 5 = 538,186 538,186 | 10.5 % of total per pupil revenue
93 |Nurse Services = = - 2,500 2,500
94 |Food Senvice / School Lunch 2 2 = = - | Assumes services will be provided by the public school district.
g5 |Payroll Services 5 = = 5,000 5,000
96 |Special Ed Services = 13,000 = 13,000 | Membership fees for special ed needs
g7 |Titlement Services (i.e. Title 1) = = = = =
98 |Other Purchased / Professional / Consulting = = = 81,085 81,085 | Other Purchased services
99 |TOTAL CONTRACTED SERVICES 2 13,000 = 659,771 672,771
100
101 [SCHOOL OPERATIONS
102 |Board Expenses = = 2 5,000 5,000 | Materials for Board training on academic/financial matters.
103 |Classroom / Teaching Supplies & Materials 150,000 = = = 150,000 | Vvarious classroom/teaching supplies
104 |Special Ed Supplies & Materials 3,000 = = 3,000 | Various classroom/teaching supplies
105 | Textbooks / Workbooks 45,100 4,900 = = 50,000 | New curriculum purchases
106 [Supplies & Materials other 3 10,000 10,000 |  Miscellaneous Supplies
107 50,000 . 50,000
Equipment / Furniture Classroom furniture needs for the expansion
108; |Tolephore - - - 13,255 13,255 | phone and Internet services
109 106,500 = 106,500
Technology Instructional technology and IT needs for the school
Student Testing & Assessment
110 2,500 = = 2,500
Student Testing & Assessment
Field Trips
111 25,000 = 25,000 _ o
Transportation fees for field trip activities
112 |Transportation (student) £ £ = i 3
113 [Student Services - other 50,000 = 50,000 | Afterschool & weekend activities, Maker's Fair, Math Contest & Science Olympiad
114 = = 33,750 33,750
Office Expense Various supplies needed for administrative needs
115 16,000 1,600 = 2,400 20,000 s 3
Staff Development In house and other professional development services
116 [Staff Recruitment - - - - - Job advertisements through local media, newspapers, and other staff recruiting efforts
117 [Student Recruitment / Markeling = = 15,000 15,000 | Community outreach, mass mailings, print advertisements
118 |School Meals / Lunch = = - - -
119 |Travel (Staff) 4,250 250 - 500 5,000 | Travel vor workshop and business
120 |Fundraising < < = = 5
121 |Other = = = 11,000 11,000 | Bank fees and other miscellaneous fees
122 |TOTAL SCHOOL OPERATIONS 449,350 9,750 - 90,905 550,005
123
124 |FACILITY OPERATION & MAINTENANCE
125 |Insurance = = = 58,278 58,278 | Workers Compensation and other mandatory liability insurance carried by the school
126 |Janitorial = = 2 35,000 35,000 | Maintenance and janitorial suuplies
127 |Building and Land Rent / Lease = = = 1,136,672 1,136,672 | Rental fees based on lease assistance
128 |Repairs & Maintenance = = = 25,000 25,000 | Regular maintenance
129 |Equipment / Furniture - - - 50,000 50,000 | Interactive whiteboards for the new classrooms
130 |Security = = = = =
131 |utilities = = = =2 =
132 |TOTAL FACILITY OPERATION & MAINTENANCE - - - 1,304,950 1,304,950
133
134 |DEPRECIATION & AMORTIZATION = = - - -
135 |DISSOLUTION ESCROW & RESERVES / CONTIGENCY - - 25,000 25,000 | Year II Escrow
136
137 [TOTAL EXPENSES 2,295,701 341,176 - 2,294,479 4,931,357
138
139 [NET INCOME 1,251,911 220,945 -1 (1,157,807) 315,048
140
141
142 _ % - - - - REGULAR SPECIAL
ENROLLMENT - *School Districts Are Linked To Above Entries EDtcRTIoN, | SDicRATITN
143 |District of Location -
144 |NYC CHANCELLOR'S OFFICE 187 20 207
145 [School District 3 (Enter Name) 5
146 |School District 4 (Enter Name) -
147 |School District 5 (Enter Name) .
148 [TOTAL ENROLLMENT 187 20 207
149
150 [REVENUE PER PUPIL 18,971 28,106 25345
151
152 |EXPENSES PER PUPIL 12,276 17,059 23823




The Bronx Arts and Science Charter School

PROJECTED CASH FLOW FOR YEAR ONE OF OPERATIONS
July 1, 2018 to June 30, 2019

Total Revenue 664,818 = 779,512 114,695 779,512 114,695 795,606 130,788 795,606 144,779 795,606 130,788 | 5,246,405
Total Expenses 246,103 246,103 418,965 443,965 481,528 438,528 438,528 438,528 438,528 438,528 438,528 463,528 | 4,931,357
Net Income 418,715 | (246,103)| 360,547 | (329,270)] 297,985 | (323,833)| 357,078 | (307,739)| 357,078 | (293,748)] 357,078 | (332,739)| 315,048
Cash Flow Adjustments - - - - - - - - - - - - -
Beginning Cash Balance 165,905 584,620 338,517 699,064 369,793 667,778 343,945 701,023 393,284 750,362 456,614 813,693 165,905
Net Income 584,620 338,517 699,064 369,793 667,778 343,945 701,023 393,284 750,362 456,614 813,693 480,953 480,953
| July | August | September | October | November | December | January | February | March | April | May | June | TOTAL
REVENUE t : Y
REVENUES FROM STATE SOURCES
Per Pupil Revenue CY Per Pupil Rate
16,123

Special Education Revenue
Grants
Stimulus
Other
Other
TOTAL REVENUE FROM STATE SOURCES

REVENUE FROM FEDERAL FUNDING
IDEA Special Needs
Title I
Title Funding - Other
School Food Service (Free Lunch)
Grants
Charter School Program (CSP) Planning & Implementation
Other
Other
TOTAL REVENUE FROM FEDERAL SOURCES

LOCAL and OTHER REVENUE
Contributions and Donations, Fundraising
Erate Reimbursement
Interest Income, Earnings on Investments,
NYC-DYCD (Department of Youth and Community Developmt.)
Food Service (Income from meals)
Text Book
OTHER
TOTAL REVENUE FROM LOCAL and OTHER SOURCES

TOTAL REVENUE

I

114,695

114,695

114,695

114,695

114,695

114,695

114,695

114,695

114,695

114,695

1,136,672

1,146,947

[ 664,818

EXPENSES

ADMINISTRATIVE STAFF PERSONNEL COSTS
Executive Management
Instructional Management
Deans, Directors & Coordinators
CFO / Director of Finance
Operation / Business Manager
Administrative Staff

TOTAL ADMINISTRATIVE STAFF

INSTRUCTIONAL PERSONNEL COSTS
Teachers - Regular
Teachers - SPED
Substitute Teachers
Teaching Assistants
Specialty Teachers
Aides
Therapists & Counselors
Other
TOTAL INSTRUCTIONAL

NON-INSTRUCTIONAL PERSONNEL COSTS
Nurse

L brarian
Custodian
Security
Other
TOTAL NON-INSTRUCTIONAL

SUBTOTAL PERSONNEL SERVICE COSTS

No. of Positions

1.00

2.00

2.00

5.00

= 779,512

114,695

779,512

114,695

795,606

130,788

795,606

144,779

795,606

130,788

5,246,405

11.00

4.00

1.00

4.00

4.00

1.00

25.00

1.00

1.00

1.00

3.00

137,379

33.00 |

| 40,696

40,696

| 181,033 |

181,033 |

181,033 |

181,033 |

181,033 |

181,033 |

181,033 |

181,033 |

181,033 |

181,033

| 1,891,718




PAYROLL TAXES AND BENEFITS
Payroll Taxes
Fringe / Employee Benefits
Retirement / Pension

TOTAL PAYROLL TAXES AND BENEFITS 486,913

TOTAL PERSONNEL SERVICE COSTS | 33.00 | | 81,272 | 81,272 | 221,609 | 221,609 | 221,609 | 221,609 | 221,609 | 221,609 | 221,609 | 221,609 | 221,609 | 221,609 | 2,378,631

CONTRACTED SERVICES

Accounting / Audit

Legal

Management Company Fee

Nurse Services

Food Service / School Lunch

Payroll Services

Special Ed Services

Titlement Services (i.e. Title I)

Other Purchased / Professional / Consulting
TOTAL CONTRACTED SERVICES

SCHOOL OPERATIONS
Board Expenses
Classroom / Teaching Supplies & Materials
Special Ed Supplies & Materials
Textbooks / Workbooks
Supplies & Matenals other
Equipment / Furniture
Telephone
Technology
Student Testing & Assessment
Field Trips
Transportation (student)
Student Services - other
Office Expense
Staff Development
Staff Recruitment

Student Recruitment / Marketing
School Meals / Lunch
Travel (Staff)
Fundraising
Other
TOTAL SCHOOL OPERATIONS

FACILITY OPERATION & MAINTENANCE
Insurance
Janitorial

Building and Land Rent / Lease . . : . : . 1,136,672
Repairs & Maintenance / . .
Equipment / Furniture

Security
TOTAL FACILITY OPERATION & MAINTENANCE 108,746 108,746 108,746 108,746 108,746 108,746

DEPRECIATION & AMORTIZATION
DISSOLUTION ESCROW & RESERVES / CONTIGENCY

TOTAL EXPENSES 246,103 246,103 | __ 418,965 | __ 443,965 | __ 481,528 | 438,528 | __ 438,528 | __ 438,528 | __ 438,528 | __ 438,58 | __ 438,528 | __ 463,528 | _ 4,931,357

w | 418,715 246,103 360,547 329,270 297,985 323,833 357,078 307,739 357,078 293,748 357,078 332,739 315,048

CASH FLOW ADJUSTMENTS

OPERATING ACTIVITIES
Example - Add Back Depreciation
Other

Total Operating Activities

INVESTMENT ACTIVITIES
Example - Subtract Property and Equipment Expenditures
Other

Total Investment Activities

FINANCING ACTIVITIES
Example - Add Expected Proceeds from a Loan or Line of Credit
Other

Total Financing Activities

Total Cash Flow Adjustments | =] =] -1 -1 =] =] -1 =] =] =] =] A | &

NET INCOME [ 418,715 (246,103)] 360,547 | (329,270)] 297,985 | (323,833)] 357,078 | (307,739)] 357,078 | (293,748)] 357,078 | (332,739)] 315,048

Beginning Cash Balance [ aes005|  sea0 |  3s17|  eovoea|  369703]  eo777e|  sazeas|  7ot023] 303284 750362 aseei4|  s13603] 165905

ENDING CASH BALANCE | 584,620 | 338,517 | 699,064 | 369,793 | 667,778 | 343,945 | 701,023 | 393,284 | 750,362 | 456,614 | 813,693 | 480,953 | 480,953




eStatements
STATEVMENT OF ACCOUNTS

[ ]
STATEMENT PERI QD
FROM THROUGH
6-01-20 6-30-20
PAGE 1 OF 1
Br onx- Escr ow
BRONX ARTS AND SCI ENCE CHARTER
33- 00 BROADWAY 0 ENCLOSURES
FAIR LAWN NJ 07410

BUSI NESS BANKI NG ANALYZED CHECKI NG ACCOUNT:
PREVI QUS DEPCSI TS/ CHECKS/ SERVI CE ENDI NG
STATEMENT BALANCE CREDI TS 0 DEBITS 0 FEES BALANCE
25, 000. 00 0. 00 0. 00 0. 00 25, 000. 00
DEPCSI TS/ CHECKS/
DATE ACTI VI TY DESCRI PTI ON REFERENCE CREDI TS DEBI TS BALANCE
06-01 BEG NNI NG BALANCE 25, 000. 00
06-30 ENDI NG BALANCE 25, 000. 00
SERVI CE FEE BALANCE | NFORVATI ON FROM ~ 6- 01- 20 THROUGH 6- 30- 20
AVERAGE LEDGER BALANCE 25,000.00 AVERAGE COLLECTED BALANCE 25, 000. 00
M NI MUM LEDGER BALANCE 25,000.00 M NI MUM COLLECTED BALANCE 25, 000. 00
AVG. | NVESTABLE BALANCE 25, 000. 00

Copyright 2020 Sovereign Bank, N.A. All rights reserved.





