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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Bronx Arts and Science Charter School
Bronx, NY

Report on the Financial Statements

We have audited the accompanying financial statements of Bronx Arts and Science Charter
School, which comprise the statements of financial position as of June 30, 2020, and the related
statements of activities, functional expenses, and cash flows for the 18 month period then ended,
and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Bronx Arts and Science Charter School as of June 30, 2020, and the
changes in their net assets and their cash flows for the 18 month period then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. . The Schedule of Expenditures of Federal Awards, as required by the audit requirements
of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance), is presented for purposes of additional analysis and are not a required part of the
basic financial statements.

The accompanying Schedule of Expenditures of Federal Awards is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the
Schedule of Expenditures of Federal Awards are fairly stated in all material respects in relation
to the basic financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
October 13, 2020 on our consideration of Bronx Arts and Science Charter School ’s internal
control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Bronx Arts and Science Charter School ’s
internal control over financial reporting and compliance.

Barre & Company LLC
Certified Public Accountants
Union, New Jersey

Richard Barre, CPA

October 13, 2020
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FINANCIAL STATEMENTS
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2020

CURRENT ASSETS

Cash and cash equivalents 473,171$

Grants and contracts receivable 146,857

Interfund Receivables 14,366

TOTAL CURRENT ASSETS 634,394

NON-CURRENT ASSETS

Property, Building and Equipment, net 194,042

Restricted Cash 25,000

Security Deposits 40,000

TOTAL NON-CURRENT ASSETS 259,042

TOTAL ASSETS 893,436

CURRENT LIABILITIES

Accounts payable and accrued expenses 7,824$

Interfund Payable 14,366

Current Portion of Loan Payable 401,780

TOTAL CURRENT LIABILITIES 423,970

TOTAL LIABILITIES 423,970

NET ASSETS WITHOUT DONOR RESTRICTIONS

Undesignated 469,466

TOTAL NET ASSETS WITHOUT DONOR RESTRICTIONS 469,466

BRONX ARTS AND SCIENCE CHARTER SCHOOL

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2020

The accompanying notes are an integral part of these financial statements.
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WITHOUT DONOR WITH DONOR

RESTRICTIONS RESTRICTIONS TOTAL

OPERATING REVENUE

State and Local Per Pupil Revenue - Reg. Ed 2,481,953$ 2,481,953$

State and Local Per Pupil Revenue - SPED 244,863 244,863

Federal Grants 911,161 911,161

State and City Grants 725,054 725,054

Other Operating Income 8,201 8,201

TOTAL OPERATING REVENUE 4,371,232 - 4,371,232

EXPENSES

Program Services

Regular Education 2,450,952$ 2,450,952$

Special Education 829,192 829,192

Total Program Services 3,280,144 - 3,280,144

Management and general 645,876 645,876

TOTAL EXPENSES 3,926,020 - 3,926,020

SURPLUS / (DEFICIT) FROM OPERATIONS 445,212 - 445,212

SUPPORT AND OTHER REVENUE

Other Support and Revenue 24,254$ 24,254$

TOTAL SUPPORT AND OTHER REVENUE 24,254 - 24,254

CHANGE IN NET ASSETS 469,466 - 469,466

NET ASSETS, BEGINNING OF YEAR -$ -$

NET ASSETS, END OF YEAR 469,466$ -$ 469,466$

BRONX ARTS AND SCIENCE CHARTER SCHOOL

STATEMENT OF ACTIVITIES

FROM JANUARY 1, 2019 TO THE FISCAL YEAR ENDED JUNE 30, 2020

2020

The accompanying notes are an integral part of these financial statements.
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2020

CASH FLOWS FROM OPERATING ACTIVITIES:

Changes in Net Assets 469,466$

Adjustments to Reconcile Changes in Net Assets to Net Cash

Provided by Operating Activities:

Depreciation 24,169

Changes in Assets and Liabilities:

(Increase) Decrease in Grant Receivable (146,857)

(Increase) Decrease in Security Deposits (40,000)

(Increase) Decrease in Restricted Cash (25,000)

Increase (Decrease) in Accounts Payable and Accrued Expenses 7,824

NET CASH (USED) / PROVIDED BY OPERATING ACTIVITIES 289,602$

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of Fixed Assets (218,211)$

NET CASH USED IN INVESTING ACTIVITIES (218,211)$

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from Loan 431,780

Principal Payments on Loan (30,000)

NET CASH (USED) PROVIDED BY FINANCING ACTIVITIES 401,780$

NET INCREASE (DECREASE) IN CASH 473,171$

CASH - BEGINNING OF YEAR -

CASH - END OF YEAR 473,171$

SUPPLEMENTAL DISCLOSURE OF CASH FLOWS INFORMATION:

BRONX ARTS AND SCIENCE CHARTER SCHOOL

STATEMENTS OF CASH FLOWS

There were no amounts paid for interest and income taxes during the year ended June 30, 2020

FROM JANUARY 1, 2019 TO THE FISCAL YEAR ENDED JUNE 30, 2020

The accompanying notes are an integral part of these financial statements.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Purpose of Organization
Bronx Arts and Science Charter School (the “Organization”) is a 501(c)(3) tax-
exempt organization, is a public charter school located in Bronx, New York. The
School was granted a provisional charter on February 10, 2019. The School
served from Kindergarten through second grade in 2020. The School provides a
broad-based education for all students, focusing on developing good character as
well as comprehension and analytical skills across all disciplines, ranging from
the fundamentals of reading and mathematics to fine arts, physical education,
drama, and dance.

The School is exempt from federal income tax under Section 501 (a) of the
Internal Revenue Code as an organization described in Section 501 (c)(3). The
School's primary source of revenue is provided by the State of New York and
consists of an amount per student multiplied by weighted average student counts.
The state revenue is recognized ratably over the school year and was funded
through payments from July 2019 through June 2020 for the year ended June 30,
2020.

B. Basis of Presentation and Use of Estimates.
The financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America (“U.S. GAAP”),
which requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ
from those estimates.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Net Assets
The financial statements report net assets and changes in net assets in two classes
that are based upon the existence or absence of restrictions on use that are placed
by its donors, as follows:

Net Assets Without Donor Restrictions: Net assets without donor restrictions are
resources available to support operations. The only limits on the use of
unrestricted net assets are the broad limits resulting for the nature of the
organization, the environment in which it operates, the purposes specified in it
corporate documents and its application for tax-exempt status, and any limits
resulting from contractual agreements with creditors and others that are entered
into in the course of its operations. As of June 30, 2020 and 2019 all net assets are
considered as without donor restrictions.

Net Assets With Donor Restrictions: Net assets with donor restrictions are
resources that are restricted by a donor for use for a particular purpose, in a
particular future period, or for perpetual duration. The organization’s unspent
contributions are classified in this class if the donor limited their use, as are the
unspent appreciation of its donor-restricted endowment funds.

When a donor’s restriction is satisfied, either by using the resources in the manner
specified by the donor or by the passage of time, the expiration of the restriction is
reported in the financial statements by reclassifying the net assets from with donor
restriction to without donor restriction. As of June 30, 2020 and 2019 there were
no net assets with donor restrictions.

All revenues and net gains are reported as increases in net assets without donor
restrictions in the statement of activities unless the use of the related resources is
subject to with donor restriction. All expenses and net losses are reported as
decreases in net assets without donor restrictions.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Income Taxes
Bronx Arts and Science Charter School is incorporated exempt from federal
income taxation under Section 501(c)(3) of the Internal Revenue Code (IRC),
though it would be subject to tax on income unrelated to its exempt purposes
(unless that income is otherwise excluded by the IRC). The organization files an
annual form 990 with the Internal Revenue Service. The organization is in
compliance with all Federal and State laws and is not currently involved in any
litigation. The tax year ending and 2019 is still open for federal purposes.

E. Cash Equivalents
Cash equivalents are short-term, interest-bearing, highly liquid investments with
original maturities of three months or less, unless the investments are held for
meeting restrictions of capital or endowment nature.

F. Restricted Cash
Under the requirements of NYSED, the School has agreed to establish an escrow
account of no less than $100,000 with the school having an option of providing
the full amount in the first year or $25,000 per year for the first four years. At
June 30, 2020, $25,000 of cash has been deposited in a separate bank account
and is restricted for that purpose. In the event of dissolution of the School, the
reserve cash account would be used to pay for legal and audit expenses associated
with the dissolution.

G. Refundable Advances
Funds received in advance for which qualifying expenditures have not been
incurred are reflected as refundable advances from state and local government
grants in the accompanying statement of financial position

H. Capital Assets
Capital assets are recorded at cost. Donated assets are capitalized at the estimated
fair value at date of receipt. Maintenance and repairs are charged to expense as
incurred; significant improvements are capitalized. The School capitalizes
additions and significant improvements in excess of $2,000. Items with an
acquisition cost of less than $2,000 or a useful life of less than one year are
expensed in the year purchased. Depreciation is computed using the straight-line
method over estimated useful lives of the respective asset. The estimated
depreciable lives of the different classes of property are as follows:

Asset Useful life
Furniture and fixtures 7 years
Computer, software and office equipment 3 years

11



BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

I. Grants Receivable
Grants receivable are recorded at net realizable value and do not bear interest. The
allowance for doubtful accounts is the School’s best estimate of the amount of
probable credit losses in existing receivables. Management determines the
allowance based on historical write-off experience and reviews its allowance for
doubtful accounts periodically. Past due balances are reviewed individually for
collectability. Grants receivable is $ $146,857 at June 30, 2020. There is no
allowance recorded at June 30, 2020, as all amounts are deemed collectible.

J. Revenue Recognition
The School recognizes revenue from the state and local governments based on the
School’s charter status and the number of students enrolled. These include state
and local per pupil revenue for both regular and special education programs. The
School also receives federal, state and city grants. Such revenue is recorded when
services are performed, in accordance with the charter agreement. The New York
State Department of Education mandates the rate per pupil. Such revenue is
recognized ratably over the related school year in which it is earned.

Contributions are recognized at fair value as revenue when received or
unconditionally promised. Conditional promises to give are not recognized as
revenue until the donor conditions are substantially met. A discount based on
management’s estimates is added to the present value of contributions, which
represents an additional factor in the fair value measurements. The discounts on
those contributions are computed using an interest rate for the year in which the
promise was received and considers market and credit risk, as applicable.
Amortization of the discount is included in contribution revenue.

Grant revenue is recognized when the qualifying costs are incurred for cost
reimbursement grants or contracts or unit of service is provided for performance
grants. Program service fees and payments under cost-reimbursable contracts
received in advance are deferred to the applicable period in which the related
services are performed or expenditures are incurred, respectively. Grant revenue
from federal agencies is subject to independent audit under Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). The
review could result in the disallowance of expenditures under the terms of the
grant or reductions of future grant funds. Based on prior experience, the entity’s
management believes that costs ultimately disallowed, if any, would not
materially affect the financial position of the entity.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

K. Recent Accounting Pronouncements

On July 1, 2019, the entity implemented Accounting Standard Update (ASU)
2018-08: Clarifying the Scope and the Accounting Guidance for Contributions
Received and Contributions Made. The guidance clarifies the definition of an
exchange transaction used to evaluate whether contributions are unconditional or
conditional. Due to the nature of the typed of contributions received by the entity,
the impact on the financial statements will be immaterial.

Recent Accounting Pronouncements, Not Yet Effective
In February 2016, the Financial Accounting Standards Board issued ASU No.
2016-02, Leases. The guidance sets out the principles for the recognition,
measurement, presentation and disclosure of leases for both parties to a contract.
The guidance will be effective for the fiscal year 2020 statements and supersedes
the existing guidance on accounting for leases. The entity is in the process of
evaluating the impact of adoption on its financial statements.

In November 2017, the Financial Accounting Standards Board issued ASU 2016-
18 Statement of Cash Flows: Restricted Cash. The new standard requires that the
statement of cash flows explain the change during the period in the total of cash,
cash equivalents, and restricted cash. The guidance is effective for fiscal year
2020 statements. The entity has reviewed the guidance and has determined the
impact to the financial statement will be immaterial.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

L. Functional Allocation of Expenses

The costs of providing program and other activities have been summarized on a
functional basis in the statements of activities. Accordingly, certain costs have
been allocated among program services and supporting services benefited. Such
allocations are determined by management on an equitable basis.

The expenses that are allocated include the following:

Expense Method of Allocation

Salaries and Wages Time and effort

Fringe Benefits and Payroll Taxes Time and Effort

Insurance Occupancy

Repairs and Maintenance Occupancy

Utilities Occupancy

Rent and Utilities Occupancy

NOTE 2: CONCENTRATIONS

A. Credit risk

Financial instruments which potentially subject the Organization to concentrations
of credit risk consist of cash and grants receivable. At various times throughout
the year, the Organization has cash balances in excess of FDIC insurance
coverage. Bronx Arts and Science Charter School places all funds with high
credit quality financial institutions to limit the credit risk. Grant receivable is
from the Organization’s primary funder with whom the Organization has a long
established relationship.

B. Economic dependency

A material part of Bronx Arts and Science Charter School’s income is dependent
on funding from federal pass through grants to the State of New York,
Department of Education, the loss of which could have a material effect on the
Organization.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 3: REFUNDABLE ADVANCES

Bronx Arts and Science Charter School did not owe certain amounts from funding
sources based on contractual receipts and expenditures.

NOTE 4: PROPERTY AND EQUIPMENT
Capital asset activity of the school was as follows:

2020

Building and Leasehold Improvements 146,164$

Furniture and Equipment 72,047

Less: Accumulated Depreciation (24,169)

194,042$

Depreciation expense for 2020 was $24,169
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 5: SCHOOL FACILITY

Bronx Arts and Science Charter School leases its facility in Bronx, New York, under
a cancelable, operating lease commencing July 1, 2019 and expiring on June 30,
2034. The annual lease expense for the first year of the lease is $793,784 per annum.
plus costs incurred by the landlord that tenant agrees to pay to landlord. Rental
expense, including operating cost escalation, amounted to $ 784,890 for 2020. The
lease may be terminated by both parties after the tenth year of the lease term with
proper notice. The rent payment is established based upon the rental assistance for
which the school is eligible if rental assistance is calculated using ninety percent of
the maximum number of students the school is permitted to serve under its charter.

The lease requires a security deposit of $240,000. As of June 30, 2019, the Charter
School paid $40,000 toward the security deposit and is responsible for paying
$40,000 per year for the next four years and the remaining balance in year six.

Future Minimum annual lease payment commitments are as follows:

June 30,

Year Amount

2021 1,079,568$

2022 1,376,448

2023 1,684,764

2024 1,718,460

2025 1,850,208

2026 and Thereafter 18,409,056

26,118,504$

NOTE 6: COMMITMENTS

The Board of Trustees of the School has entered into a management agreement (the
"agreement') with iLearn Schools In. (iLearn) which requires iLearn to provide
administration, strategic planning and all labor, materials, equipment, and supervision
necessary for the provision of educational services to students. As part of the
consideration received under the agreement, iLearn also provides the facility in which
the School operates. The agreement calls for a fee of 10.5% of total annual state and
local public revenues actually received by the charter school. The agreement will
continue until termination or expiration of the charter, unless at least 90 days written
notice of intent to terminate or renegotiate is given by either the School or iLearn.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 7: PENSION PLANS

The School has a 403(b) annuity retirement plan for its employees. Employees that
are not eligible for the New York State Teachers' Retirement System, and who work
more than 20 hours per week, are made eligible immediately upon employment and
may contribute a portion of their taxable salary not to exceed the statutory limits each
year. Eligible employees may also receive discretionary amounts the School
contributes. The School matches contributions up to 7.5% of total salaries earned.
The total 403(b) contribution expense was $26,148 for the year ended June 30, 2020.

NOTE 8: PAYROLL TAXES

All payroll tax returns and payroll taxes have been filed and paid timely for the years
ended June 30, 2020 and 2019.

NOTE 9: LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditures, that is, without donor restriction
or other restrictions limiting their use, within one year of the balance sheet date,
comprise the following as of June 30, 2020:

Cash and Cash Equivalents 120,648$

Grant Receivable 107,191

227,839$

The School also receives basic charter school tuition and grants throughout the year
to provide additional funds for general expenditures

NOTE 10: SUBSEQUENT EVENTS

Subsequent events have been evaluated through October 13, 2020, which is the date
the financial statements were available to be issued. Events occurring after that date
have not been evaluated to determine whether a change in the financial statements
would be required.

On January 30, 2020, the World Health Organization (“WHO”) announced a global
health emergency because of a new strain of coronavirus originating in Wuhan, China
(the “COVID-19 outbreak”) and the risks to the international community as the virus
spreads globally beyond its point of origin. In March 2020, the WHO classified the
COVID-19 outbreak as a pandemic, based on the rapid increase in exposure globally.
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BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 10: SUBSEQUENT EVENTS (continued)

The full impact of the COVID-19 outbreak continues to evolve as of the date of this
report. As such, it is uncertain as to the full magnitude that the pandemic will have on
the Company’s financial condition, liquidity, and future results of operations.
Management is actively monitoring the global situation on its financial condition,
liquidity, operations, suppliers, industry, and workforce. Given the daily evolution of
the COVID-19 outbreak and the global responses to curb its spread, the School is not
able to estimate the effects of the COVID-19 outbreak on its results of operations,
financial condition, or liquidity for fiscal year 2021.

Bronx Arts and Science Charter School transitioned to virtual learning on March 17,
2020. With the COVID-19 pandemic evolving rapidly, Bronx ASCS established
advanced instructional technology practices and diverse digital learning platforms
that would help the organization to meet such an obstacle head on. For instance, at the
elementary school level, ClassDojo, Seesaw, and live read aloud that help students
stay connected from home while actively participating in lessons and developing
reading skills. For the Fiscal year 2021, Bronx ASCS adapts hybrid education model .

This model allows for students and teachers to return to the school building. The
School put measures in place to address the challenges that may arise. The first
measure is to ensure that the students social and emotional health is addressed. Once
the school begins to strengthen the social emotional well being of all, it will be able to
move forward with it’s curriculum. Bronx ASCS has a goal of financial viability in
order to best support it’s students and teachers and it’s educational model. In that
regard, the school considers it important to seek every funding opportunity that may
be available for charter schools, especially during this uncertainties and economic
crisis nationwide.

NOTE 11: OPERATING PERIOD

The financial statements have been prepared for the period of January 1, 2019 to June
30, 2020. The activity from January 1, 2019 to June 30, 2019 includes revenues from
the Charter School Implementation grant and expenditures related to start up costs of
the Charter School.
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BARRE & COMPANY LLC
CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

2204 Morris Avenue, Suite 206
Union, New Jersey 07083

(908) 686-3484
FAX – (908) 686-6055

www.cpa-bc.com  info@cpa-bc.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER

MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING

STANDARDS

Honorable President and
Members of the Board of Directors
Bronx Arts and Science Charter School
Bronx, New York

We have audited in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of
Bronx Arts and Science Charter School, which comprise the statement of financial position as of
June 30, 2020, and the related statements of activities and cash flows for the 18 months then
ended, and the related notes to the financial statements and have issued our report thereon dated
October 13, 2020.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Bronx Arts and
Science Charter School’s internal control over financial reporting (internal control) to determine
the audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Bronx Arts and Science Charter School’s internal control. Accordingly, we do
not express an opinion on the effectiveness of Bronx Arts and Science Charter School’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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Grant/ Federal

Federal/State Grantor/ Project CFDA Pass-though

Program Title Number Number Award Period To Subrecipients

Clusters:

Special Education Cluster - U S, Department of Education

Passed through the NewYork City Department of Education

IDEA Flowthrough

IDEA Flowthrough 84 027 7/1/19 to 6/30/20 14,280 14,280

Total Special Education Cluster - 14,280 14,280

Other Federal Awards -

Passed Ihrough the New York State Departmenl of Education:

Title 1 Part A

Title 1 Part A 84 010A 7/1/19 to 6/30/20 84,969 84,969

Total Title I Part A - - 84,969 84,969

Title II Part A - Improving Teacher Quality:

Title II Part A 84 367A 7/1/19 to 6/30/20 11,912 11,912

Total Title II Part A - 11,912 11,912

Charter School Program

Charter School Planning 84 282 1/1/19 to 6/30/19 382,562 27,516 410,078

Total Charter School Planning 382,562 27,516 410,078

Charter School Program

Charter School Implementation 84 282B 7/1/19 to 6/30/20 389,922 389,922

Total Charter School Implementation - 389,922 389,922

Total noncluster programs passed through

the New York State Department of Education 382,562 514,319 896,881

Total Federal Awards -$ 382,562$ 528,599$ 911,161$

Expenditures for

the Period of July

1, 2019 to June

30, 2020

Total

Expenditures

BRONX ARTS AND SCIENCE CHARTER SCHOOL

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FROM JANUARY 1, 2019 TO THE FISCAL YEAR ENDED JUNE 30, 2020

Expenditures for

the Period of

January 1 to June

30, 2019

See Independent Auditors' Report

The accompanying notes to schedule of expenditures of Federal awards is an integral part of this report
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Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit, we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Bronx Arts and Science Charter
School’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Barre & Company LLC
Certified Public Accountants
Union, New Jersey

Richard Barre, CPA

October 13, 2020
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BARRE & COMPANY LLC
CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

2204 Morris Avenue
Suite 206

Union, New Jersey 07083
(908) 686-3484

FAX – (908) 686-6055

www.cpa-bc.com  info@cpa-bc.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL

CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH THE UNIFORM GUIDANCE

Honorable President and
Members of the Board of Directors
Bronx Arts and Science Charter School
Bronx, New York

Report on Compliance for Each Major Federal Program

We have audited the compliance of Bronx Arts and Science Charter School, with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB)
Compliance that could have a direct and material effect on each of Bronx Arts and Science
Charter School’s major federal programs for the 18 months then ended June 30, 2020. Bronx
Arts and Science Charter School’s major federal programs are identified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Bronx Arts and Science
Charter School ’s major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about
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Bronx Arts and Science Charter School’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal programs. However, our audit does not provide a legal determination of Bronx
Arts and Science Charter School ’s compliance.

Opinion on Each Major Federal Program

In our opinion, Bronx Arts and Science Charter School complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and material effect on
each of its major federal programs for the 18 months ended June 30, 2020.

Report on Internal Control over Compliance

The management of Bronx Arts and Science Charter School is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning and performing our
compliance audit, we considered Bronx Arts and Science Charter School’s internal control over
compliance with requirements that could have a direct and material effect on each major federal
program as a basis for designing our compliance auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on internal control over compliance
in accordance with the Uniform, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of Bronx Arts and Science Charter School’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct noncompliance with a type of
compliance requirement of a federal programs on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal programs will not be prevented, or detected and corrected
on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or
a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal programs that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies, and
therefore, material weaknesses or significant deficiencies may exist that were not identified. We
did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses.
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The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

Barre & Company LLC
Certified Public Accountants
Union, New Jersey

Richard Barre, CPA

October 13, 2020



BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2020

NOTE 1: GENERAL INFORMATION

The accompanying Schedule of Expenditures of Federal Awards presents the activities
in all the Federal financial assistance programs of Bronx Arts and Science Charter
School All financial assistance received directly from Federal agencies as well as
financial assistance passed through other governmental agencies or non-profit
organizations are included on the schedule.

NOTE 2: BASIS OF ACCOUNTING

The accompanying Schedule of Expenditures of Federal Awards is presented using the
accrual basis of accounting. The amounts reported in this schedule as expenditures
may differ from certain financial reports submitted to Federal funding agencies due to
those reports being submitted on either a cash or modified accrual basis of accounting.
The entity has elected not to use the 10% de minimis indirect cost rate.

NOTE 3: RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

Federal awards are reported as program expenses and management and general costs
in the Statements of Functional Expenses. In certain programs, the expenditures
reported in the basic financial statements may differ from the expenditures reported in
the Schedule of Expenditures of Federal Awards due to program expenditures
exceeding grant or contract budget limitations, Agency matching, or in-kind
contributions which are not included as Federal awards or capitalization policies
required under accounting principles generally accepted in the United States of
America.



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Section I – Summary of Auditor’s Results

Financial Statements

Type of auditors’ report issued on financial statements Unmodified

Internal control over financial reporting:

1) Material weakness(es) identified? _____ Yes __X__ No

2) Significant deficiencies identified that are not considered to None
be material weaknesses? __ _ Yes ___X_ Reported

Noncompliance material to basic financial statements
noted? _____ Yes ___X__ No

Federal Awards

Internal control over financial reporting:

1) Material weakness(es) identified? ____ Yes __X__ No

2) Significant deficiencies identified that are not considered to None
be material weaknesses? _____ Yes ___X_ Reported

Type of auditors’ report issued on compliance for major programs Unmodified

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)? _____ Yes __X__ No

Identification of major federal programs:

GMIS Number(s) Name of Federal Program or Cluster

84.282 Charter School Implementation Grant

84.282B Charter School Planning Grant

___________________________ _____________________________________________

___________________________ _____________________________________________

Dollar threshold used to distinguish between Type A and
Type B programs: $750,000

Auditee qualified as low-risk auditee? ____ Yes __X__ No



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Section II –Financial Statement Findings

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related to
the basic financial statements that are required to be reported in accordance with paragraphs 5.18 through 5.20 of
Government Auditing Standards.

Findings

There are no findings to report.



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Section III –Federal Awards Findings and Questioned Costs

There are no findings to report.



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS AND QUESTIONED

COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

STATUS OF PRIOR YEAR FINDINGS

There were no matters reported.





2020 -

CURRENT ASSETS
Cash and cash equivalents  $                    473,171  $                                 - 
Grants and contracts receivable 146,857                       -                                    
Accounts receivables 14,366                         -                                    
Prepaid Expenses                                     -                                     - 
Contributions and other receivables                                     -                                     - 
Other current assets                                     -                                     - 

TOTAL CURRENT ASSETS                         634,394                                     - 

NON-CURRENT ASSETS
Property, Building and Equipment, net  $                    194,042  $                                 - 
Restricted Cash                           25,000                                     - 
Security Deposits                           40,000                                     - 
Other Non-Current Assets                                     -                                     - 

TOTAL NON-CURRENT ASSETS                         259,042                                     - 

TOTAL ASSETS 893,436                       -                                    

CURRENT LIABILITIES
Accounts payable and accrued expenses  $                         7,824  $                                 - 
Accrued payroll, payroll taxes and benefits                                     -                                     - 
Current Portion of Loan Payable                         401,780                                     - 
Due to Related Parties                                     -                                     - 
Refundable Advances                                     -                                     - 
Deferred Revenue                                     -                                     - 
Other Current Liabilities                           14,366                                     - 

TOTAL CURRENT LIABILITIES                         423,970                                     - 

LONG-TERM LIABILITIES
Loan Payable; Due in More than One Year  $                                 -  $                                 - 
Deferred Rent                                     -                                     - 
Due to Related Party                                     -                                     - 
Other Long-Term Liabilities                                     -                                     - 

TOTAL LONG-TERM LIABILITIES                                     -                                     - 

TOTAL LIABILITIES                         423,970                                     - 

NET ASSETS
Unrestricted  $                    469,466  $                                 - 
Temporarily restricted                                     -                                     - 
Permanently restricted                                     -                                     - 

TOTAL NET ASSETS                         469,466                                     - 

TOTAL LIABILITIES AND NET ASSETS                         893,436                                     - 

BRONX ARTS AND SCIENCE CHARTER SCHOOL
Statement of Financial Position

as of June 30



-
 Unrestricted  Temporarily 

Restricted 
 Total  Total 

OPERATING REVENUE
 State and Local Per Pupil Revenue - Reg. Ed  $               2,481,953  $                               -  $               2,481,953  $                               - 
 State and Local Per Pupil Revenue - SPED                      244,863                                   -                      244,863                                   - 
 State and Local Per Pupil Facilities Revenue                                   -                                   -                                   -                                   - 
Federal Grants                      911,161                                   -                      911,161                                   - 

 State and City Grants                      725,054                                   -                      725,054                                   - 
 Other Operating Income                           8,201                                   -                           8,201                                   - 
Food Service/Child Nutrition Program                                   -                                   -                                   -                                   - 

TOTAL OPERATING REVENUE                   4,371,232                                   -                   4,371,232                                   - 

EXPENSES
Program Services

 Regular Education  $               2,450,952  $                               -  $               2,450,952  $                               - 
 Special Education                      829,192                                   -                      829,192                                   - 
 Other Programs                                   -                                   -                                   -                                   - 

Total Program Services                   3,280,144                                   -                   3,280,144                                   - 
Management and general                      645,876                                   -                      645,876                                   - 
Fundraising                                   -                                   -                                   -                                   - 
TOTAL EXPENSES                   3,926,020                                   -                   3,926,020                                   - 

SURPLUS / (DEFICIT) FROM OPERATIONS                      445,212                                   -                      445,212                                   - 

SUPPORT AND OTHER REVENUE
Interest and Other Income  $                               -  $                               -  $                               -  $                               - 

 Contributions and Grants                                   -                                   -                                   -                                   - 
 Fundraising Support                                   -                                   -                                   -                                   - 
 Investments                                   -                                   -                                   -                                   - 
Donated Services                                   -                                   -                                   -                                   - 
Other Support and Revenue                         24,254                                   -                         24,254                                   - 

TOTAL SUPPORT AND OTHER REVENUE                         24,254                                   -                         24,254                                   - 

 Net Assets Released from Restrictions / Loss on Disposal of Assets  $                               -  $                               -  $                               -  $                               - 

CHANGE IN NET ASSETS                      469,466                                   -                      469,466                                   - 

NET ASSETS - BEGINNING OF YEAR  $                               -  $                               -  $                               -  $                               - 
PRIOR YEAR/PERIOD ADJUSTMENTS                                   -                                   -                                   -                                   - 

NET ASSETS - END OF YEAR  $                  469,466  $                               -  $                  469,466  $                               - 

2020

BRONX ARTS AND SCIENCE CHARTER SCHOOL
Statement of Activities

as of June 30



2020 -

CASH FLOWS - OPERATING ACTIVITIES
Increase (decrease) in net assets  $                                    469,466  $                                                 - 
Revenues from School Districts -                                                   -                                                   
Accounts Receivable -                                                   -                                                   
Due from School Districts -                                                   -                                                   
Depreciation -                                                   -                                                   
Grants Receivable (146,857)                                     -                                                   
Due from NYS -                                                   -                                                   
Grant revenues                                                     -                                                     - 
Prepaid Expenses                                                     -                                                     - 
Accounts Payable                                            7,824                                                     - 
Accrued Expenses                                                     -                                                     - 
Accrued Liabilities                                                     -                                                     - 
Contributions and fund-raising activities                                                     -                                                     - 
Miscellaneous sources                                                     -                                                     - 
Deferred Revenue                                                     -                                                     - 
Interest payments                                                     -                                                     - 
Other                                         (40,831)                                                     - 
Other                                                     -                                                     - 

NET CASH PROVIDED FROM OPERATING ACTIVITIES  $                                    289,602  $                                                 - 

CASH FLOWS - INVESTING ACTIVITIES  $  $ 
Purchase of equipment                                      (218,211)                                                     - 
Other                                                     -                                                     - 

NET CASH PROVIDED FROM INVESTING ACTIVITIES  $                                  (218,211)  $                                                 - 

CASH FLOWS - FINANCING ACTIVITIES  $  $ 
Principal payments on long-term debt                                        431,780                                                     - 
Other                                         (30,000)                                                     - 

NET CASH PROVIDED FROM FINANCING ACTIVITIES  $                                    401,780  $                                                 - 

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS  $                                    473,171  $                                                 - 
Cash at beginning of year                                                     -                                                     - 

CASH AND CASH EQUIVALENTS AT END OF YEAR  $                                    473,171  $                                                 - 

BRONX ARTS AND SCIENCE CHARTER SCHOOL
Statement of Cash Flows

as of June 30



-

No. of Positions Regular 
Education

Special 
Education

Other Education Total Fundraising  Management and 
General

Total  Total

Personnel Services Costs  $  $  $  $  $  $  $  $  $
Administrative Staff Personnel 3.00                                     94,169                            -                            -                    94,169                              -                  134,081                  134,081                  228,250                              - 
Instructional Personnel 17.00                                 914,627                  88,151                            -               1,002,778                              -                              -                              -               1,002,778                              - 
Non-Instructional Personnel 9.00                                   242,596                            -                            -                  242,596                              -                    29,750                    29,750                  272,346                              - 

Total Salaries and Staff                   29.00            1,251,392                  88,151                            -               1,339,543                              -                  163,831                  163,831               1,503,374                              - 
Fringe Benefits & Payroll Taxes                194,129                  13,675                            -                  207,804                              -                    25,415                    25,415                  233,219                              - 
Retirement                  17,546                    1,533                            -                    19,079                              -                      7,069                      7,069                    26,148                              - 
Management Company Fees                            -                            -                            -                              -                              -                  264,642                  264,642                  264,642                              - 
Legal Service                            -                            -                            -                              -                              -                      6,845                      6,845                      6,845                              - 
Accounting / Audit Services                            -                            -                            -                              -                              -                    10,750                    10,750                    10,750                              - 
Other Purchased / Professional / 
Consulting Services

                 39,022                253,602                            -                  292,624                              -                    71,407                    71,407                  364,031                              - 

Building and Land Rent / Lease                721,816                  63,074                            -                  784,890                              -                              -                              -                  784,890                              - 
Repairs & Maintenance                  42,633                    3,725                            -                    46,358                              -                              -                              -                    46,358                              - 
Insurance                  41,840                    3,656                            -                    45,496                              -                              -                              -                    45,496                              - 
Utilities                    6,208                       542                            -                      6,750                              -                              -                              -                      6,750                              - 
Supplies / Materials                102,298                401,234                            -                  503,532                              -                    49,272                    49,272                  552,804                              - 
Equipment / Furnishings                  27,450                            -                            -                    27,450                              -                              -                              -                    27,450                              - 
Staff Development                            -                            -                            -                              -                              -                      4,118                      4,118                      4,118                              - 
Marketing  / Recruitment                            -                            -                            -                              -                              -                      6,500                      6,500                      6,500                              - 
Technology                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Food Service                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Student Services                            -                            -                            -                              -                              -                      1,882                      1,882                      1,882                              - 
Office Expense                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Depreciation                            -                            -                            -                              -                              -                    24,169                    24,169                    24,169                              - 
OTHER                    6,618                            -                            -                      6,618                              -                      9,976                      9,976                    16,594                              - 
Total Expenses  $        2,450,952  $            829,192  $                        -  $          3,280,144  $                          -  $              645,876  $              645,876  $          3,926,020  $                          - 

Program Services Supporting Services

BRONX ARTS AND SCIENCE CHARTER SCHOOL
Statement of Functional Expenses

as of June 30

2020
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER

MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING

STANDARDS

Honorable President and
Members of the Board of Directors
Bronx Arts and Science Charter School
Bronx, New York

We have audited in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of
Bronx Arts and Science Charter School, which comprise the statement of financial position as of
June 30, 2020, and the related statements of activities and cash flows for the 18 months then
ended, and the related notes to the financial statements and have issued our report thereon dated
October 13, 2020.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Bronx Arts and
Science Charter School’s internal control over financial reporting (internal control) to determine
the audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Bronx Arts and Science Charter School’s internal control. Accordingly, we do
not express an opinion on the effectiveness of Bronx Arts and Science Charter School’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

20



Grant/ Federal

Federal/State Grantor/ Project CFDA Pass-though

Program Title Number Number Award Period To Subrecipients

Clusters:

Special Education Cluster - U S, Department of Education

Passed through the NewYork City Department of Education

IDEA Flowthrough

IDEA Flowthrough 84 027 7/1/19 to 6/30/20 14,280 14,280

Total Special Education Cluster - 14,280 14,280

Other Federal Awards -

Passed Ihrough the New York State Departmenl of Education:

Title 1 Part A

Title 1 Part A 84 010A 7/1/19 to 6/30/20 84,969 84,969

Total Title I Part A - - 84,969 84,969

Title II Part A - Improving Teacher Quality:

Title II Part A 84 367A 7/1/19 to 6/30/20 11,912 11,912

Total Title II Part A - 11,912 11,912

Charter School Program

Charter School Planning 84 282 1/1/19 to 6/30/19 382,562 27,516 410,078

Total Charter School Planning 382,562 27,516 410,078

Charter School Program

Charter School Implementation 84 282B 7/1/19 to 6/30/20 389,922 389,922

Total Charter School Implementation - 389,922 389,922

Total noncluster programs passed through

the New York State Department of Education 382,562 514,319 896,881

Total Federal Awards -$ 382,562$ 528,599$ 911,161$

Expenditures for

the Period of July

1, 2019 to June

30, 2020

Total

Expenditures

BRONX ARTS AND SCIENCE CHARTER SCHOOL

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FROM JANUARY 1, 2019 TO THE FISCAL YEAR ENDED JUNE 30, 2020

Expenditures for

the Period of

January 1 to June

30, 2019

See Independent Auditors' Report

The accompanying notes to schedule of expenditures of Federal awards is an integral part of this report
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Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit, we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Bronx Arts and Science Charter
School’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Barre & Company LLC
Certified Public Accountants
Union, New Jersey

Richard Barre, CPA

October 13, 2020
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL

CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH THE UNIFORM GUIDANCE

Honorable President and
Members of the Board of Directors
Bronx Arts and Science Charter School
Bronx, New York

Report on Compliance for Each Major Federal Program

We have audited the compliance of Bronx Arts and Science Charter School, with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB)
Compliance that could have a direct and material effect on each of Bronx Arts and Science
Charter School’s major federal programs for the 18 months then ended June 30, 2020. Bronx
Arts and Science Charter School’s major federal programs are identified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Bronx Arts and Science
Charter School ’s major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about

23



Bronx Arts and Science Charter School’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal programs. However, our audit does not provide a legal determination of Bronx
Arts and Science Charter School ’s compliance.

Opinion on Each Major Federal Program

In our opinion, Bronx Arts and Science Charter School complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and material effect on
each of its major federal programs for the 18 months ended June 30, 2020.

Report on Internal Control over Compliance

The management of Bronx Arts and Science Charter School is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning and performing our
compliance audit, we considered Bronx Arts and Science Charter School’s internal control over
compliance with requirements that could have a direct and material effect on each major federal
program as a basis for designing our compliance auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on internal control over compliance
in accordance with the Uniform, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of Bronx Arts and Science Charter School’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct noncompliance with a type of
compliance requirement of a federal programs on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal programs will not be prevented, or detected and corrected
on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or
a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal programs that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies, and
therefore, material weaknesses or significant deficiencies may exist that were not identified. We
did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses.
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The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

Barre & Company LLC
Certified Public Accountants
Union, New Jersey

Richard Barre, CPA

October 13, 2020



BRONX ARTS AND SCIENCE CHARTER SCHOOL
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2020

NOTE 1: GENERAL INFORMATION

The accompanying Schedule of Expenditures of Federal Awards presents the activities
in all the Federal financial assistance programs of Bronx Arts and Science Charter
School All financial assistance received directly from Federal agencies as well as
financial assistance passed through other governmental agencies or non-profit
organizations are included on the schedule.

NOTE 2: BASIS OF ACCOUNTING

The accompanying Schedule of Expenditures of Federal Awards is presented using the
accrual basis of accounting. The amounts reported in this schedule as expenditures
may differ from certain financial reports submitted to Federal funding agencies due to
those reports being submitted on either a cash or modified accrual basis of accounting.
The entity has elected not to use the 10% de minimis indirect cost rate.

NOTE 3: RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

Federal awards are reported as program expenses and management and general costs
in the Statements of Functional Expenses. In certain programs, the expenditures
reported in the basic financial statements may differ from the expenditures reported in
the Schedule of Expenditures of Federal Awards due to program expenditures
exceeding grant or contract budget limitations, Agency matching, or in-kind
contributions which are not included as Federal awards or capitalization policies
required under accounting principles generally accepted in the United States of
America.



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Section I – Summary of Auditor’s Results

Financial Statements

Type of auditors’ report issued on financial statements Unmodified

Internal control over financial reporting:

1) Material weakness(es) identified? _____ Yes __X__ No

2) Significant deficiencies identified that are not considered to None
be material weaknesses? __ _ Yes ___X_ Reported

Noncompliance material to basic financial statements
noted? _____ Yes ___X__ No

Federal Awards

Internal control over financial reporting:

1) Material weakness(es) identified? ____ Yes __X__ No

2) Significant deficiencies identified that are not considered to None
be material weaknesses? _____ Yes ___X_ Reported

Type of auditors’ report issued on compliance for major programs Unmodified

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)? _____ Yes __X__ No

Identification of major federal programs:

GMIS Number(s) Name of Federal Program or Cluster

84.282 Charter School Implementation Grant

84.282B Charter School Planning Grant

___________________________ _____________________________________________

___________________________ _____________________________________________

Dollar threshold used to distinguish between Type A and
Type B programs: $750,000

Auditee qualified as low-risk auditee? ____ Yes __X__ No



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Section II –Financial Statement Findings

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related to
the basic financial statements that are required to be reported in accordance with paragraphs 5.18 through 5.20 of
Government Auditing Standards.

Findings

There are no findings to report.



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Section III –Federal Awards Findings and Questioned Costs

There are no findings to report.



BRONX ARTS AND SCIENCE CHARTER SCHOOL
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS AND QUESTIONED

COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

STATUS OF PRIOR YEAR FINDINGS

There were no matters reported.











                                                            STATEMENT OF ACCOUNTS
                                                                       
                                                             STATEMENT  PERIOD
                                                               FROM     THROUGH
                                                              6-01-20  6-30-20  
                                                             PAGE     1 OF     1
                  Bronx-Escrow
                  BRONX ARTS AND SCIENCE CHARTER
                  33-00 BROADWAY                                   0 ENCLOSURES
                  FAIR LAWN NJ 07410
                                                                                 
BUSINESS BANKING ANALYZED CHECKING                 ACCOUNT:    
 
    PREVIOUS      DEPOSITS/        CHECKS/              SERVICE            ENDING
STATEMENT BALANCE CREDITS       0  DEBITS        0         FEES            BALANCE
        25,000.00            0.00             0.00         0.00          25,000.00
 
                                            DEPOSITS/    CHECKS/
DATE  ACTIVITY DESCRIPTION REFERENCE         CREDITS     DEBITS            BALANCE
 
06-01 BEGINNING BALANCE                                                  25,000.00
06-30 ENDING BALANCE                                                     25,000.00
SERVICE FEE BALANCE INFORMATION FROM   6-01-20 THROUGH  6-30-20
AVERAGE LEDGER BALANCE         25,000.00  AVERAGE COLLECTED BALANCE         25,000.00
MINIMUM LEDGER BALANCE         25,000.00  MINIMUM COLLECTED BALANCE         25,000.00
AVG. INVESTABLE BALANCE        25,000.00
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