
 

 

 

 

 

 

 

 

Board of Trustees and Management 

Bronx Academy of Promise Charter School 

Bronx, New York 

 

 

In planning and performing our audit of the financial statements of Bronx Academy of Promise 

Charter School (the School) as of and for the year ended June 30, 2020, in accordance with auditing 

standards generally accepted in the United States of America, we considered the School’s internal 

control over financial reporting (internal control) as a basis for designing audit procedures that are 

appropriate in the circumstances for the purpose of expressing our opinion on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the School’s 

internal control.  Accordingly, we do not express an opinion on the effectiveness of the School’s 

internal control.   

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent or 

detect and correct misstatements on a timely basis. 

A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that 

there is a reasonable possibility that a material misstatement of the School’s financial statements will 

not be prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control was for the limited purpose described in the first paragraph and 

was not designed to identify all deficiencies in internal control that might be material weaknesses.  

Given these limitations, during our audit we did not identify any deficiencies in internal control that 

we consider to be material weaknesses.  However, material weaknesses may exist that have not been 

identified.   

We orally communicated to management deficiencies in internal control identified during our audit 

that were not considered material weaknesses or significant deficiencies. 

This communication is intended solely for the information and use of management, the Board of 

Trustees and others within the organization and is not intended to be and should not be used by 

anyone other than these specified parties. 

 

 

 

New York, New York 

October 29, 2020 
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Independent Auditor’s Report 
 

 

 

Board of Trustees 

Bronx Academy of Promise Charter School 

Bronx, New York 

 

 

Report on the Financial Statements 

We have audited the accompanying financial statements of Bronx Academy of Promise Charter 

School, which comprise the statements of financial position as of June 30, 2020 and 2019, and the 

related statements of activities, functional expenses and cash flows for the years then ended, and the 

related notes to the financial statements.  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation and maintenance of internal control relevant to the preparation 

and fair presentation of financial statements that are free from material misstatement, whether due to 

fraud or error.  

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits.  We 

conducted our audits in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States.  Those standards require that we 

plan and perform the audit to obtain reasonable assurance about whether the financial statements are 

free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 

in the financial statements.  The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 

preparation and fair presentation of the financial statements in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluating the overall presentation 

of the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of Bronx Academy of Promise Charter School as of June 30, 2020 and 2019, and 

the changes in its net assets and its cash flows for the years then ended in accordance with accounting 

principles generally accepted in the United States of America. 

Supplementary Information 

Our audits were performed for the purpose of forming an opinion on the financial statements as a 

whole.  The accompanying supplementary information within the statements of functional expenses is 

presented for purposes of additional analysis and is not a required part of the financial statements.  

Such information is the responsibility of management and was derived from and relates directly to the 

underlying accounting and other records used to prepare the financial statements.  The information 

has been subjected to the auditing procedures applied in the audits of the financial statements and 

certain additional procedures, including comparing and reconciling such information directly to the 

underlying accounting and other records used to prepare the financial statements or to the financial 

statements themselves, and other additional procedures in accordance with auditing standards 

generally accepted in the United States of America.  In our opinion, the information is fairly stated in 

all material respects in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards  

In accordance with Government Auditing Standards, we also have issued our report dated October 29, 

2020, on our consideration of Bronx Academy of Promise Charter School’s internal control over 

financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 

contracts and grant agreements and other matters.  The purpose of that report is solely to describe the 

scope of our testing of internal control over financial reporting and compliance and the results of that 

testing, and not to provide an opinion on the effectiveness of Bronx Academy of Promise Charter 

School’s internal control over financial reporting or on compliance.  That report is an integral part of 

an audit performed in accordance with Government Auditing Standards in considering Bronx 

Academy of Promise Charter School’s internal control over financial reporting and compliance. 

 

 

 

New York, New York 

October 29, 2020 
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Bronx Academy of Promise Charter School 
Statements of Financial Position 

June 30, 2020 and 2019 

 

 
2020 2019

Assets

Current Assets

Cash 10,328,142$  9,954,759$    

Grants and contracts receivable 560,330          197,606          

Prepaid expenses and other assets 190,676 155,005          

Total current assets 11,079,148    10,307,370    

Cash held in escrow 70,000            70,000            

Property and equipment, net 132,774          134,300          

Security deposits 690,815          690,815          

Total assets 11,972,737$  11,202,485$  

Liabilities and Net Assets

Current Liabilities

Accounts payable and accrued expenses 185,085$        231,451$        

Accrued salaries and related liabilities 919,074          823,075          

Deferred revenue -                       6,689              

Total current liabilities 1,104,159       1,061,215       

Deferred Rent 2,025,980       1,954,901       

Total liabilities 3,130,139       3,016,116       

Net Assets, Without Donor Restrictions 8,842,598       8,186,369       

Total liabilities and net assets 11,972,737$  11,202,485$  

 
  



 

See Notes to Financial Statements 4 

Bronx Academy of Promise Charter School 
Statements of Activities 

Years Ended June 30, 2020 and 2019 

 

 
2020 2019

Revenues

Resident student enrollment 9,784,460$    9,392,249$    

Students with disabilities 1,122,868       805,359          

Government grants and contracts 909,447          1,036,343       

Contributions 36,877            36,705            

Miscellaneous income 57,130            28,599            

Total revenues 11,910,782    11,299,255    

Expenses

Program services

Education 6,565,598       6,832,207       

Special education 2,523,358       2,151,606       

Total program services 9,088,956       8,983,813       

Supporting services

Management and general 2,143,884       2,044,924       

Fundraising 21,713            23,866            

Total supporting services 2,165,597       2,068,790       

Total expenses 11,254,553    11,052,603    

Change in Net Assets Without Donor Restrictions 656,229          246,652          

Net Assets Without Donor Restrictions, Beginning of Year 8,186,369       7,939,717       

Net Assets Without Donor Restrictions, End of Year 8,842,598$    8,186,369$    
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Bronx Academy of Promise Charter School 
Statements of Functional Expenses 

Years Ended June 30, 2020 and 2019 

 

 

** Management

No. of Special and 

Positions Education Education Total General Fundraising Total

Salaries 

Administrative 12 255,495$       86,704$         342,199$       755,994$       12,309$         1,110,502$    

Instructional 69 3,027,512      1,269,041      4,296,553      -                      -                      4,296,553      

Noninstructional 9 173,358         41,897           215,255         340,081         -                      555,336         

Total salaries 3,456,365      1,397,642      4,854,007      1,096,075      12,309           5,962,391      

Payroll taxes and employee benefits 982,171         397,158         1,379,329      311,464         3,498              1,694,291      

Occupancy 1,040,624      420,795         1,461,419      330,000         3,706              1,795,125      

Supplies and equipment 38,534           9,313              47,847           -                      -                      47,847           

Repairs and maintenance 144,815         58,558           203,373         45,924           516                 249,813         

Professional fees 489,985         113,030         603,015         268,542         995                 872,552         

Insurance 37,764           15,270           53,034           11,976           134                 65,144           

Food service fees 179,086         43,281           222,367         -                      -                      222,367         

Staff development 21,528           5,203              26,731           12,232           -                      38,963           

Technology services 18,564           7,507              26,071           5,887              66                   32,024           

Office expenses 101,446         41,022           142,468         49,754           361                 192,583         

Marketing/recruitment 18,661           -                      18,661           -                      -                      18,661           

Depreciation and amortization 36,055           14,579           50,634           11,434           128                 62,196           

Miscellaneous expenses -                      -                      -                      596                 -                      596                 

Total expenses 6,565,598$    2,523,358$    9,088,956$    2,143,884$    21,713$         11,254,553$ 

** Supplementary information

2020

Supporting ServicesProgram Services
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Bronx Academy of Promise Charter School 
Statements of Functional Expenses (Continued) 

Years Ended June 30, 2019 and 2018 

 

 

** Management

No. of Special and 

Positions Education Education Total General Fundraising Total

Salaries 

Administrative 12 310,186$       91,417$         401,603$       793,311$       13,664$         1,208,578$    

Instructional 67 2,887,559      1,036,724      3,924,283      -                      -                      3,924,283      

Noninstructional 12 280,580         56,312           336,892         285,859         -                      622,751         

Total salaries 3,478,325      1,184,453      4,662,778      1,079,170      13,664           5,755,612      

Payroll taxes and employee benefits 919,978         313,274         1,233,252      285,429         3,614              1,522,295      

Occupancy 1,019,197      347,061         1,366,258      316,211         4,004              1,686,473      

Supplies and equipment 108,460         21,767           130,227         -                      -                      130,227         

Repairs and maintenance 177,221         60,348           237,569         54,983           696                 293,248         

Professional fees 594,591         89,362           683,953         191,675         1,031              876,659         

Insurance 38,146           12,990           51,136           11,834           150                 63,120           

Food service fees 277,310         55,656           332,966         -                      -                      332,966         

Staff development 26,643           5,347              31,990           9,340              -                      41,330           

Technology services 19,700           6,708              26,408           6,113              77                   32,598           

Office expenses 109,255         37,204           146,459         63,324           429                 210,212         

Marketing/recruitment 12,178           -                      12,178           -                      -                      12,178           

Depreciation and amortization 51,203           17,436           68,639           15,885           201                 84,725           

Miscellaneous expenses -                      -                      -                      10,960           -                      10,960           

Total expenses 6,832,207$    2,151,606$    8,983,813$    2,044,924$    23,866$         11,052,603$ 

** Supplementary Information

2019

Supporting ServicesProgram Services
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Bronx Academy of Promise Charter School 
Statements of Cash Flows 

Years Ended June 30, 2020 and 2019 

 

 
2020 2019

Operating Activities

Change in net assets 656,229$        246,652$        

Items not requiring operating cash flows

Depreciation and amortization 62,196            84,725            

Changes in

Grants and contracts receivable (362,724)        245,523          

Prepaid expenses and other assets (35,671)           62,196            

Accounts payable and accrued expenses (46,366)           (12,491)           

Accrued salaries and related liabilities 95,999            181,366          

Deferred revenue (6,689)             (14,009)           

Deferred rent 71,079            137,875          

Net cash provided by operating activities 434,053          931,837          

Investing Activities

Purchase of property and equipment (60,670)           (58,282)           

Net cash used in investing activities (60,670)           (58,282)           

Net Increase in Cash and Restricted Cash 373,383          873,555          

Cash and Restricted Cash, Beginning of Year 10,024,759    9,151,204       

Cash and Restricted Cash, End of Year 10,398,142$  10,024,759$  

Cash and Restricted Cash Consist of:

Cash 10,328,142$  9,954,759$    

Cash held in escrow 70,000            70,000            

10,398,142$  10,024,759$  
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Note 1: Nature of Organization and Summary of Significant Accounting Policies 

Nature of Operations 

Bronx Academy of Promise Charter School (the School) is an educational corporation that operates 

as a charter school in the borough of Bronx, New York City.  The School received a charter from 

the Board of Regents and the Board of Trustees of the University of the State of New York, for and 

on behalf of the State Education Department, effective through June 30, 2023.  The charter is for a 

period of five years and is renewable upon expiration.   

The School was organized to increase learning opportunities for students through innovative 

educational programs and to enable parents to be more involved in their children’s education.  In 

fiscal years 2020 and 2019, the School operated classes for 599 and 595 students in grades K-8, 

respectively. 

The School is supported primarily by state and local per-pupil operating revenues and government 

grants and contracts. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States of America (GAAP) requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 

assets and liabilities at the date of the financial statements and the reported amounts of revenues 

and expenses during the reporting period.  Actual results could differ from those estimates. 

Income Taxes 

The School is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code and 

a similar provision of state law.  However, the School is subject to federal income tax on any 

unrelated business taxable income.  The School files tax returns in the U.S. federal jurisdiction.  

Cash  

As of June 30, 2020 and 2019, the School’s cash accounts exceeded federally insured limits by 

approximately $9.9 million and $9.5 million, respectively. 

Cash Held in Escrow 

The School established an escrow account of $70,000 as of June 30, 2020 and 2019, which is held 

aside for contingency purposes as required by the New York City Department of Education. 
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Receivables 

Receivables are recorded when services are rendered and are stated at amount billed.  Receivables 

are presented net of allowances for doubtful accounts.  Receivables are ordinarily due upon 

issuance of the invoice.  Receivables past due more than 30 days are considered delinquent.  The 

allowances are based on management’s evaluation of the collectability of the related accounts. 

Allowance for Doubtful Accounts 

The School determines whether an allowance for doubtful accounts should be provided for 

receivables.  Such estimates are based on management’s assessment of the aged basis of its 

receivables, current economic conditions and historical information.  Receivables are written off 

against the allowance for doubtful accounts when all reasonable collection efforts have been 

exhausted.  The School has determined that no allowance for uncollectible accounts for grant and 

contracts receivable is necessary as of June 30, 2020 and 2019. 

Property and Equipment 

Property and equipment acquisitions over $3,000 are stated at cost, less accumulated depreciation 

and amortization.  Depreciation and amortization is charged to expense on the straight-line basis 

over the estimated useful life of each asset.  Assets under leasehold improvements are amortized 

over the shorter of the lease term or respective estimated useful lives. 

The estimated useful lives for each major depreciable classification of property and equipment are 

as follows: 

Furniture, fixtures and equipment 3 - 5 years

Leasehold improvements 10 - 15 years
 

Long-Lived Asset Impairment 

The School evaluates the recoverability of the carrying value of long-lived assets whenever events 

or circumstances indicate the carrying amount may not be recoverable.  If a long-lived asset is 

tested for recoverability and the undiscounted estimated future cash flows expected to result from 

the use and eventual disposition of the asset is less than the carrying amount of the asset, the asset 

cost is adjusted to fair value and an impairment loss is recognized as the amount by which the 

carrying amount of a long-lived asset exceeds its fair value.  No asset impairment was recognized 

during the years ended June 30, 2020 and 2019. 

Deferred Revenue 

Deferred revenue is recorded when payments received by the New York City Department of 

Education exceed the per-pupil revenue. 
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Net Assets 

Net assets, revenues, gains and losses are classified based on the existence or absence of donor 

restrictions.  Net assets without donor restrictions are available for use in general operations and 

not subject to donor restrictions. 

State and Local Per-Pupil Revenues 

Revenues from the state and local governments resulting from the School’s charter status and based 

on the number of students enrolled are recorded when services are performed in accordance with 

the charter agreement.  Federal and state funds are recorded by the School when expenditures are 

incurred and billed. 

Government Grants and Contracts 

Revenues from government grants and contracts to which the School is entitled are recognized 

mostly on student enrollment.  Some grants are provided for specific educational endeavors which 

are not based on student enrollment and are recorded when related expenditures are incurred by the 

School. 

Contributions 

Contributions are provided to the School either with or without restrictions placed on the gift by the 

donor.  Revenues and net assets are separately reported to reflect the nature of those gifts – with or 

without donor restrictions.  The value recorded for each contribution is recognized as follows: 

Nature of the Gift Value Recognized 

  
Conditional gifts, with or without restriction  

Gifts that depend on a future and uncertain 

event 

Not recognized until the gift becomes 

unconditional, i.e., the donor imposed 

condition is substantially met 

Unconditional gifts, with or without restriction  

Received at date of gift – cash and other assets Fair value 

Received at date of gift – property, equipment 

and long-lived assets 

Estimated fair value 

Expected to be collected within one year Net realizable value 

Collected in future years Initially reported at fair value determined 

using the discounted present value of 

estimated future cash flows technique 

In addition to the amount initially recognized, revenue for unconditional gifts to be collected in 

future years is also recognized each year as the present-value discount is amortized using the level-

yield method. 
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When a donor stipulated time restriction ends or purpose restriction is accomplished, net assets 

with donor restrictions are reclassified to net assets without donor restrictions and reported in the 

statements of activities as net assets released from restrictions.  Absent explicit donor stipulations 

for the period of time that long-lived assets must be held, expirations of restrictions for gifts of 

land, buildings, equipment and other long-lived assets are reported when those assets are placed in 

service. 

Gifts and investment income that are originally restricted by the donor and for which the restriction 

is met in the same time period are recorded as revenue with donor restrictions and then released 

from restriction. 

Conditional contributions and investment income having donor stipulations which are satisfied in 

the period the gift is received and the investment income is earned are recorded as revenue and net 

assets without donor restrictions. 

Functional Allocation of Expenses 

The costs of supporting the various programs and other activities have been summarized on a 

functional basis in the statements of activities.  The statements of functional expenses present the 

natural classification detail of expenses by function.  Certain costs have been allocated among the 

program, management and general and fundraising categories based on estimates of time and effort 

and other methods. 

Operating Leases 

Operating lease payments are charged to rental expense.  Operating lease expense has been 

recorded on the straight-line basis over the life of the lease.  Deferred rent, when material, is 

recorded for the difference between the fixed payment and the rent expense incurred. 

 

Note 2: Changes in Accounting Principles 

ASU 2016-18, Statement of Cash Flows (Topic 230): Restricted Cash 

In 2020, the School changed its method of accounting for restricted cash and restricted cash 

equivalents by adopting the provisions of Accounting Standards Update (ASU) 2016-18, Statement 

of Cash Flows (Topic 230): Restricted Cash.  The new accounting guidance in ASU 2016-18 

requires balances generally described as restricted cash or restricted cash equivalents to be included 

with cash and cash equivalents when reconciling beginning and end-of-period balances on the 

statements of cash flows.  This change was applied retrospectively to all periods presented which 

resulted in the following changes within the statements of cash flows: 

As Reported

As Originally Under Effect of

Reported ASU 2016-18 Change

Cash and Restricted Cash, Beginning of Year 9,081,204$     9,151,204$     70,000$           

Cash and Restricted Cash, End of Year 9,954,759       10,024,759     70,000             
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ASU 2018-08 – Not-for-Profit Entities (Topic 958): Contributions 

During 2020, the School adopted the Financial Accounting Standards Board (FASB) ASU 2018-08 

(Topic 958), Clarifying the Scope and the Accounting Guidance for Contributions Received and 

Contributions Made.  The core guidance in ASU 2018-08 is to clarify existing guidance on 

determining whether a transaction with a resource provider, e.g., the receipt of funds under a 

government grant or contract, is a contribution or an exchange transaction.  The adoption had no 

impact on the change in net assets. 

 

Note 3: Liquidity and Availability 

Financial assets available for general expenditure, that is, without donor or other restrictions 

limiting their use, within one year of June 30, 2020 and 2019, comprise of the following: 

2020 2019

Cash 10,328,142$   9,954,759$     

Grants and contracts receivable 560,330           197,606           

Financial assets available to meet cash needs

for general expenditures within one year 10,888,472$   10,152,365$   
 

The School manages its liquidity and reserves following three guiding principles: operating within 

a prudent range of financial soundness and stability, maintaining adequate liquid assets to fund 

near-term operating needs and maintaining sufficient reserves to provide reasonable assurance that 

long-term obligations will be discharged.  The School monitors liquidity and cash flows on an 

ongoing basis to ensure an appropriate amount of cash and cash equivalents are available to meet 

current expenditure needs. 

 

Note 4: Property and Equipment 

2020 2019

Furniture, fixtures and equipment 915,522$         854,852$         

Leasehold improvements 319,235           319,235           

1,234,757        1,174,087        

Accumulated depreciation (1,101,983)      (1,039,787)      

132,774$         134,300$         
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Note 5: Lease Commitment 

The School entered into a lease of a school building located at 1349 Inwood Avenue, Bronx, NY 

that will expire on July 31, 2028.  Included in the agreement was a requirement for the landlord to 

build out a space adjacent to the school building.  Since it was not completed, the School received a 

rent reduction of $150,000 and $151,181 in 2020 and 2019, respectively.  A security deposit of 

$500,000 was paid for the facility at 1349 Inwood Avenue, and an additional security deposit of 

$150,000 was paid for the space adjacent to the School building.  The School also entered into an 

informal rental agreement for a playground during the year ended June 30, 2020.  Rent expense is 

recognized on a straight-line basis and was $1,614,552 and $1,520,163 for the years ended June 30, 

2020 and 2019, respectively. 

The future minimum lease payments as of June 30, 2020 are: 

2021 1,476,854$    

2022 1,525,659       

2023 1,575,925       

2024 1,627,710       

2025 1,681,041       

Thereafter 5,533,990       

13,421,179$  
 

 

Note 6: Pensions 

The School adopted a 403(b) profit sharing plan (the Plan) which covers most of its employees.  

Employees are eligible to enroll in the Plan on the first day of the plan year and employees who 

have completed at least one full year of service are also eligible for employer contribution.  The 

Plan provided for the School to contribute 6 percent of an eligible employee’s salary.  For the years 

ended June 30, 2020 and 2019, pension expense was $194,885 and $194,373, respectively. 

 

Note 7: Contingencies and Concentrations 

Government Grants and Contracts 

Certain grants and contracts may be subject to audit by the funding sources.  Such audits might 

result in disallowances of costs submitted for reimbursement.  Management is of the opinion that 

such cost disallowances, if any, will not have a material effect on the accompanying financial 

statements.  Accordingly, no amounts have been provided in the accompanying financial 

statements for such potential claims. 

A significant portion of the School’s operating revenue is paid by New York State Department of 

Education.  In addition, all grants and contracts receivable due at year-end were all due from the 

New York State Department of Education.  
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Note 8: Subsequent Events 

Subsequent events have been evaluated through October 29, 2020, which is the date the financial 

statements were available to be issued. 

 

Note 9: Future Changes in Accounting Principles 

Accounting for Leases 

FASB amended its standard related to the accounting for leases.  Under the new standard, lessees 

will now be required to recognize substantially all leases on the balance sheet as both a right-of-use 

asset and a liability.  The standard has two types of leases for income statement recognition 

purposes: operating leases and finance leases.  Operating leases will result in the recognition of a 

single lease expense on a straight-line basis over the lease term similar to the treatment for 

operating leases under existing standards.  Finance leases will result in an accelerated expense 

similar to the accounting for capital leases under existing standards.  The determination of lease 

classification as operating or finance will be done in a manner similar to existing standards.  The 

new standard also contains amended guidance regarding the identification of embedded leases in 

service contracts and the identification of lease and nonlease components in an arrangement.  The 

new standard is effective for annual periods beginning after December 15, 2021. The School is 

evaluating the impact the standard will have on the financial statements; however, the standard may 

have a material impact on the financial statements due to the recognition of additional assets and 

liabilities for operating leases. 
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Report on Internal Control Over Financial Reporting and on Compliance  
and Other Matters Based on an Audit of Financial Statements Performed  

in Accordance with Government Auditing Standards  
 

Independent Auditor’s Report 
 

 

 

Board of Trustees 

Bronx Academy of Promise Charter School 

Bronx, New York 

 

 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of Bronx 

Academy of Promise Charter School, which comprise the statement of financial position as of 

June 30, 2020, and the related statements of activities, functional expenses and cash flows for the year 

then ended, and the related notes to the financial statements, and have issued our report thereon dated 

October 29, 2020. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Bronx Academy of 

Promise Charter School’s internal control over financial reporting (internal control) as a basis for 

designing audit procedures that are appropriate in the circumstances for the purpose of expressing our 

opinion on the financial statements, but not for the purpose of expressing an opinion on the 

effectiveness of Bronx Academy of Promise Charter School’s internal control.  Accordingly, we do 

not express an opinion on the effectiveness of Bronx Academy of Promise Charter School’s internal 

control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or 

detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a 

material misstatement of the entity’s financial statements will not be prevented, or detected and 

corrected, on a timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, 

in internal control that is less severe than a material weakness, yet important enough to merit attention 

by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of 

this section and was not designed to identify all deficiencies in internal control that might be material 

weaknesses or significant deficiencies.  Given these limitations, during our audit, we did not identify 

any deficiencies in internal control that we consider to be material weaknesses.  However, material 

weaknesses may exist that have not been identified.    
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Bronx Academy of Promise Charter 

School’s financial statements are free from material misstatement, we performed tests of its 

compliance with certain provisions of laws, regulations, contracts and grant agreements, 

noncompliance with which could have a direct and material effect on the determination of the 

financial statements.  However, providing an opinion on compliance with those provisions was not an 

objective of our audit, and accordingly, we do not express such an opinion.  The results of our tests 

disclosed no instances of noncompliance or other matters that are required to be reported under 

Government Auditing Standards.  

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

entity’s internal control or on compliance.  This report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the entity’s internal control and 

compliance.  Accordingly, this communication is not suitable for any other purpose.  

 

 

 

New York, New York 

October 29, 2020 
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Bronx Academy of Promise Charter School 
Schedule of Findings and Responses 

Year Ended June 30, 2020 

 

 

Findings Required to be Reported by Government Auditing Standards 

 
No matters are reportable. 

 



 

 

 

 

 

 

 

 

Board of Trustees and Management 

Bronx Academy of Promise Charter School 

Bronx, New York 

 

 

As part of our audit of the financial statements of Bronx Academy of Promise Charter School (the 

School) as of and for the year ended June 30, 2020, we wish to communicate the following to you. 

AUDIT SCOPE AND RESULTS 

Auditor’s Responsibility Under Auditing Standards Generally Accepted in the United 
States of America and the Standards Applicable to Financial Audits Contained in 
Government Auditing Standards Issued by the Comptroller General of the United 
States and U.S. Office of Management and Budget (OMB) Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance) 

An audit performed in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards 

issued by the Comptroller General of the United States and U.S. Office of Management and Budget 

(OMB) Uniform Guidance is designed to obtain reasonable, rather than absolute, assurance about the 

financial statements and about whether noncompliance with the types of compliance requirements 

described in the OMB Compliance Supplement that could have a direct and material effect on a major 

federal program occurred.  In performing auditing procedures, we establish scopes of audit tests in 

relation to the financial statements taken as a whole.  Our engagement does not include a detailed 

audit of every transaction.  Our engagement letter more specifically describes our responsibilities. 

These standards require communication of significant matters related to the financial statement and 

compliance audits that are relevant to the responsibilities of those charged with governance in 

overseeing the financial reporting process.  Such matters are communicated in the remainder of this 

letter or have previously been communicated during other phases of the audit.  The standards do not 

require the auditor to design procedures for the purpose of identifying other matters to be 

communicated with those charged with governance. 

Audits of the financial statements and compliance do not relieve management or those charged with 

governance of their responsibilities.  Our engagement letter more specifically describes your 

responsibilities. 

Qualitative Aspects of Significant Accounting Policies and Practices 

Significant Accounting Policies 

The School’s significant accounting policies are described in Note 1 of the audited financial 

statements. 
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ASU 2018-08, Clarifying the Scope and the Accounting Guidance for Contributions 
Received and Contributions Made 

Effective July 1, 2019, the School adopted ASU 2018-08, Clarifying the Scope and the Accounting 

Guidance for Contributions Received and Contributions Made.  ASU 2018-08 applies to all grants 

and contributions received and clarifies the accounting guidance applicable for grant accounting.  

Historically, there was diversity in practice for accounting for grants.  Some grantees considered 

grants to be an exchange transaction, whereas others reported grants as donor-restricted contributions.  

ASU 2018-08 provides guidance that unless the grantor is directly receiving value in the same amount 

as the services provided (an exchange transaction), the grant should be considered a contribution.  In 

addition, if the grantor incorporates barriers into the contract and has a right of return, the transaction 

is considered to be a conditional contribution.  Under the accounting guidance, conditional 

contributions are not recorded as revenue until the condition has been met.  

In implementing ASU 2018-08, the Organization was required to evaluate all grant agreements.  

Adoption of the ASU may cause a change in the timing and classification of grant revenues. 

Alternative Accounting Treatments 

We had discussions with management regarding alternative accounting treatments within accounting 

principles generally accepted in the United States of America for policies and practices for material 

items, including recognition, measurement and disclosure considerations related to the accounting for 

specific transactions as well as general accounting policies, as follows: 

• In connection with the adoption of ASU 2018-08, Clarifying the Scope and the Accounting 

Guidance for Contributions Received and Contributions Made, management has elected an 

accounting policy that conditional contributions having donor stipulations, which are satisfied 

in the period the gift is received, are recorded as revenue and net assets without donor 

restrictions. 

Management Judgments and Accounting Estimates 

No matters are reportable. 

Financial Statement Disclosures 

No matters are reportable. 

Audit Adjustments 

During the course of any audit, an auditor may propose adjustments to financial statement amounts.  

Management evaluates our proposals and records those adjustments which, in its judgment, are 

required to prevent the financial statements from being materially misstated.  A misstatement is a 

difference between the amount, classification, presentation or disclosure of a reported financial 

statement item and that which is required for the item to be presented fairly in accordance with the 

applicable financial reporting framework.  Some adjustments proposed were not recorded because 

their aggregate effect is not currently material; however, they involve areas in which adjustments in 

the future could be material, individually or in the aggregate. 
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Proposed Audit Adjustments Recorded 

• To record accrued legal fees 

• To adjust vacation liability 

• To adjust health insurance accrual 

Proposed Audit Adjustments Not Recorded 

• Attached is a summary of uncorrected misstatements we aggregated during the current 

engagement and pertaining to the latest period presented that were determined by 

management to be immaterial, both individually and in the aggregate, but more than trivial to 

the financial statements as a whole. 

Auditor’s Judgments About the Quality of the School’s Accounting Principles 

 During the course of the audit, we observed the School applied new accounting principles related to 

restricted cash and cash equivalents. 

Other Material Communications 

Listed below are other material communications between management and us related to the audit: 

• Management representation letter (attached) 

• We orally communicated to management other deficiencies in internal control identified 

during our audit that are not considered material weaknesses or significant deficiencies 

OTHER MATTERS 

We observed the following matters and offer these comments and suggestions with respect to matters 

which came to our attention during the course of the audit of the financial statements.  Our audit 

procedures are designed primarily to enable us to form an opinion on the financial statements and, 

therefore, may not bring to light all weaknesses in policies and procedures that may exist.  However, 

these matters are offered as constructive suggestions for the consideration of management as part of 

the ongoing process of modifying and improving financial and administrative practices and 

procedures.  We can discuss these matters further at your convenience and may provide 

implementation assistance for changes or improvements. 

New Lease Accounting Standard 

FASB amended its standard related to the accounting for leases.  Under the new standard, lessees will 

be required to recognize substantially all leases on the balance sheet as both a right-of-use asset a 

liability.  The standard has two types of leases for income statement recognition purposes: operating 

leases and finance leases.  Operating leases will result in the recognition of a single lease expense on 

a straight-line basis over the lease term similar to the treatment for operating leases under existing 

standards.  Finance leases will result in an accelerated expense similar to the accounting for capital 

leases under existing standards.  The determination of lease classification as operating or finance will 

be done in a manner similar to existing standards.  The new standard also contains amended guidance 

regarding the identification of embedded leases in service contracts and the identification of lease and 

nonlease components in an arrangement.  The new standard is effective for annual periods beginning 

after December 15, 2021 and any interim periods within annual reporting periods that begin after 

December 15, 2022. 
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This communication is intended solely for the information and use of management, the Board of 

Trustees and others within the organization and is not intended to be and should not be used by 

anyone other than these specified parties. 

 

 

 

New York, New York 

October 29, 2020 



Before Subsequent to
Misstatements Misstatements Misstatements % Change

Current Assets 11,079,148 0 11,079,148 0.00%

Non-Current Assets 893,589 0 893,589 0.00%

Current Liabilities (1,104,159) 0 (1,104,159) 0.00%

Non-Current Liabilities (2,025,980) 0 (2,025,980) 0.00%

Current Ratio 10.03 10.03 0.00%

Total Assets 11,972,737 0 11,972,737 0.00%

Total Liabilities (3,130,139) 0 (3,130,139) 0.00%

Net Assets (8,842,598) 0 (8,842,598) 0.00%

Revenues & Income (11,910,782) 0 (11,910,782) 0.00%

Costs & Expenses 11,254,553 (15,000) 11,239,553 -0.13%

Net Income (656,229) (15,000) (671,229) 2.29%

Bronx Academy of Promise
ATTACHMENT

This analysis and the attached "Schedule of Uncorrected Misstatements (Adjustments Passed)" reflect the effects on the 
financial statements if the uncorrected misstatements identified were corrected.

QUANTITATIVE AND QUALITATIVE ANALYSIS



SCHEDULE OF UNCORRECTED MISSTATEMENTS (ADJUSTMENTS PASSED)

Factual (F), (X)

Location or Financial Judgmental (J) Current Noncurrent Current Noncurrent Non Net Income Net Assets

Description Business Unit Line Item or Projected (P) DR     (CR) DR     (CR) DR     (CR) DR     (CR) Tax DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR)

Turnaround effect of accrual for legal 
settlement was passed on in the PY (see 
350)

F

0 0 0 0 0 (15,000) 15,000 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

Taxable passed adjustments 0 (15,000) 15,000 0 0
Times (1 - effective tax rate of 00%) 100% 100% 100%
Taxable passed adjustments net of tax impact 0 0 (15,000) 15,000
Nontaxable passed adjustments 0 0 0 0 0 0 0
Total passed adjustments, net of tax impact (if an 0 0 0 0 0 (15,000) 15,000

Impact on Net Income (15,000)

Impact on Net Assets 0

Net Effect on Following Year

Client:  Bronx Academy of Promise

Period Ending:  June 30, 2020

Revenues & 

Income

Costs & 

Expenses Net Assets

Assets Liabilities











































Customer service information

1.888.BUSINESS (1.888.287.4637)

bankofamerica.com

Bank of America, N.A.
P.O. Box 25118
Tampa, FL 33622-5118

BRONX ACADEMY OF PROMISE CHARTER SCHOOL
ESCROW
1349 INWOOD AVE
BRONX, NY  10452-3222

P.O. Box 15284
Wilmington, DE 19850
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Your Business Advantage Checking 
Preferred Rewards for Bus Platinum Honors
for August 1, 2020 to August 31, 2020 Account number: 

BRONX ACADEMY OF PROMISE CHARTER SCHOOL     ESCROW     

Account summary
Beginning balance on August 1, 2020 $70,000.00

Deposits and other credits 0.00

Withdrawals and other debits -0.00

Checks -0.00

Service fees -0.00

Ending balance on August 31, 2020 $70,000.00

# of deposits/credits: 0

# of withdrawals/debits: 0

# of items-previous cycle¹: 0

# of days in cycle: 31

Average ledger balance: $70,000.00

¹Includes checks paid,deposited items&other debits
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IMPORTANT INFORMATION:
BANK DEPOSIT ACCOUNTS

How to Contact Us - You may call us at the telephone number listed on the front of this statement.

Updating your contact information - We encourage you to keep your contact information up-to-date. This includes address,
email and phone number. If your information has changed, the easiest way to update it is by visiting the Help & Support tab of
Online Banking.

Deposit agreement - When you opened your account, you received a deposit agreement and fee schedule and agreed that your
account would be governed by the terms of these documents, as we may amend them from time to time. These documents are
part of the contract for your deposit account and govern all transactions relating to your account, including all deposits and
withdrawals. Copies of both the deposit agreement and fee schedule which contain the current version of the terms and
conditions of your account relationship may be obtained at our financial centers.

Electronic transfers: In case of errors or questions about your electronic transfers - If you think your statement or receipt is
wrong or you need more information about an electronic transfer (e.g., ATM transactions, direct deposits or withdrawals,
point-of-sale transactions) on the statement or receipt, telephone or write us at the address and number listed on the front of
this statement as soon as you can. We must hear from you no later than 60 days after we sent you the FIRST statement on
which the error or problem appeared.

- Tell us your name and account number.
- Describe the error or transfer you are unsure about, and explain as clearly as you can why you believe there is an error

or why you need more information.
- Tell us the dollar amount of the suspected error.

For consumer accounts used primarily for personal, family or household purposes, we will investigate your complaint and will
correct any error promptly. If we take more than 10 business days (10 calendar days if you are a Massachusetts customer) (20
business days if you are a new customer, for electronic transfers occurring during the first 30 days after the first deposit is
made to your account) to do this, we will provisionally credit your account for the amount you think is in error, so that you will
have use of the money during the time it will take to complete our investigation.

For other accounts, we investigate, and if we find we have made an error, we credit your account at the conclusion of our
investigation.

Reporting other problems - You must examine your statement carefully and promptly. You are in the best position to discover
errors and unauthorized transactions on your account. If you fail to notify us in writing of suspected problems or an
unauthorized transaction within the time period specified in the deposit agreement (which periods are no more than 60 days
after we make the statement available to you and in some cases are 30 days or less), we are not liable to you and you agree to
not make a claim against us, for the problems or unauthorized transactions.

Direct deposits - If you have arranged to have direct deposits made to your account at least once every 60 days from the same
person or company, you may call us to find out if the deposit was made as scheduled. You may also review your activity online
or visit a financial center for information.

 © 2020 Bank of America Corporation
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Daily ledger balances
Date Balance ($)

08/01 70,000.00
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