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515 North Ave 
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Report: SD-1115-04 

Dear Ms. Merchant: 

I am writing to transmit the finil] results of our recently completed audit of the Ney\ Rochelle 
City School District (District) use of the American Recovery and Reinvestment Act (ARRA) Race to 
the Top (RTTT) grant awarded for the July. 1 2013 June 30. 1014 school year. The total amount 
claimed by the District for this period \vas $157.314. The audit was conducted pursuant to thc 
Commissioner of Education' s authority under Section 305 of the Education Layy. Our audit 
objectives were to verify thc allowability and accuracy of amounts reportcd in the Final Expenditure 
Report in the ARRA Reporting System and to assess compliance with pertinent federal requirements 
for the usc of these funds. 

To accomplish our objectives. we reviewed applicable laws, regulations. policies and 
procedures: interviewed District and State Education Department (Department) management and 
staff: and examined records and supporting documentation. 

The audit was conducted in accordance with Government Auditing Standards issued by the 
Comptroller General of the Unitcd States. An audit includes examining. on a tcst basis. evidencc 
supporting transactions recorded in the accounting and operational records and applying othcr 
procedures considered necessary. It also includes assessing the estimates. judgments. and decisions 
made by management. We believe that the audit provides a reasonable basis for our findings. 
conclusions. and recommendations. 

The results of this audit have been discussed with District officials and their comments haw 
been considered in preparing this report. The District's response to the draft report is included as 
Appendix A. 
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Audit Results 

Allowability and Accuracy of Rcp0l1ed Expenditures 

Unalluwed E'(pendillires 

For RTTL districts submit an online budget to the Department for approval. Aller the budget 
is approved. districts request funds by submitting a claim (form FS-25. Request for hmds). Onee the 
grant period has ended. districts file a hnal I:xpenditure Report (FER) with the Department. 
According to the Oflice of Management and Budget's Circular A-87 (Cost Principles for State. Local 
and Indian Tribal Governments). the District's claims for reimbursement should include costs that are 
in accordance with generally accepted accounting principles (GAAP) and allocable to the grant. 
GAAP for school districts requires the use of modified accrual basis of accounting which recognizes 
expenditures when incurred and not when paid. In addition, a cost is allocable to a grant if the goods 
or services involved are chargeable or assignable to such grant in accordance with the relative 
benefits received. 

The District claimed expenditures totaling $35.300 for a solhvare license agreement related to 
the enhancement of its data systems and the development of student assessments. This expenditure 
\vas approved by the Department as part of the District's budget for 2013-14. lIowever. according to 
the contract. the term of the license is for the period July L 2014 through June 30. 2015. Therefore. 
the benefit is to be realized during the 2014-15 school year. The audit is disallowing this cost. We 
also found that the District paid $15.175 to a BOCES for teacher evaluation sofhvare I icenses and 
configuration fees. This expenditure was approved by the Department as part of their budget for 
2013-14. IIowever. the COSER agreement stipulates that services arc to be performed during the 
2014-15 school year, therefore, the cost is also disallowed. 

Proclirernenl COn/rols 

Sound internal controls call for districts to enter into contractual agreements with service 
providcrs before services are delivered. This helps assure that proper authorization and approvals 
were obtained prior to commencement of contract. Further. the contract should clearly stipulate the 
services to be provided: a timerrame for the delivery of services: the cost of providing the services: 
and the timing and method of payment. 

We found the District paid $43.00() to a vendor for the implementation of nevI' math programs 
f()r its elementary schools. The contract was signed by the District on March 1 1, 2014 after services 
had already commenced on November 4.2013. 

~~DI1]pliance with Federal Grant Requirements 

,\'ecfiol1 1512 ReportinR 

New York State compiles ARRA data from each of its sub-recipit:nts of ARRA awards and 
submits it to the federal government. Under Section 1512 of ARRA. recipients of ARRA funds must 



suhmit a quarterly report that descrihes. among other things. hovv the entity used those funds. 
including the estimate of the numher ofjohs created and the numher ofjohs retained. 

The District did not suhmit their 1512 Quarterly Report f()!' the period ending Decemher 3 I. 
13. 

Recommendations 

1. 	 Only elaim expenditures in the period in which services arc rendered. 

} 	 Contact the Department's Race to the Top Program Office for instructions. referencing this 
report. and suhmit a revised Final Lxpenditure Report through the ARRA online management 
portal ret1ecting a reduction of $50.475 for disallowed costs for RTIT. The Grants Finance 
Office will send Form 1"S-80. Notice of Overpayment to your District confirming the amount 
overpaid. and provide remittance instructions. 

3. 	 Ensure contracts arc in place and signed before procuring goods or services. 

4. 	 Submit quarterly reports for each quarter as required under Section 1512. Please note 
however, this is no longer a requirement as of February L 2014, making December 3 L 2013. 
the last time reeipients will report on the status of their awards. 

Section 170.12 of the Regulations of the Commissioner of Education requires the 
submission of a Board approved corrective action plan. in response to all the findings. within ninety 
days of the issuance of this report. The corrective action plan should include the expected date of 
implementation. vvhere appropriate. 

J appreciate the cooperation and courtesies extended to our staff during the audit. 

Sincerely. 

Attachment 
c: 	 B. Berlin. S. Cates-Williams. C. Tangorra. K. Wagner. D. Juron. J. Delancy, M. 10110. C. 

Szuberla. J. Conroy (DOB). J. Dougherty (OSC). B. Osborne (Superintendent). L. Greenbaum 
(Business Manager). 11. Coles (DS Southern Westchester BOCLS) 
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March 201~ 

Maria C ('uzman. Director 
()II,cL' "I Audit Services 
I he State Education Department 
Ii'! W;l'htllgton Avenue 
Albany. NY 12234 

Rc. I{cport SD-III s-O·' 

Dear Ms. (JuLlnan: 

I he ('ity School District of New Rochelle submits their formal res pons" to the uran audit reporillflhc district's usc of the American 

Recovery and Reinvestment Act (ARRA) Race to the fop (R1TT) l!rant a\\ arded for the July 1.201 ,-June 30. 201·1. 

the district reviewed the drati report and recommendations Iklm\; are the district's responsL's to the rL'colllmencbtiollS 

HCCIJIIllllcntiafloJ] C(Jn/tlt'! f)t?/lOrfn-H.'Jlt ') NCll't' Ir) fill' To;) IlriJ,'r.!,rulJl (}fnc~-' lor I fl.HrtIC/I UfL" , rt-'!c'i'CIlCiJlg Ilu,\ report, whl \lIbmi/ II 

rl'\'i.\'C,/ Fino/ l:~\'{Jendffllre Rl!j)()r/ {hroIJ.t!,h (he ANNA flllln!!! m(/}lil,~c'menf I)(}t{u/ r('/7t'( fttH? U rl't!7i("fil)!l oj ,)':'{j -1 '> jf'" dl\;tl/u\t'cJ Crj\{\, 

lor I<rI I 

I) Ihc City School District of~ew Rochelle sought advice frolll the RT n program "ffke Oil htl" Itl Cldi!\) cspe{"liturcs \\ltb ~Il 

c,tended deadline period for the 2013-1·\ fiscal yea! t.;pon counsel from the program office. the district submitted reimburscll1,'nl 1m 

the 2013-14 fiscal year It)!' solh,are that would be Llsed in the 2() 14-15 school) ear Through the assistance of the RTI r prol!ram 

office, the district rectified this situation by deducting S:;0,475 !i'om the 2013-14 budget and then accurately charged the costs In Ihe 

201 '\-1 5 ({TTT budget. 

2) Ihe City School District of New Rochelle will ensure contracts are in place before procuring services 

Nl!commL'J1(/aliul1 -1 ";uhmil quarlcr(L' re{}()rl." Jf)!' eUt-·h tjuurlr.:r liS r~:(luired lind!.!}" ,','ec'{jul1 ! 51 ...? j>!ease flute however, tillS IS no longer 

,I reqlilrernenl (is oj' Fehruorv I, :}O! 4, mulung f)enimhel" 3 I, 2013, Ill!.: la'>! lime' reci/Jien(\ 11 til n':j)()r! un Ihe .\Iull(\ uj Ihlltr tll1'uni,\ 

3) The City School District of New Rochelle subl11it1ed all quarrerly reports lIowever. it appedred tilat the system did nol record our 

submission. In the future, the district will submit qUdrterlj repurts as required and seek lonilnnation of reCtipt 

Thank you for the re(lommcndatiol1s and guidance. If you have any questions LlI require additional int(lnnation. please do not h"itate 

to contact 111e 

BITlIi (i O,home. btl) 

:'Jupl'Tinlelldcn! 
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