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2020 2019

Assets

Current assets
Cash and cash equivalents 7,524,816$      6,192,617$      
Grants and other receivables 270,304           245,741           

Prepaid expenses 29,484             1,256               

Total current assets 7,824,604        6,439,614        

Property and equipment, net - Note 4 18,389,072      18,400,355      

Other assets
Reserves - Note 5 2,042,104        1,891,914        

Total assets 28,255,780$    26,731,883$    

Liabilities and Net Assets

Current liabilities
Bonds payable - current portion - Note 9 500,000$         480,000$         
Accounts payable and accrued expenses 239,328           165,897           
Accrued payroll and benefits - Note 7 477,486           482,692           
Accrued interest payable 205,095           212,723

Refundable advances 14,903             9,915

Total current liabilities 1,436,812        1,351,227        

Long-term liabilities
Bonds payable (less current portion; net of unamortized 
    deferred financing costs of $531,480 in 2020 and
    $554,672 in 2019) - Note 9 19,008,520      19,485,328      
SBA loan - paycheck protection program - Note 8 697,569           -                      

Total long-term liabilities 19,706,089      19,485,328      

Total liabilities 21,142,901      20,836,555      

Net assets without donor restrictions
Undesignated 7,035,711        5,819,043        
Reserve - contingency 77,168 76,285

Total net assets without donor restrictions 7,112,879        5,895,328        

Total liabilities and net assets without restrictions 28,255,780$    26,731,883$    
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2020 2019

Operating revenue and other support

State and local per pupil operating revenue
General education 7,438,062$      6,709,288$      

Grants, contracts and other support
State and local grants 123,882 243,395
Federal grants 278,011 427,693
Food service 306,826 359,573
Interest income 107,470 104,443
Contributions 1,015 848

Total grants, contracts and other support 817,204           1,135,952        

Total operating revenue and other support 8,255,266 7,845,240

Expenses

Program expenses
Regular education 5,096,112 5,320,716
Special education 415,921           398,722
Food service 511,626           625,990

Total program expenses 6,023,659 6,345,428

Supporting services
Management and general 1,014,056        981,452

Total program and supporting services expenses 7,037,715 7,326,880

Change in net assets 1,217,551 518,360
Net assets without donor restrictions  - beginning of year 5,895,328 5,376,968

Net assets without donor restrictions - end of year 7,112,879$      5,895,328$      
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 Supporting 

services 

 Regular 

education 

 Special 

education 

 Food

service 

 Total 

programs 

 Management 

& general 
Salaries
Instructional personnel 1,562,296$     117,592$  -$             1,679,888$  -$                 1,679,888$          
Administrative staff personnel 518,425 28,407 - 546,832 163,339 710,171
Non-instructional personnel 189,568          15,165      203,588   408,321       174,402       582,723               
Total salaries 2,270,289       161,164    203,588   2,635,041    337,741       2,972,782            

Operating expenses
Payroll taxes and fringe benefits 445,882          31,653      39,984     517,519       66,332         583,851               
Retirement 59,754            4,242        5,358       69,354         8,889           78,243
Contracted services - financial and benefit administrative -                      -               -               -                   198,538       198,538
Marketing/recruitment 4,066              289           365          4,720           605              5,325
Insurance 24,528            1,741        2,200       28,469         74,632         103,101
Legal and professional 49,483            3,513        4,437       57,433         7,361           64,794
Equipment leasing 49,405            3,507        4,430       57,342         7,350           64,692
Building and land rent and lease 15,902            1,129        1,426       18,457         2,366           20,823
Repairs and maintenance 14,694            1,043        1,318       17,055         2,186           19,241
Building security and maintenance 136,443          9,686        12,236     158,365       20,298         178,663
Office expense -                      -               -               -                   25,614         25,614
Staff development 63,030            4,474        5,652       73,156         9,377           82,533
Student services 76,297            5,416        6,842       88,555         11,350         99,905
Supplies and instructional materials 67,671            4,804        6,068       78,543         10,067         88,610
Food costs -                      -               130,294   130,294       -                   130,294
Transportation service 112,839          8,493        -               121,332       -                   121,332
Telephone and internet services 79,757            5,662        7,152       92,571         11,865         104,436
Utilities 150,519          10,685      13,498     174,702       22,392         197,094
Interest expense 786,385          109,497    4,977       900,859       94,565         995,424
Other expenses 68,422            4,857        6,136       79,415         10,182         89,597
Depreciation and amortization 620,746          44,066      55,665     720,477       92,346         812,823
Total operating expenses 2,825,823       254,757    308,038   3,388,618    676,315       4,064,933            

Total expenses 5,096,112$     415,921$  511,626$ 6,023,659$  1,014,056$  7,037,715$          

 Program expenses 
Total program 

expenses and 

supporting 

services
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 Supporting 

services 

 Regular 

education 

 Special 

education 

 Food

service 

 Total 

programs 

 Management 

& general 

Salaries
Instructional personnel 1,703,695$  108,555$ -$             1,812,250$  -$                $1,812,250
Administrative staff personnel 513,311 28,127 - 541,438 161,728 703,166
Non-instructional personnel 192,254       15,380     235,321   442,955       176,874       619,829               

Total salaries 2,409,260    152,062   235,321   2,796,643    338,602       3,135,245            

Operating expenses
Payroll taxes and fringe benefits 437,625       27,621     42,744     507,990       61,505         569,495               
Retirement 69,246         4,371       6,764       80,381         9,732           90,113
Contracted services - financial and benefit administrative -                   -               -               -                   191,700       191,700
Marketing/recruitment 8,185           517          799          9,501           1,150           10,651
Insurance 31,708         2,001       3,097       36,806         71,246         108,052
Legal and professional 44,902         2,834       4,386       52,122         6,311           58,433
Equipment leasing 40,641         2,565       3,970       47,176         5,711           52,887
Building and land rent and lease 13,992         883          1,367       16,242         1,966           18,208
Repairs and maintenance 23,325         1,472       2,278       27,075         3,279           30,354
Building security and maintenance 117,025       7,386       11,430     135,841       16,448         152,289
Office expense -                   -               -               -                   13,408         13,408
Staff development 62,233         3,928       6,079       72,240         8,746           80,986
Student services 78,947         4,983       7,711       91,641         11,095         102,736
Supplies and instructional materials 73,973         4,669       7,225       85,867         10,396         96,263
Food costs -                   -               194,759   194,759       -                  194,759
Transportation service 156,305       11,765     -               168,070       -                  168,070
Telephone and internet services 64,153         4,049       6,266       74,468         9,016           83,484
Utilities 183,361       11,573     17,910     212,844       25,770         238,614
Interest expense 801,326       111,577   5,072       917,975       96,362         1,014,337            
Other expenses 81,621         5,152       7,972       94,745         11,467         106,212
Depreciation and amortization 622,888       39,314     60,840     723,042       87,542         810,584

Total operating expenses 2,911,456    246,660   390,669   3,548,785    642,850       4,191,635            

Total expenses 5,320,716$  398,722$ 625,990$ 6,345,428$  981,452$     7,326,880$          

 Program expenses 

Total program 

expenses and 

supporting 

services

 



SOUTH BRONX CHARTER SCHOOL FOR 

   INTERNATIONAL CULTURES & THE ARTS 

Statements of Cash Flows 

For the years ended June 30, 

 

 

The accompanying notes are an integral part of these financial statements.  

7 

2020 2019
Cash flows from operating activities
Change in net assets 1,217,551$      518,360$         

Adjustments to reconcile change in net assets to
to net cash provided by operating activities

Depreciation 789,631           787,392           
Amortization 23,192             23,192             

Changes in operating assets and liabilities
Grants and other receivables (24,563)           59,017             
Prepaid expenses (28,228)           (1,256)             
Accounts payable and accrued expenses 73,431             (15,648)           
Accrued payroll and benefits (5,206)             169,303           
Accrued interest payable (7,628)             (6,731)             
Refundable advances 4,988               (32,793)           

Net cash provided by operating activities 2,043,168        1,500,836        

Cash flows from investing activities
Reserves (150,190)         (43,155)           
Capitalized assets (778,348)         (27,654)           

Net cash used in investing activities (928,538)         (70,809)           

Cash flows from financing activities
Bonds payable (480,000)         (465,000)         
SBA loan - paycheck protection program 697,569           -                      

Net cash provided by/(used in) financing activities 217,569           (465,000)         

Net increase in cash and cash equivalents 1,332,199        965,027           
Cash and cash equivalents - beginning of year 6,192,617        5,227,590        

Cash and cash equivalents - end of year 7,524,816$      6,192,617$      

Supplemental disclosure

Cash paid for interest 1,003,052$      1,021,068$      
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Note 1 Organization 

 

South Bronx Charter School for International Cultures & the Arts (the “School”), a 501(c) (3) 

tax-exempt organization, is a public charter school located in the Bronx, New York.  The 

School opened in 2005 and through fiscal year 2018 operated classes from kindergarten to fifth 

grade. In fiscal year 2019, the School added the sixth grade. In fiscal year 2020, the School 

added the seventh grade. In fiscal year 2021, the School will add the eighth grade. The School’s 

current charters renewal expires on June 30, 2023.  The School provides scientifically 

research-proven standards-based educational programs, with an emphasis on international 

cultures, the arts, and mastery of a second language.  

 

Friends of South Bronx Charter School for International Culture & the Arts, Inc. (the “Friends 

of SBCSICA”), is a non-profit organization, founded in October 2018 under Section 402 of the 

Not-for-Profit Corporate Law of the State of New York.  Friends of SBCSICA is exempt from 

Federal income taxes under Section 501(c)(3) of the Internal Revenue Code.  The board of 

trustees of the School has control over the board of trustees of Friends of SBCSICA.  As of June 

30, 2020, Friends of SBCSICA has no financial activity, and as a result, the two entities did not 

consolidate as of and for the year ended June 30, 2020. 

 

 

Note 2 Summary of significant accounting policies 

 

Basis of presentation and use of estimates.  The financial statements have been prepared in 

conformity with accounting principles generally accepted in the United States of America 

(“U.S. GAAP”), which requires management to make estimates and assumptions that affect the 

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 

date of the financial statements and the reported amounts of revenue and expenses during the 

reporting period. Actual results could differ from those estimates. 

 

Cash and cash equivalents.  The School considers all short-term, highly liquid investments, 

such as money market funds, to be cash equivalents.   

 

Grants and other receivables. Grants and other receivables are recorded at net realizable 

value and do not bear interest. The allowance for doubtful accounts is the School’s best estimate 

of the amount of probable credit losses in existing receivables. Management determines the 

allowance based on historical write-off experience and reviews its allowance for doubtful 

accounts periodically. Past due balances are reviewed individually for collectability. Grants and 

other receivable amounted to $270,304 and $245,741 as of June 30, 2020 and 2019, 

respectively. There was no allowance recorded at June 30, 2020 and 2019, as all amounts are 

deemed collectible.  
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Note 2 Summary of significant accounting policies – (continued) 

 

Financial statements presentation. The financial statements of the School have been prepared 

in accordance with U.S. generally accepted accounting principles ("US GAAP"), which require 

the School to report information regarding its financial position and activities according to the 

following net asset classifications: 

 

Net assets without donor restrictions. Net assets that are not subject to donor-imposed 

restrictions and may be expended for any purpose in performing the primary objectives 

of the School.  

 

Net assets with donor restrictions. Net assets subject to stipulations imposed by donors 

and grantors. Some donor restrictions are temporary in nature; those restrictions will be 

met by actions of the organization or by the passage of time. Other donor restrictions are 

perpetual in nature, whereby the donor has stipulated the funds be maintained in 

perpetuity.  

 

Donor restricted contributions are reported as increases in net assets with donor 

restrictions. When a restriction expires, net assets are reclassified from net assets with 

donor restrictions to net assets without donor restrictions in the statements of activities. 

 

Revenue recognition.  The School recognizes revenue from the state and local governments 

based on the School’s charter status and the number of students enrolled. Such revenue is 

recorded when services are performed, in accordance with the charter agreement. The New 

York State Department of Education mandates the rate per pupil. Such revenue is recognized 

ratably over the related school year in which it is earned.  

 

Grant and contracts revenue. Grants and contracts revenue are recognized when qualifying 

expenditures are incurred and/or services are provided to the students during the applicable 

school year. Funds received in advance or any unspent funds for which qualifying expenditures 

have not been incurred are recorded as refundable advances. Any unspent amounts might be 

returned to the granting agency or the granting agency can approve that those amounts be 

applied to a future grant period. 

 

Reclassifications. Certain accounts in the prior year financial statements have been reclassified 

for comparative purposes to conform with the presentation in the current year financials. These 

reclassifications have no effect on the changes in net assets. 
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Note 2 Summary of significant accounting policies – (continued) 

 

Property and equipment. Property and equipment are recorded at cost. Donated assets are 

capitalized at the estimated fair value at date of receipt. Maintenance and repairs are charged to 

expense as incurred; significant improvements are capitalized. The School capitalizes additions 

and significant improvements in excess of $1,000. Depreciation is computed using the 

straight-line method over estimated useful lives of the respective asset. The estimated 

depreciable lives of the different classes of property are as follows: 
 

 Asset  Useful Life 

 Building  39 years 

 Furniture and fixtures  7 years 

 Computer, software and office equipment  3 years 

 
 

Reserve contingency and escrow reserves. Reserve contingency and escrow reserves relate to 

reserve and escrow accounts that are required to be maintained by the School in accordance 

with the bond indenture and charter requirements.   

 

Financing charge.  Financing charges are amortized over the terms of the bonds and are 

reported net of accumulated amortization as of June 30, 2020 and 2019 in bond payable – net, 

on the accompanying statements of financial position. 

 

Refundable advances. Funds received in advance for which qualifying expenditures have not 

been incurred are reflected as refundable advances from state and local government grants in 

the accompanying statements of financial position. 

 

Donated goods and services. The School receives donated services from unpaid volunteers. 

No amounts have been recognized in the accompanying statements of activities, since the 

services do not meet the specialized skill criteria for recognition under U.S. GAAP. 

 

Income taxes. The School is tax-exempt under Section 501(c)(3) of the Internal Revenue Code 

(IRC) and has been classified as a publicly supported organization as described in IRC sections 

509(A)(1) and 170(B)(1)(A)(II). 

 

Accounting principles generally accepted in the United States of America require management 

to evaluate tax positions taken and recognize a tax liability (or asset) if the School has taken an 

uncertain position that more likely than not would not be sustained upon examination by taxing 

authorities. Management has analyzed the tax positions taken and has concluded that, as of June 

30, 2020, there are no uncertain positions taken or expected to be taken that would require 

recognition or disclosure in the accompanying financial statements.  

 

The School is no longer subject to income tax examination by federal, state or local tax 

authorities for years before June 30, 2017.  
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Note 2 Summary of significant accounting policies – (continued) 

 

Functional expenses.  The costs of providing program and other activities have been 

summarized on a functional basis in the statements of activities. Accordingly, certain costs 

have been allocated among program services, and supporting services. Such allocations are 

determined by management on an equitable basis. 

 

The expenses that are allocated include the following: 

Salaries Time and effort 

Payroll taxes and fringe benefits Time and effort 

Contracted Services - financial and administrative Direct allocation 

Legal and professional Time and effort 

Insurance Square footage 

Repairs and maintenance Time and effort 

 

Recently adopted accounting pronouncements. On August 18, 2016, the Financial 

Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”) 

2016-14, Not-for-Profit Entities (Topic 958) – Presentation of Financial Statements of 

Not-for Profit Entities. The update addresses the complexity and understandability of net 

asset classification, efficiencies in information about liquidity and availability of resources, 

and the lack of consistency in the type of information provided about expenses and 

investment return. We have implemented ASU 2016-14 and have adjusted the presentation in 

these financial statements accordingly. 

 

In November 2016, FASB issued ASU 2016-18, Statement of Cash Flows (Topic 230): 

Restricted Cash, which requires restricted cash to be included within cash and cash 

equivalents when explaining the total change in cash for the period within the statement of 

cash flows. The standard requires retrospective application and represents a change in 

accounting principal. The adoption of ASU 2016-18 did not have an impact on the School’s 

financial statements. 
 

In June 2018, FASB issued ASU 2018-08, Clarifying the Scope and Accounting Guidance 

for Contributions Received and Contributions Made. This standard assists entities in 

evaluating whether transactions should be accounted for as contributions or exchange 

transactions and determining whether a contribution is conditional or unconditional. The 

School implemented the provisions of ASU 2018-08 applicable to contributions received in 

the accompanying financial statements under a modified prospective basis. Accordingly, 

there is no effect on net assets in connection with the implementation of ASU 2018-08. 
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Note 3 Liquidity and availability 

 

Financial assets available for general expenditures, that is, without donor or other restrictions 

limiting their use, within one year of June 30, are: 

 

 Financial assets: 2020          2019          

Cash and cash equivalents $ 7,524,816  $ 6,192,617  

Grants and other receivables 270,304     245,741     

Amount available for general expenditures within one year $ 7,795,120  $ 6,438,358  

 
 

Note 4 Property and equipment 

 

Property and equipment consist of the following as of June 30: 

 

2020                2019                

Furniture and fixtures 923,000$         893,091$         

Computer equipment and software 1,787,460        1,723,593        

Office equipment 121,761           115,999           

Land 1,823,000        1,823,000        

Building 18,057,399      18,057,399      

Construction in Progress 678,810           -                       

Total property and equipment 23,391,430      22,613,082      

 Less, accumulated depreciation (5,002,358)       (4,212,727)       

Property and equipment, net 18,389,072$    18,400,355$    
 

 

During fiscal year 2020, the School paid an earnest money deposit of $500,000 for the future 

purchase of land and incurred various consulting costs to design and plan for a new building to 

expand its programs.  Total expenditures in connection with this project were included in 

construction in progress at June 30, 2020.  The earnest money deposit is fully refundable if the 

purchase is not consummated by December 31, 2020. 
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Note 5 Reserves 

 

Reserves as of June 30, are as follows: 

 

2020               2019               

Interest reserve 397,031$        267,593$        

Debt service reserve 1,567,905       1,545,644       

Reserve - construction -                      2,392              

Reserve - contingency 77,168            76,285            

2,042,104$     1,891,914$     

 
 

Note 6 Retirement plan 

 

The School offers a 401(k) plan (the “Plan”) for substantially all of its qualifying employees. 

Employees are eligible for the Plan immediately upon employment. Participation in the Plan is 

voluntary. Employees can make pretax contributions up to a maximum of 100% of their annual 

compensation, up to IRS limits for each calendar year. The School matches an employee’s 

contribution up to 4% of the employee’s annual compensation. For the years ended June 30, 

2020 and 2019, the School’s matching contribution was $78,243 and $90,113, respectively. 

Plan assets are held in a separate trust and are not included in the accompanying financial 

statements. All plan assets are held for the exclusive benefit of the Plan’s participants and 

beneficiaries. 
 

 

Note 7 Accrued payroll and benefits 
 
Accrued payroll and benefits consist of amounts earned by the staff during the school year but 

paid over the summer months.  As of June 30, 2020 and 2019, accrued payroll amounted to 

$477,486 and $482,692, respectively.   

 
 

Note 8  SBA loan - paycheck protection program 
 
On May 4, 2020, the School obtained a loan of $697,569 (the “PPP loan”) from a commercial 

bank pursuant to the Paycheck Protection Program (“PPP”) administered by the Small 

Business Administration (the “SBA”) pursuant to the Coronavirus Aid, Relief, and Economic 

Security Act (“CARES Act”). The PPP Loan and accrued interest will be forgivable after 

twenty-four weeks as long as the School uses the loan proceeds for eligible purposes, including 

payroll, benefits, rent and utilities, and maintains its payroll levels. The PPP loan matures on 

May 4, 2022 and bears an interest rate of 1% per annum, with interest accruing on the unpaid 

principal balance. No payments of principal or interest are due during the six-month period 

beginning on the date of the PPP loan (the “Deferral Period”). The PPP loan balance as of June 

30, 2020 was $697,569. 
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Note 9  Bonds payable 
 
On June 11, 2013, Build NYC Resource Corporation provided construction and permanent 

financing of $22,270,000 through the issuance of $21,650,000 in Tax-Exempt Revenue Bonds 

(the “Series 2013A Bonds”), bearing interest at 2.75% to 5% per annum, with principal due at 

varying amounts annually through maturity on April 15, 2043, and $620,000 in Taxable 

Revenue Bonds bearing interest at 6% per annum which were repaid in varying amounts 

through maturity on April 15, 2017. The proceeds of the bonds were used to construct a 

five-story building in the Bronx, New York, to be used as classroom, cafeteria, kitchen, art, 

music room and administrative space.  

 

Future minimum principal payments for the next five years and in the aggregate thereafter are 

as follow: 

 Year Ending June 30, Amount
2021 500,000$        
2022 520,000          
2023 540,000          
2024 560,000          
2025 590,000          
Thereafter 17,330,000     
Unamortized financing charge (531,480)

19,508,520$   

Amount
Bonds payable - current 500,000$        
Bonds payable – long term 19,008,520     

Total bonds payable 19,508,520$   
 

 

As of June 30, 2020, the School was in compliance with all debt covenants pursuant to the bond 

agreement. 
 

 

Note 10 Concentration of credit risk 

 

The School maintains its cash in bank deposit accounts which, at times, may exceed federally 

insured limits. The School has not experienced any losses in such accounts. The management 

of the School believes it is not exposed to significant credit risk on cash and cash equivalents. 

 

The School received approximately 90% and 86% of its operating revenue, which is subject to 

specific requirements, from per pupil funding from the New York City Department of 

Education during the years ended June 30, 2020 and 2019, respectively. Additionally, the 

School’s grants receivable consists of approximately 100% and 70% from the New York State 

Department of Education. 
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Note 11 Contingency 

 

The School participates in a number of federal and state programs. These programs require that 

the School comply with certain laws, regulations, contracts, and agreements applicable to the 

programs in which it participates. All funds expended in connection with government grants 

and contracts are subject to audit by government agencies. While the ultimate liability, if any, 

from such audits of government grants and contracts by government agencies is presently not 

determinable, it should not, in the opinion of the management, have a material effect on the 

financial position or results of operations. Accordingly, no provision for any such liability that 

may result has been made in the accompanying financial statements.  

 

 

Note 12 Potential impact of the pandemic 

 

In December 2019, an outbreak of a novel strain of coronavirus (“COVID-19”) originated in 

Wuhan, China and has since spread to other countries, including the U.S. On March 11, 2020, 

the World Health Organization characterized COVID-19 as a pandemic. As a result of the 

pandemic, School officials prepared a reopening plan for the 2020-2021 school year. Under the 

plan, approximately one-third of the enrolled students will begin the school year in a classroom 

and about two-thirds of the students will continue in remote learning. The ultimate effect of 

COVID-19 on the School and its future operations cannot presently be determined. 

 

 

Note 13 Subsequent events 

 

Management has evaluated subsequent events through October 29, 2020, the date that the 

financial statements were available to be issued. Based on this evaluation, management has 

determined that no subsequent events have occurred which require disclosure in the financial 

statements. 
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Pursuant to the loan agreement, the School is required to comply with various debt covenants. The 

minimum requirement and actual results as of and for the year ended June 30, 2020 for each of the 

debt covenants are as follows: 
 Minimum 

Requirement  Actual 

  Debt service coverage ratio 1.10                   2.05              

  Days cash on hand 30                      441               

  Net asset balance 703,772$           7,112,879$   

The debt service coverage ratio is calculated as follows:

  Increase in net assets 1,217,551$        
  Add back:     Interest expense 995,424             
                        Depreciation and amortization 812,823             
  Net revenues available for debt service 3,025,798$        

  Debt service payments
    Interest expense 995,424$           
    Principal 480,000             
  Total current debt service 1,475,424$        

  Net revenues available for debt service 3,025,798$        

  Total current debt service 1,475,424$        

The days cash on hand is calculated as follows:

  Total expenses 7,037,715$        
  Less: Depreciation and amortization (812,823)           

  Net expenses 6,224,892          
    Number of days 365                    
  Cash used per day 17,054$             

  Cash and cash equivalents at year end 7,524,816$        

  Cash used per day 17,054$             

The minimum net asset balance is calculated as follows:

  Beginning net asset balance 5,895,328$        
  Net surplus/(deficit) 1,217,551          

  Ending net asset balance 7,112,879$        

  Estimated required fund balance
    Maximum annual debt service 1,475,424$        
    Gross revenue 8,255,266          

    Percentage 18%
    Requirement percentage 10%
  Estimated required fund balance 703,772$           

  Amount over (needed) to meet fund balance 6,409,108$        

2.05              =

441               =
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Our consideration of internal control was for the limited purpose described in the first 

paragraph of this section and was not designed to identify all deficiencies in internal control 

that might be material weaknesses or significant deficiencies. Given these limitations, during 

our audit we did not identify any deficiencies in internal control that we consider to be material 

weaknesses. However, material weaknesses may exist that have not been identified. 

 

Compliance and other matters 

 

As part of obtaining reasonable assurance about whether South Bronx Charter School for 

International Cultures & the Arts’ financial statements are free of material misstatement, we 

performed tests of its compliance with certain provisions of laws, regulations, contracts and 

grant agreements, noncompliance with which could have a direct and material effect on the 

determination of financial statement amounts.  However, providing an opinion on compliance 

with those provisions was not an objective of our audits, and accordingly, we do not express 

such an opinion.  The results of our tests disclosed no instances of noncompliance or other 

matters that are required to be reported under Government Auditing Standards.  

 

Purpose of this report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness 

of the organization’s internal control or on compliance. This report is an integral part of an 

audit performed in accordance with Government Auditing Standards in considering the 

organization’s internal control and compliance. Accordingly, this communication is not 

suitable for any other purpose. 

 

 

 

 

 

New York, New York 

October 29, 2020 

 

 

 

 

 

 

 

 

 

 

 

 

 










