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Independent Auditor’s Report  
 
To the Board of Trustees of 
Bridge Preparatory Charter School 
 
Report on the Financial Statements 
 
�� ���� ������� ��� ������������ Ƥ������� ���������� �� Bridge Preparatory Charter School (the 
“School”), which comprise the ��������� �� Ƥ������� �������� �� �� June 30, 2020, and the related 
statements of activities, functional expenses, and cash flows from inception through June 30, 2020, and 
the related notes to the Ƥ������� ����������Ǥ 
 
Management’s Responsibility for the Financial Statements 
 
Manage���� �� ����������� ��� ��� ����������� ��� ���� ������������ �� ����� Ƥ������� ���������� ��
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
������������ �� Ƥ������� ���������� ���� ��� ���� ������������������������ǡ������� ��� �� �������
�����Ǥ  
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on thes� Ƥ������� ���������� ����� �� ��� �����Ǥ We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United Sta���Ǥ ����� ��������� ������� ���� �� ���� ���
������� ��� ����� �� ������ ���������� ��������� ������������ ���Ƥ������� ���������� ��� ���� ����
�������� ������������Ǥ  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
�� ��� Ƥ������� ����������Ǥ ��� ���������� selected depend on the auditor’s judgment, including the 
���������� �� ��� ����� �� �������� ������������ �� ��� Ƥ����ial statements, whether due to fraud or 
�����Ǥ �������� ����� ���� ������ments, the auditor considers internal control relevant to the entity's 
preparation an� ���� ������������ �� ��� Ƥ���cial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity̵� �������� �������Ǥ �����������ǡ �� ������� �� ���� �������Ǥ �� ����� ����
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
�����Ƥ��nt accounting estimates made by management, as well as evaluating the overall presentation of 
��� Ƥ������� ����������Ǥ 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
��� ����� �������Ǥ  
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Opinion 
 
�� ��� �������ǡ ��� Ƥ�����al statements referred to above present fairly, in all material respects, the 
Ƥ������� �������� �� Bridge Preparatory Charter School as of June 30, 2020, and the changes in its net 
ass��� ��� ��� ���� ƪ��s for the period from inception through June 30, 2020 in accordance with 
accounting principles generally accepted in the United States of Americ�Ǥ  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated October 14, 
2020 on our consideration of the School’s internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
�������Ǥ ��� ������� �� ���� �eport is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the School’s internal control over financial reporting or on complianceǤ ���� ������ ��
an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Scho��ǯ� �������� ������� ���� ��������� ��������� ��� ����������Ǥ 
 
 
 
 
 

Schall & Ashenfarb  
Certified Public Accountants, LLC 

 
October 14, 2020 



Cash and cash equivalents $708,961
Grant receivable - New York City (Note 3) 11,133
Grants receivable - other 249,050
Restricted cash (Note 4) 20,113
Fixed assets, net (Note 5) 148,510

Total assets $1,137,767

Liabilities:
$272,087Accounts payable and accrued expenses   

Pay����� Protection Program loan (Note 6) 136,000
      Total liabilities 408,087

Net assets - without donor restrictions 729,680

Total liabilities and net assets $1,137,767

BRIDGE PREPARATORY CHARTER SCHOOL
STATEMENT OF FINANCIAL POSITION

AT JUNE 30, 2020

The attached notes and auditor's report are an integral part of these financial statements.

Assets

Liabilities and Net Assets
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Without donor restrictions:
Public support and revenue:
  Public school district: (Note 3)
    Revenue - resident student enrollment 1,369,326$ 
    Revenue - students with special education services 777,488
  Subtotal public school district revenue 2,146,814
  Government  grants 882,677
  Contributions 345,000
  Other income 3,369
Total public support and revenue 3,377,860

Expenses:
  Program services:
    Regular education 782,584
    Special education 1,259,212
  Total program services 2,041,796
  Supporting services:
    Management and general 606,384

Total expenses 2,648,180

Change in net assets 729,680

Net assets - beginning 0

Net assets - ending $729,680

BRIDGE PREPARATORY CHARTER SCHOOL
STATEMENT OF ACTIVITIES

FOR THE PERIOD FROM INCEPTION THROUGH JUNE 30, 2020

The attached notes and auditor's report are an integral part of these financial statements.
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Supporting
Services

Total Management
Regular Special Program and Total

Education Education Services General Expenses

Salaries $499,693 $764,399 $1,264,092 $228,204 $1,492,296
Payroll taxes and benefits 93,295 142,718 236,013 42,607 278,620

Total personnel costs 592,988 907,117 1,500,105 270,811 1,770,916

Professional fees 0 226,899       226,899
Professional development 63,062        96,869          159,931       20,976          180,907
Student and staff recruitment 1,212 1,854 3,066 56,517          59,583
Curriculum and
  classroom expenses 65,471        161,808       227,279       227,279
Supplies and materials 14,105        21,578          35,683          6,442            42,125
Office expenses 7,519          11,503          19,022          3,434            22,456
Insurance 8,668          13,259          21,927          3,958            25,885
IT and communications 14,119        21,598          35,717          6,448            42,165
Non-capitalized equipment
  and furnishings 4,006          6,128            10,134          1,829            11,963
Other expenses 280              435                715                3,975            4,690
Depreciation 11,154 17,063 28,217 5,095            33,312

Total other than personnel costs 189,596 352,095 541,691 335,573 877,264

Total expenses $782,584 $1,259,212 $2,041,796 $606,384 $2,648,180

Program Services

BRIDGE PREPARATORY CHARTER SCHOOL
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE PERIOD FROM INCEPTION THROUGH JUNE 30, 2020

The attached notes and auditor's report are an integral part of these financial statements.
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Cash flows from operating activities:
    Change in net assets $729,680
    Adjustments to reconcile change in net assets
      to net cash provided by operating activities:
        Depreciation 33,312
        Changes in assets and liabilities:
            Grant receivable - New York City (11,133)
            Grants receivable - other (249,050)
            Accounts payable and accrued expenses 272,087
            Paycheck Protection Program loan 136,000
    Total adjustments 181,216

  Net cash provided by operating activities 910,896

Cash flows from investing activities:
    Purchases of furniture and equipment (181,822)
Net cash used for investing activities (181,822)

Net increase in cash, cash equivalents, and restricted cash 729,074

Cash, cash equivalents, and restricted cash - beginning 0

Cash, cash equivalents, and restricted cash - ending $729,074

Cash, cash equivalents, and restricted cash:
   Cash and cash equivalents $708,961
   Restricted cash 20,113

729,074

No taxes or interest were paid.

BRIDGE PREPARATORY CHARTER SCHOOL
STATEMENT OF CASH FLOWS

FOR THE PERIOD FROM INCEPTION THROUGH JUNE 30, 2020

The attached notes and auditor's report are an integral part of these financial statements.
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BRIDGE PREPARATORY CHARTER SCHOOL 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 
 
Note 1 - Organization and Nature of Activities  

 
Bridge Preparatory Charter School (the “School”), located in Staten Island, New York, is a 
not-for-profit education corporation chartered by the Board of Regents of the University of 
the State of New York, for and on behalf of the State Education DepartmentǤ The School is 
specifically designed to meet the needs of students struggling with literacy, specifically 
those students with dyslexia or other language-����� �������� �����Ǥ The School ensures 
that students gain the skills and confidence to meet their full academic potential and the 
School’s innovative and rigorous student-centered environment develops students to be 
confident, creative, life-long learnersǤ The School completed the 2019-2020 fiscal year with 
an average enrollment of approximately 80 studen��Ǥ ��� ������ �� a publicly funded, 
privately managed school, which is independent of the New York City Department of 
��������� ȋǲ������ǳȌǤ  
 
In August 2019, the School was granted a provisional charter for a term up to and including 
June 2024Ǥ The financial statements reflect activity from inception through June 30, 2020Ǥ  

 
The School has been notified by the Internal Revenue Service that it is exempt from Federal 
income taxes under Section 501(c)(3) of the I������� ������� ����Ǥ �����������ǡ �� 
provision for income taxes has been reflected in the accompanying financial stateme���Ǥ 
They have not been designated as a private fo��������Ǥ 
 

Note 2 - Significant Accounting Policies 
 

�Ǥ Basis of Presentation 
The financial statements have been prepared using the accrual basis of accounting, 
which is the process of recognizing revenue and expenses when earned or incurred 
rather than received or paidǤ 

 
The School follows ��� ������������ �� ��� 	�������� ���������� ��������� �����ǯ�
(“FASB”) Accou����� ��������� ������ ȋǲ���ǳȌ ��Ǥ ʹͲͳͶ-09, Revenue from Contracts 
with Customers and all subs������ ���������� �� ��� ASU (collectivel�ǡ ǲ����� ͸Ͳ͸ǳȌǤ
This provides the framework for recognizing revenue by highlighting the identification 
of performance obligations of a contract, determining the price, and then allocating the 
price to each of the performance obligations so that revenue is recognized as each of 
those performa��� ����������� ��� ���������Ǥ  
 
The School also follows (“ASU”) ��Ǥ ʹͲͳͺ-08 Clarifying the Scope and the Accounting 
Guidance for Contributions Received and Contributions Made (“Topic 605”).  Key 
provisions of this guidance include clarification regarding the accounting for grants and 
contracts as exchange transactions or contributions, and improved guidance for 
conditional versus unconditional �������������Ǥ �n accordance with this new standard, 
the School evaluates whether a transfer of assets is an exchange transaction in which a 
resource provider is receiving a commensurate value in return for the transfer of 
resources or whether it is non-re��������Ǥ �� ��� transaction is determined to be an 
exchange transaction, the School applies guidance under Topic 60͸Ǥ �� ��� ����������� ��
determined to be non-reciprocal, it is treated as a contribution under Topic 605.  
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�Ǥ Basis of Presentation 
Net assets are classified based upon the existence or absence of donor-imposed 
restrictions as follows: 

 
¾ Net Assets Without Donor Restrictions – represents those resources for which 

there are no restrictions by donors as to their useǤ 
 

¾ Net Assets With Donor Restrictions – represents those resources, the uses of 
which have been restricted by donors to specific purposes or the passage of 
time and/or must rema�� ������ǡ �� ����������Ǥ ��� ������� ���� ��������ions 
results from the satisfaction of the restricted purposes spec����� �� ��� �����Ǥ 
The School did not have any net assets with donor restrictions at June 30, 2020Ǥ 

 
�Ǥ Revenue Recognition 

Contributions are recognized at the earlier of when cash is received or at the time a 
������ ������� ������������� �� ������Ǥ ������������� ��� �������� �� ��� ��� �����
classes referred to above depending on the existence and/or nature of any donor-
impose� �����������Ǥ ��en a restriction expires, that is, when a stipulated time 
restriction ends, or purpose restriction is accomplished, net assets with donor 
restrictions are reclassified to net assets without donor restriction�Ǥ �� ����� ����������
contributions are satisfied in the same period they were received, they are classified as 
������� ����� ������������Ǥ 
 

Contributions ��� �� ������� �� ��������������� ��� ������� ����� �����Ǥ ʹͲͳͺ-08 
as both a barrier to entitlement and a right of return of payments or release from 
obligations and are recorded as liabilities and recognized as income once the conditions 
���� ���� ������������� ���Ǥ The School’s public-school district revenue and other 
government grants are primarily conditional, non-exchange transactions and fall under 
����� ͸ͲͷǤ ������� ���� ����� ������������ �� ��cognized based on rates established by 
the School’s funding sources and when performance related outcomes are achieved as 
well as other conditions under the agreements are metǤ 
 

Contributions and grants that are due within one year are recorded at net realizable 
�����Ǥ ����-term pledges are recorded at fair value, using risk-adjusted present value 
����������Ǥ ������� ��� �������� ��� ��������������Ǥ Based on knowledge of specific 
donors and factoring in historical experience, no allowance for doubtful accounts exists 
as of June 30, 2020Ǥ �����-offs will be made directly to operations in the period the 
receivable is deemed to be uncollectedǤ 
 

�Ǥ ���� ��� ���� ����������� 
The School considers a�� ������ ����������� purchased with a maturity of three months 
or less to be cash and cash �����������Ǥ Restricted cash has been classified separatelyǤ 
 

�Ǥ Concentration of Credit  
Financial instruments which potentially subject the School to concentration of credit 
risk consist of checking accounts, which have been placed with a financial institution 
that management deems to be creditworthyǤ From time-to-time, cash balances may be 
in excess of insur���� ������Ǥ �� ����-end, there was a significant uninsured balance; 
however, the School has not experienced any losses due to bank f������Ǥ  
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�Ǥ Capitalization Policy 
Computer hardware and furniture and ����pment are capitalized at cost or at the fair 
value at the date of gift, if don����Ǥ ��� ������ ����talizes fixed assets in excess of 
$1,000 that have a useful life of more than one yea�Ǥ Depreciation was computed using 
the straight-line method over the estimated useful life of each asset, which generally is 
between 3 and 7 �����Ǥ 
 

�Ǥ Donated Services  
Donated services are recognized in circumstances where those services create or 
enhance non-fi������� ������ �� ������� ����������� ������ǡ ��� �������d by individuals 
possessing those skills, and would typically need to be purchased if not provided in-
����ǤBoard members and other individuals volunteer their time and perform a variety 
of tasks tha� ������ ��� ������Ǥ ����� �������� �� ��� ���� ��� �����ria outlined above 
and have not been recorded �� ��� ��������� ����������Ǥ 
 

�Ǥ Functional Allocation of Expenses 
The costs of providing various programs and other activities have been summarized on 
� ���������� ����� �� ��� ��������� ����������Ǥ �����������ǡ certain costs have been 
allocated among the programs and supporting servi��� ���������Ǥ ���������� ���
general expenses include those expenses that are not directly identifiable with any 
other specific function but provide for the overall support and direction of the SchoolǤ 
 
Salaries were allocated using time and effort as the basisǤ The following costs were 
allocated using the salary allocation as the basis: 
 

x Payroll taxes and benefits 
x Professional development 
x Supplies and materials 
x Office expenses 
x Insurance 
x IT and communications 
x Non-����������� ���ipment and furnishings 
x Depreciation  

 
Certain program expenses have been allocated between Regular Education and Special 
Education based on student FTE ra���Ǥ All other expenses have been charged directly to 
the applicable program or supporting servicesǤ 
 

�Ǥ Use of Estimates 
The preparation of financial statements in conformity with accounting principles 
generally a������� �� ��� ������ ������ �� ������� �������� ���������� �� ����
estimates and assumptions that affect the reported amounts of assets and liabilities, 
and disclosure of contingent assets and liabilities at the date of the financial statements, 
and the r������� ������� �� �������� ��� �������� ������ ��� ��������� ������Ǥ 
Actual results could differ from those esti�����Ǥ 
 

�Ǥ Contingencies  
Government contracts are subjec� �� ����� �� ����������Ǥ���������� does not believe 
that any audits, if they were to occur, would result in material disallowed costs, and has 
not established any reser���Ǥ ��� ���������� costs would be recorded in the period 
notifie�Ǥ 
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�Ǥ Accounting for Uncertainty in Income Taxes
The School does not believe its financial statements include any material, uncertain tax 
���������Ǥ Tax filings for periods ending June 30, 2019, the School’s initial filing, and
later are subject to examinatio� �� ���������� ������ �����������Ǥ

Note 3 - Grant Receivable – New York City Department of Education 

Activity related to the contract with the NYCDOE for the period from inception through 
June 30, 2020 can be summarized as follows: 

Per pupil funding: 6/30/20 
Funding based on allowable FTE’s $2,146,814 
Advances received (2,135,681) 
Ending grant receivable  $11,133 

Note 4 - Restricted Cash 

An escrow account has been established ������ ��� ����������� �� ��� Board of Regents of 
the State of New YorkǤ ��� purpose of this account is to ensure sufficient funds are available 
for an orderly dissolution or transition process in the event of termination of the charter or 
school �������Ǥ 

Note 5 - Fixed Assets 

Fixed assets consist of the following: 
6/30/20 

Furniture an� ����pment $181,822 
Less: accumulated depreciation  (33,312) 
Total fixed assets, net $148,510 

Note 6 - Pay����� Protection Program Loan 

During the period from inception through June 30, 2020, the School obtained a loan from 
the SBA  through the Pay����� ���������� �������Ǥ ����� �� ��� ���� �������� ���� ��
������� conditions are met, which include maintaining average work forces during 
periods ���������� �� ������� �� ��� �oan funds that are greater than pre-determined 
historical periods, that the l���ǡ �� � ������� �������ǡ ���� �� ��������Ǥ �������� ���� ���
��� �������� will be payable over a five-year period, with a six-month deferral of 
payments and interest will accrue �� ͳΨǤ ��� ���� ������eness amount has not been 
determined as of the date of ����� ��������� ����������Ǥ 

The School expects to recognize revenue from this loan consistent with ASU 2018-08, as it 
is considered to have traits similar to a conditional contribution; however, will continue to 
review whether any new accounting pronouncements may be issued that will provide more 
���������� ��������Ǥ   
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Note 7 - Significant Concentrations 
 
The School and New York City Department of Education (“NYCDOE”) signed an agreement, 
which permits the school to ������� ��� �������Ǥ ������������� 64% of the School’s total 
public support and revenue was received from the period from inception through June 30, 
2020Ǥ If NYCDOE were to discontinue funding, it would have a severe economic impact on 
the School’s abi���� �� �������Ǥ 

 
Note 8 - Donated Space 

 
The School is located in a NYCDOE facility and utilizes approximately 10,000 ������ ���� ��
�� ������Ǥ ��� �����l was unable to determine a value for this se�����Ǥ 

 
Note 9 – Defined Contribution Plan 

 
The School maintains a tax deferred 403(b) retirement p���Ǥ All employees are eligible to 
participate by designating a percentage of their salaries, subject to regulatory limits, to be 
contributed to the plan on a pre-tax b����Ǥ The School matches employee contributions to 
the plan on a discretionary basis and these contributions are immediately vested in fullǤ  
The amount of estimated matching payments of $15,000 have been included in payroll 
taxes and employee benefits in the accompanying financial statements for the period from 
inception through June 30, 202ͲǤ  
 

Note 10 - Availability and Liquidity 
 
The School’s financial assets available to meet cash needs for general expenditures within 
one year are $969,144, which consist of cash an� ���� ����������� �� ̈́708,961 and grants 
receivable due within one year of $260,183 at June 30, 2020Ǥ ����� ��� �� external or 
�������� ������ ������� �� ����� ��������Ǥ As part of its l�����ity management, the School 
operates its programs within a board approved budget and relies on grants and 
contributions to fund its operatio�� ��� ������� ����������Ǥ  
 

Note 11 - Subsequent Events 
 

Management has evaluated for potential recognition and discl����� ������ ���������� to 
the date of the statement of financial position through October 14, 2020, the date the 
financial statements were available to be issuedǤ  No additional events have occurred 
���������� �� ��� ��������� �� ��������� �������� ����ǡ through our evaluation date, that 
����� ������� ���������� �� �� ���������� �� ��� ��������� ����������Ǥ 
 

Note 12 - Other Matters 
 

In January 2020, the World Health Organization declared the novel coronavirus (COVID-19) 
a Public Health Emergency of International Conce��Ǥ ����� ����ǡ �he pandemic has led to 
�����������, facility closures, and travel and logistics restrictions that have hurt 
workforces, economies, and financial �������Ǥ ����� ������ ���ld adversely affect the 
School by potentially impacting the funding it receives, limiting program operations, 
depressing demand for its services, and disrupting its students, staff, and supplie��Ǥ �� ��
the date of these financial statements, the potential impact of these events on the School 
������ �� ����������Ǥ 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN  

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN  
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
Independent Auditor’s Report  

 
 
To the Board of Trustees of 
Bridge Preparatory Charter School 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Bridge Preparatory 
Charter School (the “School”), which comprise the statement of financial position as of June 30, 2020, 
and the related statements of activities, functional expenses, and cash flows for the period from 
inception through June 30, 2020, and the related notes to the financial statements, and have issued our 
report thereon dated October 14, 2020Ǥ 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the School’s internal 
control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of th� ������ǯ� �������� �������Ǥ
Accordingly, we do not express an opinion on ��� ������������� �� ��� ������ǯ� �������� �������Ǥ 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detec� ��� �������ǡ������������� �� � ������ �����Ǥ �material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a 
������ �����Ǥ � significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
���� ����������Ǥ  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control over financial reporting 
that might be material we�������� �� ����������� ������������Ǥ 
���� ����� �����������ǡ ����ng our audit 
we did not identify any deficiencies in internal control that we consider to be material weaknes���Ǥ
�������ǡ �������� ���������� ��� ����� ���� ���� ��� ���� ����������Ǥ  
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the School’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statementsǤ �������ǡ providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do ��� ������� ���� �� �������Ǥ ���
results of our tests disclosed no instances of noncomplian�� �� ����� ������� ���� ��� �������� �� ��
reported under Government Auditing StandardsǤ 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control �� �� ����������Ǥ ���� ������ �� �� �������� ���� �� �� ����� ��������� ��
accordance with Government Auditing Standards in considering the entity’s internal control and 
c���������Ǥ �����������ǡ ���� ������������� �� ��� �������� ��� ��� ����� �������Ǥ  
 
 
 
 

Schall & Ashenfarb 
Certified Public Accountants, LLC 

 
October 14, 2020 
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Current Year: 
 
None 
 
Prior Year: 
 
None – This is the School’s first a����Ǥ  
 
 

 



 
 
 
 
 
 
 

Communication with Those Charged with Governance 
 
 
To the Board of Trustees of 
Bridge Preparatory Charter School 
 
We have audited the financial statements of Bridge Preparatory Charter School (the “School”) for the 
period from inception through June 30, 2020 and have issued our report thereon dated October 14, 
2020. Professional standards require that we provide you with the following information related to 
our audit. 
 
Our Responsibility under Generally Accepted Auditing Standards 
As stated in our engagement letter dated December 7, 2018, our responsibility, as described by 
professional standards, is to plan and perform our audit to obtain reasonable, but not absolute, 
assurance that the financial statements are free of material misstatement and are fairly presented in 
accordance with generally accepted accounting principles. Because of the concept of reasonable 
assurance and because we did not perform a detailed examination of all transactions, there is a risk 
that material errors, fraud, or other illegal acts may exist and not be detected by us. Our audit of the 
financial statements does not relieve you or management of your responsibilities. 
 
Planned Scope of Audit 
We performed our audit according to the plan previously communicated to you in our engagement 
letter. 
 
Significant Accounting Policies 
Management has the responsibility for selection and use of appropriate accounting policies. In 
accordance with the terms of our engagement letter, we will advise management about the 
appropriateness of accounting policies and their application.  For the period ended June 30, 2020, the 
School adopted ASU No. 2014-09, Revenue from Contracts with Customers and all subsequent 
amendments to the ASU (collectively, “ASC 606”) as well as ASU No. 2018-08 Clarifying the Scope and 
the Accounting Guidance for Contributions Received and Contributions Made. The effects of these are 
summarized in Note 2, to the financial statements, along with other significant policies. Other than 
this, no new accounting policies were adopted during the period under audit and the application of 
existing policies was not changed during the year. 
 
We noted no transactions entered into by the School during the period that were both significant and 
unusual, and of which, under professional standards, we are required to inform you, or transactions 
for which there is a lack of authoritative guidance or consensus. 
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Accounting Estimates 
Accounting estimates are an integral part of the financial statements prepared by management and 
are based on management’s knowledge and experience about past and current events and 
assumptions about future events. Certain accounting estimates are particularly sensitive because of 
their significance to the financial statements and because of the possibility that future events 
affecting them may differ significantly from those expected.  
 
The most sensitive estimates used in preparing the financial statements were as follows: 
 

x The allocation of expenses into program, management and fundraising categories and to 
determine use of government grant funds 

x Estimate for collectability of receivables 
x Fixed asset depreciation methods and useful lives 

 
We evaluated the key factors and assumptions used to develop the above estimate in determining 
that it was reasonable in relation to the financial statements taken as a whole. The disclosures in the 
financial statements are neutral, consistent and clear. 
 
Significant Audit Adjustments 
Professional standards require us to accumulate all known and likely misstatements identified 
during the audit, other than those that are trivial, and communicate them to the appropriate level of 
management. For purposes of this letter, professional standards define a significant audit adjustment 
as a proposed correction of the financial statements that, in our judgment, may not have been 
detected except through our auditing procedures. There were no adjustments of this kind.  
 
There are no known adjustments posed to management that have not been recorded. 
 
Disagreements with Management 
For purposes of this letter, professional standards define a disagreement with management as a 
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or 
auditing matter that could be significant to the financial statements or the auditor’s report. We are 
pleased to report that no such disagreements arose during the course of the audit. 
 
Consultations with Other Independent Accountants 
In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation 
involves application of an accounting principle to the financial statements or a determination of the 
type of auditor’s opinion that may be expressed on those statements, our professional standards 
require the consulting accountant to check with us to determine that the consultant has all the 
relevant facts. To our knowledge, there were no such consultations with other accountants. 
 
Issues Discussed Prior to Retention of Independent Auditors 
We generally discuss a variety of matters, including the application of accounting principles and 
auditing standards, with management prior to retention as the auditors. There were no specific 
matters of this nature discussed prior to our retention.    
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Difficulties Encountered in Performing the Audit 
There were no significant difficulties encountered in performing the audit. 
 
Management Representations 
We have requested certain representations from management that are included in the management 
representation letter. 
 
Industry Updates  
We would like to update you on important matters in the not-for-profit sector, including new 
accounting standards, priorities at the IRS and the Office of Management and Budget.  To summarize: 
 
 
Auditing Updates 
 
The impact of COVID-19 has been felt all throughout the world. The World Health Organization 
declared a novel coronavirus (COVID-19) outbreak a Public Health Emergency of International 
Concern. Many donors, suppliers, vendors, customers have been adversely impacted by quarantines, 
facility closures and travel and logistic restrictions connected with the outbreak.  
 
Those organizations that have been able to provide programming remotely are a step ahead of those 
who are struggling to adapt to the on-line world. Various stimulus programs, most notably, Paycheck 
Protection Program Funds, PPP, have been made available to charitable organizations in need. Rules 
governing how to convert these loans into non-payable grants has been everchanging. One thing is 
for certain is that the financial statements will look different. 
 
As a result, the way we perform audits has changed. Audits have moved into a remote environment. 
One thing that has not changed, however is that entities need to maintain systems of internal control 
and auditors will be gaining an understanding so they can assess the risk of material misstatements 
and design their tests. In that sense, in some ways the audit will be the same (objectives have not 
changed), but the steps needed to get there will be different. There will be a stronger review of the 
impact that COVID-19 has on the ability of an entity to remain a going concern. Wide fluctuations in 
stock markets and other securities brought about angst from the public and high volatility of prices. 
Reviewing these areas takes on an increased emphasis during the current year’s audit. 
 
On a more technical note, SAS No. 134 through 140 are deferred for one year and are now applicable 
for periods ending on or after December 15, 2021. 
 
 
Accounting Updates 
 
Proposed Accounting Standards Update - Gifts in Kind 
On February 10, The Financial Accounting Standards Board (“FASB”) issued a proposed Accounting 
Standards Update (“ASU”), Not-for-Profit Entities (Topic 958): Presentation and Disclosures by Not-
for-Profit Entities for Contributed Nonfinancial Assets. The ASU is intended to improve transparency 
and consistency of the Gifts-in-Kind (“GIK”) reporting. The new standard will require the following 
changes in the presentation of the Gifts-in-Kind:  
 

x Separate line item presentation on Statement of Activities. 
x Desegregation of the amount contributed in the footnotes. 
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x Disclose whether nonfinancial GIKs were sold or utilized and description of the 
program/activities in which those assets were used. 

x Disclose NFP’s policy (if any) for monetizing rather than utilizing contributed nonfinancial 
assets. 

x Disclose a description of any donor restrictions associated with the contributed nonfinancial 
assets. 

x Disclose how fair value was arrived at, provide a description of the valuation techniques and 
inputs used to arrive at a fair value measure for GIKs. 

 
The final standard is expected in fall 2020 and will be effective for NFPs for annual reporting periods 
beginning after June 15, 2021, and interim periods within fiscal years beginning after June 15, 2022, 
with early adoption permitted.   
 
Accounting Standards Update  2020-05 
 
On June 3, 2020 the FASB issued ASU 2020-05 that provides for a one-year deferral for the following: 
 

x Revenue recognition (Topic 606) 
x Effective CY 2020, FY 2021(non-public) 
x Leases (Topic 842) 
x Effective CY 2022 and FY 2023 (non-public) 

 
FASB New Accounting Standard – Accounting Standards Update No. 2014-09 
The FASB issued ASU No. 2014-09, Revenue from Contracts with Customers. Entities with a calendar 
2019 year-end and all other entities thereafter can elect to adopt this standard. A one-year deferral 
to years beginning after December 15, 2019 (ASU No. 2020-05) has been granted.  
 
This standard eliminates the majority of industry specific regulations and focuses more on a 
principles-based model for exchange transactions. Many nonprofits currently have transactions of 
this type, such as tuition, membership dues, licenses and royalties. It is important to note that 
contributions are not subject to this standard. 
 
The five-step revenue model highlights the identification of performance obligations of the contract, 
determining the price and allocating that price to the performance obligation so that revenue is 
recognized as each performance obligation is satisfied. For nonprofit organizations that do not have 
public debt, this standard is applicable for calendar 2019 entities or those with a fiscal year that ends 
during 2020. 
 
FASB New Accounting Standard – Accounting Standards Update No. 2018-08 
FASB issued ASU No. 2018-08, Clarifying the Scope and the Accounting Guidance for Contributions 
Received and Contributions Made. The ASU provides guidance on whether a receipt from a third-party 
resource provider falls under the contributions standard or whether it is an exchange transaction.  
 
When a resource provider does not receive commensurate value, they are required to follow the 
contribution guidance. This standard, for the first time, provides information about how to make this 
evaluation. The ASU also provides a framework for determining whether a contribution is conditional 



 5 

or unconditional and for distinguishing a donor-imposed condition from a donor-imposed 
restriction. This is important because it impacts when revenue will be recognized. 
 
Specifically, the ASU explains how a not-for-profit entity determines whether a resource provider is 
participating in an exchange transaction. Basically, the not-for-profit should evaluate whether the 
resource provider is receiving value in return for the resources transferred based on the following 
criteria: 
 

x A resource provider (including a private foundation, a government agency, or other) is not 
synonymous with the general public. The indirect benefit received by the public as a result of 
the assets transferred is not equivalent to commensurate value received by the resource 
provider. 

x Execution of a resource provider’s mission or the positive sentiment from acting as a donor 
would not constitute commensurate value received by a resource provider for purposes of 
determining whether a transfer of assets is a contribution or an exchange. 
 

This evaluation will have the biggest impact on government grants for those entities that have such 
transactions. Under this new guidance, most government grants will likely be evaluated as a 
contribution rather than an exchange transaction. However, the revenue recognition may not change 
in many cases as the contribution is likely to be considered conditional, which has the same 
recognition principles as does an exchange transaction. 
 
The factors to determine whether a contribution is conditional is based on whether the agreement 
includes a barrier that must be overcome and either a right of return of assets transferred or a right 
of release of a promisor’s obligation to transfer assets. A probability assessment about whether the 
recipient is likely to meet a stipulation is not a factor when determining whether the agreement 
contains a barrier. In addition, a contribution containing stipulations that are not clearly 
unconditional shall be presumed to be conditional. 
 
The ASU modifies the simultaneous release option, currently in GAAP, which allows a not-for-profit 
organization to recognize a restricted contribution directly in net assets without donor restrictions 
if the restriction is met in the same period that the revenue is recognized. This option may now be 
elected for all restricted contributions that were initially classified as conditional without having to 
elect it for all other restricted contributions and investment returns. 
 
A not-for-profit entity that has not issued, or is not a conduit bond obligor for, securities that are 
traded, listed, or quoted on an exchange or an over-the-counter market would apply the new 
standard to annual reporting periods beginning after December 15, 2018 (a calendar year 
organization will apply for their December 31, 2019 financial statements and a fiscal year entity will 
apply during their fiscal year that ends in 2020). 
 
Early adoption is permitted. 
 
The ASU should be applied on a modified prospective basis where there is no cumulative effect 
adjustment to opening net assets and no restatement of prior period results. 
 
FASB New Accounting Standard – Accounting Standards Update No. 2016-02 
On February 25, 2016, the FASB issued an ASU No. 2016-02, Leases. Under this standard, all leases, 
including operating leases, with terms of more than twelve months will be required to be reflected 
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as assets and liabilities on the statement of financial position. The asset will be for the rights to use 
the property, equipment or space and the liability will be for the total obligations created by that 
lease. 
 
For most not-for-profit entities, this ASU will be effective for periods beginning after December 15, 
2019, which for practical purposes will be years ending December 31, 2020 and fiscal year entities 
that end in 2021. During the time before implementation is required, it is important for you to 
determine how this change will impact your organization. Important financial ratios and measures 
will change, and that is especially relevant to organizations that have loans with debt covenants. 
 
Accounting Standards Update No. 2019-10 issued 
The Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No. 
2019-10 that delays the effective dates for the following new standards: 
 

x Leases (ASU No. 2016-02) 
x Credit losses (ASU No. 2016-13) 
x Hedging (ASU No. 2017-12) 

 
The ASU extends the effective dates of the three standards as they relate to not-for-profit entities as 
follows: 
 

x Leases:The effective date for not-for-profit bond obligors (direct and conduit) would remain 
unchanged at years beginning after December 15, 2018. The effective date for all other not-
for-profit entities would be years beginning after December 15, 2020, an additional extension 
of one year. 

x Credit losses: The new effective date for all not-for-profit entities would be years beginning 
after December 15, 2022, an additional extension of two years. 

x Hedging: The new effective date for all not-for-profit entities would be years beginning after 
December 15, 2020, an additional extension of one year. 

 
Early-adoption options for the standards will remain unchanged. 
 
 
IRS Updates 
 
Repeal of UBIT on Transportation Fringe Benefits. 
On December 20, 2019, the Taxpayer Certainty and Disaster Tax Relief Act of 2019 was signed into 
law.  Included in the bill was a repeal of Section 512(a)(7) of the Tax Cuts and Jobs Act, which had 
imposed unrelated business income taxes on nonprofit organizations that provided certain 
transportation fringe benefits.  Organizations will no longer be required to pay taxes in connection 
with such benefits.  Additionally, the repeal was retroactive meaning organizations can obtain 
refunds for any amounts paid.  The IRS has indicated that refunds are to be claimed by filing an 
amended 990-T. 
 
Private Foundations – Change in Excise Tax Rates   
Another change impacting the non-profit sector as a result of this bill, beginning in calendar year 
2020, private foundations will now be imposed a flat tax rate of 1.39% on net investment income.  
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This replaces the previous system which subjected private foundations to either a 1% or 2% excise 
tax, depending on the organization’s level of qualified charitable contributions. 
 
IRS Reform 
On July 1, 2019, the Taxpayer First Act was signed into law, which provided for a comprehensive 
reform of the IRS.  In broad terms the bill provides for an independent appeal process for taxpayers 
and aims to update information technology at the IRS.  Specifically related to the non-profit sector, 
the legislation requires all tax-exempt organizations to electronically file form 990.  Prior to the law, 
only non-profits with assets greater than $10 million and those that file more than 250 returns were 
required to file electronically.   The e-file requirement will go into effect for tax years ended July 31, 
2020 and later. 
 
NYS Updates to Solicitation Disclosure  
On December 21, 2018, Governor Cuomo signed NYS Assembly Bill A2688B, which relates to 
solicitation used by or on behalf of any charitable organization.  The bill, which was effective as of 
March 21, 2019, requires that any solicitation shall include a statement that upon request, a person 
may obtain from the organization or from the charity’s registry on the attorney general’s website, a 
copy of the last financial report filed by the organization with the attorney general.  Additionally, all 
solicitations used by or on behalf of the organization must identify the website and telephone number 
of the NYS Office of the Attorney General where an individual can receive information on charitable 
organizations. 
 
 
Government Auditing Updates 
 
Changes to 2020 Compliance Supplement 
On August 17, 2020, the Office of Management and Budget (OMB) released the final 2020 OMB 
Compliance Supplement (the Supplement).  An addendum is expected later in fall 2020 that addresses 
specific matters pertaining to COVID-19.  The 2020 Supplement supersedes the 2019 Supplement 
and is effective for audits of fiscal years beginning after June 30, 2019, e.g., years ending on June 30, 
2020 and December 31, 2020. 

Some of the more significant changes are as follows: 

x Part 3.1 was removed. As you may recall this was related to federal awards made prior to 
December 26, 2014.   

x Part 2, Matrix of Compliance Requirements has changes, which are highlighted in yellow, with 
corrections highlighted in blue. 

x Updates were made to the clusters in Part 5 (Although the addendum will include new COVID-
19 programs and changes to existing programs due to COVID-19 funding, the addendum will 
not add new clusters of programs nor will it revise existing clusters.) 

x Provides information on COVID-19 in Appendix VII. 
x Minor changes to Part 7, Guidance for Auditing Programs Not Included in This Compliance 

Supplement. 
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A few things that had been discussed as possible changing but were left consistent with past years is 
as follows: 
 

x Maintains the six-requirement mandate 
x No changes to Part 6, Internal Control 

 
Changes to Uniform Guidance  
In August 2020, OMB issued revisions to the Uniform Guidance (“UG”) (2 CFR Part 200).  
 
Changes to the procurement standards 

x Procurement types have been grouped into three categories: 
¾ Informal (micro-purchase, small purchase) 
¾ Formal (sealed bids, proposals) 
¾ Non-competitive (sole source) 

 
The UG has been aligned with recently enacted federal laws to raise: 

x The micro-purchase threshold has increased from $3,500 to $10,000 
x The simplified acquisition threshold has increased from $150,000 to $250,000 

 
Nonfederal entities are authorized to request a micro-purchase threshold higher than the $10,000 
based on certain conditions. 
 
Expansion of the de minimis indirect cost rate (200.414) 
Previously to claim the de minimis indirect cost rate, an entity could not have previously had a federal 
indirect rate. With the change, if the entity does not have a current federal indirect cost rate, then 
they are eligible for the de minimis rate. 
 
Timing of the single audit quality project 
The date for the requirement for a government wide single audit quality project that must be 
performed once every six years has been changed to years beginning with audits submitted in 2021. 
The UG originally provided for the study of single audit quality to begin with audits submitted in 
2018. 
 
Independence Issues  
Schall & Ashenfarb, CPA’s, LLC is not aware of any relationships that our firm, or any employees 
thereof, has with the School or any of its board trustees that, in our professional judgment may impair 
our independence. 
 
This information is intended solely for the use of the Board of Trustees and management of Bridge 
Preparatory Charter School and should not be used for any other purpose. 
 
 
 
 
       Schall & Ashenfarb 
       Certified Public Accountants, LLC 
 
October 14, 2020 
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´Connecting Students to Literac\µ                                                                                      
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715 Ocean Terrace-BXilding E³SWaWen Island, NeZ York 10301 
718.274.3437 

October 14, 2020 

Schall & Ashenfarb, CPA’s, LLC 

30͹ Fifth Avenue, 15th Floor 

New York, NY  10016 

 

This representation letter is provided in connection with your audit of the financial statements of the 
Bridge Preparatory Charter School which comprise the statements of financial position as of June 30, 
2020, and the related statements of activities, functional expenses, and cash flows for the period from 
inception through June 30, 2020, and the related notes to the financial statements, for the purpose of 
expressing an opinion as to whether the financial statements are presented fairly, in all material 
respects, in accordance with accounting principles generally accepted in the United States (U.S. 
GAAP). 
 
Certain representations in this letter are described as being limited to matters that are material. 
Items are considered material, regardless of size, if they involve an omission or misstatement of 
accounting information that, in light of surrounding circumstances, makes it probable that the 
judgment of a reasonable person relying on the information would be changed or influenced by the 
omission or misstatement. An omission or misstatement that is monetarily small in amount could be 
considered material as a result of qualitative factors. 
 
We confirm, to the best of our knowledge and belief, as of October 14, 2020, the following 
representations made to you during your audit. 

 
Financial S�a�emen�� 
 

1. We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter 
dated December ͹, 201ͺ, including our responsibility for the preparation and fair 
presentation of the financial statements, in accordance with US GAAP. 
 

2. The financial statements referred to above are fairly presented in conformity with U.S. GAAP. 
 

3. We acknowledge our responsibility for the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 
 

4. We acknowledge our responsibility for the design, implementation, and maintenance of 
internal control to prevent and detect fraud. 
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Observations and Recommendations 

To Management of  
Bridge Preparatory Charter School (the “School”) 

As a result of the audit for the period from inception through June 30, 2020, we want to provide you 
with the following recommendation to help strengthen internal controls:  

Debit Card Usage 
During our audit, we noted that there were purchases that were made using the debit card. These 
purchases are instantly transferred out of the School’s bank account and the person charging the 
expense is essentially simultaneously authorizing the payments at the same time they are disbursed. 
We recommend that credit cards be used rather than debit cards as it restricts the timing of the 
disbursement until after it has had a chance to be reviewed by another within the School. 

Management has linked the debit card to a separate checking account, which enables the accounting 
team to control the funds available for debit card purchases at any given time. If the School continues 
to use the debit card, we recommend establishing a policy for how much should be held in this 
checking account.   

This report is intended solely for the information and use of the audit and finance committee, the 
board of directors and management and others within the organization and is not intended to be and 
should not be used by anyone other than these specified parties. 

Schall & Ashenfarb 
Certified Public Accountants, LLC 

October 14, 2020 





2020 -

CURRENT ASSETS
Cash and cash equivalents  $                    708,961  $                                 - 
Grants and contracts receivable 260,183                       -                                    
Accounts receivables -                                    -                                    
Prepaid Expenses                                     -                                     - 
Contributions and other receivables                                     -                                     - 
Other current assets                                     -                                     - 

TOTAL CURRENT ASSETS                         969,144                                     - 

NON-CURRENT ASSETS
Property, Building and Equipment, net  $                    148,510  $                                 - 
Restricted Cash                           20,113                                     - 
Security Deposits                                     -                                     - 
Other Non-Current Assets                                     -                                     - 

TOTAL NON-CURRENT ASSETS                         168,623                                     - 

TOTAL ASSETS 1,137,767                    -                                    

CURRENT LIABILITIES
Accounts payable and accrued expenses  $                    272,087  $                                 - 
Accrued payroll, payroll taxes and benefits                                     -                                     - 
Current Portion of Loan Payable                                     -                                     - 
Due to Related Parties                                     -                                     - 
Refundable Advances                                     -                                     - 
Deferred Revenue                                     -                                     - 
Other Current Liabilities                                     -                                     - 

TOTAL CURRENT LIABILITIES                         272,087                                     - 

LONG-TERM LIABILITIES
Loan Payable; Due in More than One Year  $                                 -  $                                 - 
Deferred Rent                                     -                                     - 
Due to Related Party                                     -                                     - 
Other Long-Term Liabilities                         136,000                                     - 

TOTAL LONG-TERM LIABILITIES                         136,000                                     - 

TOTAL LIABILITIES                         408,087                                     - 

NET ASSETS
Unrestricted  $                    729,680  $                                 - 
Temporarily restricted                                     -                                     - 
Permanently restricted                                     -                                     - 

TOTAL NET ASSETS                         729,680                                     - 

TOTAL LIABILITIES AND NET ASSETS                     1,137,767                                     - 

Bridge Prep Charter School
Statement of Financial Position

as of June 30



-
 Unrestricted  Temporarily 

Restricted 
 Total  Total 

OPERATING REVENUE
 State and Local Per Pupil Revenue - Reg. Ed  $               1,369,326  $                               -  $               1,369,326  $                               - 
 State and Local Per Pupil Revenue - SPED                      777,488                                   -                      777,488                                   - 
 State and Local Per Pupil Facilities Revenue                                   -                                   -                                   -                                   - 
Federal Grants                      882,677                                   -                      882,677                                   - 

 State and City Grants                                   -                                   -                                   -                                   - 
 Other Operating Income                                   -                                   -                                   -                                   - 
Food Service/Child Nutrition Program                                   -                                   -                                   -                                   - 

TOTAL OPERATING REVENUE                   3,029,491                                   -                   3,029,491                                   - 

EXPENSES
Program Services

 Regular Education  $                  782,584  $                               -  $                  782,584  $                               - 
 Special Education                   1,259,212                                   -                   1,259,212                                   - 
 Other Programs                                   -                                   -                                   -                                   - 

Total Program Services                   2,041,796                                   -                   2,041,796                                   - 
Management and general                      606,384                                   -                      606,384                                   - 
Fundraising                                   -                                   -                                   -                                   - 
TOTAL EXPENSES                   2,648,180                                   -                   2,648,180                                   - 

SURPLUS / (DEFICIT) FROM OPERATIONS                      381,311                                   -                      381,311                                   - 

SUPPORT AND OTHER REVENUE
Interest and Other Income  $                               -  $                               -  $                               -  $                               - 

 Contributions and Grants                      345,000                                   -                      345,000                                   - 
 Fundraising Support                                   -                                   -                                   -                                   - 
 Investments                                   -                                   -                                   -                                   - 
Donated Services                                   -                                   -                                   -                                   - 
Other Support and Revenue                           3,369                                   -                           3,369                                   - 

TOTAL SUPPORT AND OTHER REVENUE                      348,369                                   -                      348,369                                   - 

 Net Assets Released from Restrictions / Loss on Disposal of Assets  $                               -  $                               -  $                               -  $                               - 

CHANGE IN NET ASSETS                      729,680                                   -                      729,680                                   - 

NET ASSETS - BEGINNING OF YEAR  $                               -  $                               -  $                               -  $                               - 
PRIOR YEAR/PERIOD ADJUSTMENTS                                   -                                   -                                   -                                   - 

NET ASSETS - END OF YEAR  $                  729,680  $                               -  $                  729,680  $                               - 

2020

Bridge Prep Charter School
Statement of Activities

as of June 30



2020 -

CASH FLOWS - OPERATING ACTIVITIES
Increase (decrease) in net assets  $                                    729,680  $                                                 - 
Revenues from School Districts -                                                   -                                                   
Accounts Receivable -                                                   -                                                   
Due from School Districts -                                                   -                                                   
Depreciation 33,312                                         -                                                   
Grants Receivable (260,183)                                     -                                                   
Due from NYS -                                                   -                                                   
Grant revenues                                                     -                                                     - 
Prepaid Expenses                                        272,087                                                     - 
Accounts Payable                                                     -                                                     - 
Accrued Expenses                                                     -                                                     - 
Accrued Liabilities                                                     -                                                     - 
Contributions and fund-raising activities                                                     -                                                     - 
Miscellaneous sources                                                     -                                                     - 
Deferred Revenue                                                     -                                                     - 
Interest payments                                                     -                                                     - 
Restricted Cash                                                     -                                                     - 
Security Deposit                                                     -                                                     - 

NET CASH PROVIDED FROM OPERATING ACTIVITIES  $                                    774,896  $                                                 - 

CASH FLOWS - INVESTING ACTIVITIES  $  $ 
Purchase of equipment                                      (181,822)                                                     - 
Other                                                     -                                                     - 

NET CASH PROVIDED FROM INVESTING ACTIVITIES  $                                  (181,822)  $                                                 - 

CASH FLOWS - FINANCING ACTIVITIES  $  $ 
Principal payments on long-term debt                                                     -                                                     - 
Other                                        136,000                                                     - 

NET CASH PROVIDED FROM FINANCING ACTIVITIES  $                                    136,000  $                                                 - 

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS  $                                    729,074  $                                                 - 
Cash at beginning of year                                                     -                                                     - 

CASH AND CASH EQUIVALENTS AT END OF YEAR  $                                    729,074  $                                                 - 

Bridge Prep Charter School
Statement of Cash Flows

as of June 30



-

No. of Positions Regular 
Education

Special 
Education

Other Education Total Fundraising  Management and 
General

Total  Total

Personnel Services Costs  $  $  $  $  $  $  $  $  $
Administrative Staff Personnel 4.00                                   178,849                111,781                            -                  290,630                              -                  156,493                  156,493                  447,123                              - 
Instructional Personnel 18.00                                 320,843                652,618                            -                  973,461                              -                              -                              -                  973,461                              - 
Non-Instructional Personnel 5.00                                               -                            -                            -                              -                              -                    71,711                    71,711                    71,711                              - 

Total Salaries and Staff                   27.00                499,693                764,399                            -               1,264,091                              -                  228,204                  228,204               1,492,295                              - 
Fringe Benefits & Payroll Taxes                  11,860                134,306                            -                  146,166                              -                    22,486                    22,486                  168,652                              - 
Retirement                    5,205                    8,412                            -                    13,618                              -                      1,351                      1,351                    14,969                              - 
Management Company Fees                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Legal Service                            -                            -                            -                              -                              -                      5,000                      5,000                      5,000                              - 
Accounting / Audit Services                            -                            -                            -                              -                              -                    90,000                    90,000                    90,000                              - 
Other Purchased / Professional / 
Consulting Services

                           -                            -                            -                              -                              -                  226,899                  226,899                  226,899                              - 

Building and Land Rent / Lease                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Repairs & Maintenance                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Insurance                    8,668                  13,259                            -                    21,927                              -                      3,958                      3,958                    25,885                              - 
Utilities                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Supplies / Materials                  79,576                183,386                            -                  262,962                              -                      6,442                      6,442                  269,404                              - 
Equipment / Furnishings                    4,006                    6,128                            -                    10,134                              -                      1,829                      1,829                    11,963                              - 
Staff Development                  63,062                  96,869                            -                  159,931                              -                    20,976                    20,976                  180,907                              - 
Marketing  / Recruitment                    1,212                    1,854                            -                      3,066                              -                    56,517                    56,517                    59,583                              - 
Technology                  14,119                  21,598                            -                    35,717                              -                      6,448                      6,448                    42,165                              - 
Food Service                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Student Services                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Office Expense                    7,519                  11,503                            -                    19,022                              -                      3,434                      3,434                    22,456                              - 
Depreciation                  11,154                  17,063                            -                    28,217                              -                      5,095                      5,095                    33,312                              - 
OTHER                       280                       435                            -                         715                              -                      3,975                      3,975                      4,690                              - 
Total Expenses  $            706,354  $        1,259,212  $                        -  $          1,965,566  $                          -  $              682,614  $              682,614  $          2,648,180  $                          - 

Program Services Supporting Services

Bridge Prep Charter School
Statement of Functional Expenses

as of June 30

2020











                                                                                                                 
                                                                                     Statement Period            
                                                                                  From June      01, 2020        
                                                                                  To   June      30, 2020        
                                                                                  Page     1 of     2
                                                                                                                 
                                                                                  PRIVATE CLIENT GROUP 181       
                                                                                  565 FIFTH AVENUE               
                                                                                  NEW YORK, NY 10017             
                                                                                                                 
                                                                                                                 
                                                                                                                 
                  BRIDGE PREPARATORY CHARTER SCHOOL       8-181                                                  
                  ESCROW DISSOLUTION ACCOUNT                                                                     
                  715 OCEAN TER                                                                                  
                  STATEN ISLAND NY  10301                                                                        
                                                                            See Back for Important Information   
                                                                                                                 
                                                                                                                 
                                                                         Primary Account: 1503481479         0   
                                                                                                                 
                   EFFECTIVE JULY 1, 2020, SIGNATURE BANK'S FUNDS AVAILABILITY DISCLOSURE WILL                   
                   BE REVISED AS FOLLOWS:                                                                        
                   THE AMOUNT AVAILABLE FOR WITHDRAWAL FROM CHECK DEPOSITS NOT SUBJECT TO NEXT                   
                   DAY AVAILABILITY WILL INCREASE FROM 200 DOLLARS TO 225 DOLLARS ON THE                         
                   FIRST BUSINESS DAY AFTER THE DAY OF DEPOSIT AND THE AMOUNT AVAILABLE FOR                      
                   CASH WITHDRAWAL ON THE SECOND BUSINESS DAY WILL INCREASE FROM 400 DOLLARS TO                  
                   450 DOLLARS.                                                                                  
                                                                                                                 
                   ON OR BEFORE JULY 1, 2020, THE REVISED DISCLOSURE WILL BE AVAILABLE AS A PDF                  
                   FILE ON THE "AGREEMENTS AND DISCLOSURES" PAGE UNDER 'ABOUT US' AS THE                         
                   "ADDENDUM TO THE BUSINESS ACCOUNT AGREEMENTS AND DISCLOSURES EFFECTIVE                        
                   JULY 1, 2020" AT WWW.SIGNATURENY.COM OR BY CONTACTING YOUR PRIVATE CLIENT                     
                   GROUP.                                                                                        
                                                                                                                 
     Signature Relationship Summary                                    Opening Bal.                Closing Bal.  
                                                                                                                 
     BANK DEPOSIT ACCOUNTS                                                                                       
           MONOGRAM INSURED MMA                                 20,105.56                   20,113.00  
                                                                                                                 
                   RELATIONSHIP             TOTAL                                                     20,113.00  
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                                                                                  From June      01, 2020        
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                                                                                  PRIVATE CLIENT GROUP 181       
                                                                                  565 FIFTH AVENUE               
                                                                                  NEW YORK, NY 10017             
                                                                                                                 
                                                                                                                 
                                                                                                                 
                  BRIDGE PREPARATORY CHARTER SCHOOL       8-181                                                  
                  ESCROW DISSOLUTION ACCOUNT                                                                     
                  715 OCEAN TER                                                                                  
                  STATEN ISLAND NY  10301                                                                        
                                                                            See Back for Important Information   
                                                                                                                 
                                                                                                                 
                                                                         Primary Account:          0   
                                                                                                                 
                                                                                                                 
     MONOGRAM INSURED MMA                                                                              
                                                                                                                 
                                                                                                                 
     Summary                                                                                                     
 
      Previous Balance as of June      01, 2020                                                       20,105.56  
             1 Credits                                                                                     7.44  
      Ending Balance as of   June      30, 2020                                                       20,113.00  
 
                                                                                                                 
     Deposits and Other Credits                                                                                  
      Jun 30  Interest Paid                                                                                7.44  
                                                                                                                 
     Daily Balances                                                                                              
      May 31            20,105.56                         Jun 30            20,113.00                            
                                                                                                                 
     *=======================================  Interest Summary   ===========================================*   
     *  Year-To-Date Interest                 67.69                                                          *   
     *  Interest Paid This Period              7.44           Annual Percentage Yield Earned      0.45 %     *   
     *  Avg. Balance this Period          20,105.56           Days in Period                      30         *   
     *=======================================================================================================*   
                                                                                                                 




